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INTRQDUOTIQ} "ANDIPLAN: “ WQRK:
HE annual 1abour of every nation is the fund whi “Oria..
ginally fupplies it with all the neceflaries and convenienciés
of life which it annually confumes, and - which confift

always, either in the immediate producc of that Iab“‘eur, or m what

is pnrchafed with that produce from othel natxons‘ o e

»

TR

 ACCORDING therefore, as this produce, -or 'Whaf' is purchafed
with ity bears a greater or {maller proportion to the number of thofe .
Who azc to confume it, the natxon will be better or “wotle {upphed
with al}g‘ﬁ&be neceﬁ'aucs and convegniencies for Whlch 1t has occafion.. |

BuT 'this ’pro'po'rtio_n muft in ‘every'natibn be,‘rcgula‘ted by tv‘vo
different circumftances ; firft, by the fkill, dexterity and judgment

. VorL - B o Cwith
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with which labour is generally applied in it ; and, fecondly, by the
proportion between the number of thofe who are employed in
ufeful labour, and that of thofe who are not fo employed. What-

ever be the foil, elimate, or extent of territory of any particular

nation, the abundance or fcantinefs of its annual fupply mufl,
~in that particular ﬁtixation., depend upon thofe two circumftances.

THE abundance or feantinefs of this fupply too feems to de-
pend more upon the former of thofe two circumflances than upon
the latter.. Among the {avage nations of hunters and ﬁfhers, every
individual who is able to work, is more or lefs employed in ufeful
labour, and endeavours to provide, as well as he can, the neceflaries
and conveniencies of life, for himfelf, and fuch of his family or

tribe as are ¢ither too old, or too young, or too infirm to go a

huntmg and fithing.  Such nations, however, are fo miferably poor,
that, from mere want, they are frequently reduced or, at leaft,

think themfelves reduced, to the neceflity fometimes of direQl] y de-

' ,ﬁroymg, and fometimes of abandoning their infants, their old pco-
- ple, ‘and thofe afflited with lingering dlfeafes, to perith with

‘hunger, or to be devoured by wild beafts. Among civilized and

thriving nations, on the contrary, though a great number. of people

do not labour at all, many of whom confume the produce of ten:

times, frequently of a hundred times more Iabour than the greater

part of thofe who work ; yet the produce of the whole labour of the

fociety is fo great, that all are often abundantly fupplied, and a
workman, even of the Iowef‘c and pooreft order, if he is frugal and
mduﬂnous, may enjoy a greater thare ‘of the neceflaries. and con-
'veniencies of life than it is ‘poflible for any favage to acqmre. o

Tae caufes of thlS 1mprovement, in the produ&tive powers of
Iabour, and the order, accordmg to ‘which its produce is maturally

dlﬂrxbuted,
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diftributed among the different ranks and conditions of men in the Introdution.
fociety, make the {ubjeé of the Firft Book of this Inquiry.

WHATEVER be the altual flate of the {kill, dexterity, and judg-
ment with which labour is applied in any nation, the abundance %
or {cantinefs of its annual-fupply, muft depend, during the con-
tinuance of that fate, upon the proportion between the number of L
thofe who are annually emplf)yed in ufeful labour, and that of thofe
who are not fo employed. The number of ufeful and produtive
Jabourers, it will hereafter appear, is every where in proportion to the

¢ quantity of capital ftock which is employed in fetting them to work, and
to the particular way inwhich it is fo employed. The Second Book,
" therefore, treats of the nature of capital ftock, of the manner in
which it is gradually accumulated, and of the different quantities of
labour which it puts into motion, accordmg to the different ways
in which it is em ployed

'The p@hcy of fome nations has given extraordinary encouragement
indufiry of the country; that of others to the indufiry of
- towns.: Scarce any nation has dealt equaﬂy and,1mpart1allij1{h_

every fort of induftry. Since the downfal of the Roman empire,:

“the policy of Europe has been more favourable to arts, manufac-
tures, and commerce, the induflry of towns ; than to agriculture, the
induftry of the country. The circumftances which feem to have

introduced and eftablifhéd this policy are explained in the Third Book.

| Ti{OUG‘H thofe different plans were, perhaps, firft intreduced by
Loy the private mtercﬂs and prejudices of particular orders of men, with~
‘ B 2
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general welfare of the fociety ; yet they have given occafion to very
different theories of political ceconomy ; of which fome magnify the
importance of that induftry which is carried on in towns, others of
that which is carried on in.the country. Thofe theories have bad a
confiderable influence, not only upon the opinions of men. of learn-
ing, but upon the public conduék of princes and fovereign ftates. - F
have endeavoured, in the Fourth Book, to explain, as fully and dif-
tinétly as I can, thofe different theories, and the prmc1pa1 effects
which they have produced in different ages and nations.

In what has confifted the revenue of the great body of the
people, or what ‘is the nature of thofe funds which, in different
‘ages and nations, have fupplied their annual confumption, is treated
of in thefe four firft Books. The Fifth and laft Book treats of the
revenue of the fovereign, or commonwealth, In this Book I have
-endeavoured “tg fhow ; firft, “what are the neceflary expences of the
{overeign, o1 ommonwealth ; which, of thofe expences.ought to
" be defrayed byithe general contribution of the whole fociety ; and
hich -of themy, by~ that of fome particular part only, or of fome
- miembers of the fociety : fecondly, what arethe- different
in which the whole fociety may be made to contribute
o wards defraying the expences incumbent on the whole . Hogjety,
-and what are the principal advantages and i inconveniencies of each
of thofe methods : and, thirdly and laftly, what are the reafons and
~caufes which have induced almoft all modern governments to mort-
gage {fome part of this revenue, or to contract debts, and what have
~ been the effe@s of thofe debts upon. the real wealth, the annual’
produce of the Iand and labour of the focmty,

,BQ‘OK.”




,focmty, will be more eafily underftood, by conﬁdermg n M& -

not perhaps that it really is carried further in them than in others

- the whole number of workmen muft neceflarily be {mall ; and thofe

into thc fame workhoufe, and placed at once under the view of the fpec-
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B O OK L

Of the Caufes of Improvement in the produé'tlve Powers of
Labour, and of the Order according to which its Pro-
duce is naturally diftributed among the different Ranks
of the People..

C H',A P. I

O_f the Dz'rvyion of Ecz]:our;.

: ¥ : \‘ ’

HE greateft 1mpr®vements in the productive powers of La= BOOK
~“bour, and the greater part of the fkilly dexterlty, and judg™ ¢ HI‘Af ...

ment with which it is any where dire@ed, or apph@da, feem to have ",
been® the E’ﬁ:e&s Qf the dwxﬁon of labour. . L :

TuE effeds of the d1v1ﬁon of Iabmm

manner it operates in fore particular manufadures. It is com=
monly fuppofed to be carried furtheft in fome very trifling ones 3

of mote importance : but in thofe trifling manufaures which are’
deftined to fupply the {fmall wants of but a fmall number of people;.

employed in every different branch of the work can. often be colleCied:

tator.  In thofe great manufadtures, on the contrary, which are
deftined ‘to fupply the great wants of the great body of the people,

every different branch of the wotk employs fo: great a number of
: workmeny
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workmen, that it is impoflible.to colle& them all into the fame work-
houte. We can feldom fee more, at one.time, than thofe employed
in one fingle branch. Though in them, therefore, the work may
really be divided into a much greater number of parts, than in thofe _
of a more trifling nature, the divifion is not near fo obvious, and

has accordingly been much lefs obferved.

To take an example, therefore, from a very trifling manufac-
ture ; but one in which the divifion of labour has been very often
taken notice of, the trade of the pin-maker ; a workman not edu-
cated to this bufinefs (which the divifion of labour has rendered
4 diftiné trade), nor acquainted with the ufe of the machinery
employed in it (to the invention of which the fame divifion of
laboyr has probably given occafion), could fcarce, perhaps, with his
utmoft induftry, make one pin in a day, and certainly could not,
make twenty. But in the way in which this bufinefs is now carried
on, not only the whole work is a peculiar trade, but it is divided
into a number of branches, of which the greater part are likewife
. peculiar trades. .One man draws out the wire, another firaights it,
a thxrd cuts it, a fourth points it, a fifth grinds it at the top for re-

cmvmg the head ; ; 1o make the heéad requires two' or three diftin&

~-operations ; to put it on, is a pecuhar bufinefs, to whiten the pins 'is
~another; it is even a trade by itfelf to put them into the paper ;
and the i lmportant bufinefs of makmg a pin is, in this manner, di-
vided into about eighteen diftin& operations, which in fome manu-
faCtories are all performed by diftin& hands, thoughin others the fame
man will fometimes perform two or three of thém. I have {een a
fmall manufactory of this kind where ten men only were employed,
and where fome of them confequently performed  two or three
“diftinét operations. - But though they were very poor, and there-
fore but mdtﬂ’erently accommodated ‘with the neceﬁhry machinery,
ihey could when they exerted themfelves, make among them about

g twelve
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twelve pounds of pins in a day. There are in a pound upwards of C H AP
four thoufand pins of a middling fize. Thofe ten perfons, theres ‘empmed
fore, could make among them upwards of forty-eiglht thoufand pins

in a day. Each perfon, therefore, making -a tenth part of forty-

eight thoufand pins, mlght be confidered as making four thoufand

eight hundred pins in a day. But if they had all wrought feparately.

‘and independently, and: without any of them having been: educated

to this peculiar bufinefs, they certainly could not each of them have

made twenty, pcxhaps not one Ppin in a day; that is, certainly,

not the two, hundred and fortieth, perhaps not the four, thoufand» x

eight hundredth part of what they are at prefent capable of per~
forming,. in confequence of a proper divifion and combination: of
- their different Gperations..

“Inevery other art and manufaGure, the effe@s of the divifion’
of labour are fimilar to what they are in this very trifling one ;
though, in many of them, the labour can neither be fo'much fub-
divided, nor reduced to fo great a fimplicity of operation.. . The di~.

vifion of labour, howevet, fo-far as it-can.be mtroduced‘, occafionsy:

in every art, a proportionable increafe of the produd

]gbouw. The feparation of different trades and employmeats from

ene another, feems to have taken place, in confequenée of thig
advantage. - This feparation too is generally carried furtheft in

thofe -countrics which-enjoy the higheft degree of induftry 2nd im-

provement ; what is the work of one man, in a rude flate of fociety;.

being generally that of feveral, in an improved one. In every im-

proved focicty, the farmer is generally nothing but a- farmer ; the

manufadturer nothing but a manufa&urer. The labour too which:

“is ‘neceffary to produce any one complete manu{zré’cure, 1s: almoﬂ

always divided among a great number of hands: How many -

different tradcs ate employed in ¢ach brang Vof the linen and woallen
manufactutes, fmm the growers of the flax. and the wool, to the ;
T b]eachers Ty
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BOOX bleachers and fmoothers of the linen, or to the dyers and dreflers of
bt the cloth ! The nature of agriculture, indeed, does not admit of {o

many {ubdivifions of labour, nor of fo completc a feparation of one
bufine(s from another, as manufactures. It is impoffible to {eparate

o entirely; the bufinefs of the grazier from that of the corn-farmer,

as the trade of the earpenter is commonly feparated from that of the

fmith. The fpinner is almoft always a diftiné& perfon from the

weaver ; but the ploughman, the harrower, the fower of  the feed,
and the reaper of the corn, are often the fame. The occafions for
thofe different forts of labour returning with the different {eafons of
the year, it isimpoflible that one man fhould be conftantly employ-
ed in any one of them. This impoffibility of making fo complete
and entire a feparation of all the different branches of labour em-
ployed in agriculture, is perhaps the reafon why the improve-
ment of the produtive powers of labour in this art, does not
always keep pace with their improvement in manufactures. The
moft opulent nations, indeed, generally excel all their neighbours in
agriculture as well as in manufaGures; but they are commonly more

* diftinguithed by their {uperiority in the latter than in the former.

Their lands are in general better cultivated, and having more la=
bour and expence beftowed upon them, produce more, in propor-
tion to the extent and natural fertility of the ground. But the
fuperiority of produce is feldom much more " than in proportioﬁ to
the fuperiority of labour and expence. In agriculture, the labour
of the rich country is not always much more produétive than that
of the poor 5 or, at leaft, it is never fG( much more produdlive, as it

' commonly is in manufd&ures The corn of the rich country, there-

fore, will not always, in the fame degree of goodnefs, come cheaper
to market than that of the poor. The corn of Poland, in the fame

-degree of goodnefs, is as cheap as that of France, notwithftanding -
: the {uperior opulence and improvement of the latter country. The

corn of France is, in the corn provmc«,s, fully as good, and in moft
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'yedrs nearly about the fame price with the corn of England,
though, in opulence and. improvement, France is perhaps in-
) feﬁbr to England. The lands of England, however, ‘are better
cultivated than thefe of France, and the lands of France are {uid
to be much better cultivated than thofe of Poland. But though
the poor country, notwithftanding the inferiority of its culti-
vation, can, in fome meafiire, rival the rich in the cheapnefs and
goodnefs. of its corn, it can pretend to no fuch competition in its
manufactures ; at leaft if thofe manufaltures fuit the foil, climate,
and fituation of the rich-country. The filks of France are better
and cheaper.than thofe of England, becaufe the filk manufadture
does not fuit the climate of England. But the hardware and the
coarfe woollens of England are beyond all comparifon fupeiior to
thofe of France, and much cheaper too in the fame degree of
goodnefs. In Poland there are faid to be fcarce any manufattures
of any kind, a few: of thofe coarfer houfehold manufattures ex-
cepted W1thout which no country can well {ubfift, - b

THi1s great ‘increafe of the quantity of work, whlch ‘the: famc
number of people are capable of performing,

the divifion of labour, is owing to three different circumftances;.

firft, to the increafe of dexterity in every particular workman ;
fecondly, to the faving of the time which is commonly loft in
paffing from one {pecies of work to another; and’ laftly, to the
invention of a great mumber of ‘machines which facilitate and
abndge Iabour, - and enable one man to do the work of many |

FIRS‘I‘, ’che 1mprovement of the dextemy of the workman ne-
vceﬁ'ahly increafes the quantity of the work he-can perfmm, and’
‘the-divifionof labour, by reducmg every mans bufinefs to fome
one fimple operation, and by making this, operation the fole enl~
ployment of ‘his life, neceffarily increafes very much the dextemy
Vou, L C . of
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of the workman. A common fmith, who, though accuftomed to
handle the hammer, has never been ufed to make nails, if upon
fome particular occafion he is obliged to attempt it, will fcarce, I
am affured, be able to make above two or three hundred nails in
a day, and thofe too very bad.ones. A finith who has been accuf-

‘tomed to make nails, but whofe fole or principal bufinefs has not

been that of ‘a nailer, can feldom with his utmoft diligence make
anore ‘than eight hundred or a thoufand mails 4n a day. I have.
feen feveral ‘boys under twenty years of age who had never exer-
cifed any. other trade but that of making nails, and who, when

they exerted themfelves, could make, each of them, upwards of
two thoufand three hundred nails in a day. The msking of a
mail, however, is by no means one of the fimpleft operations. The-
fame perfon blows the bellows, ftirs or mends the fire as there is.

occafion, heats the iron, and forges every part of the nail: In

forging the head too he is obliged to change his tools. The different.
operations into which the making of a pin, or of a metal button,.,

is_fubdivided, are all of them much more fimple, and the" dex-

terity of ithe perfon, of whofe life it has been the fole bufinefs.
to perform them, is ufually much greater. The rapidity with.

which fome of the operations of thofe manufackures are performed,.
exceeds what the human ‘hand - could, by thofe who had never fegn.
’the*m, be: fuppofed capable of acqumng | ¢

SrconpLY, t”he advantage' which. is gained by faving the time:
commonly loft in pafling from one fort of -work to ancther, is:
much- greater than we fhould at firft view be apt to imagine it,
It is impoffible to pafs very quickly from one kind of work to:an-.
other, that is carried on in a different place, and-with quite differ--
ent tools. A country weaver, who cultivates a fndll farm, muft:

Tofe a goed deal of time-in paffing from his loom te 'the:field,. and.:
fr«om ‘the field to this loom. W hen the two trades «can :be car-
| 4 ‘ I med

£}
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sied on in the fame - workhoufe, the 'qus of time is no doubt much CHA P,
lefs, It is evem in this cafe, however, very confiderable. A man ‘v

commonly faunters a little in turning his hand from: one fort of
employment to another. ‘When he firft begins the new work he

is feldom very keen and hearty; his mind, as they fay, does not .

go to it, and for fome time he rather trifles than applies to good
purpofe. ~The habit of fanntering and of indolent carelefs ap-
plication, which is naturally, or rather neceffarily acquired by
every country workman who is obliged to change his work and
his tools every half hour, and to apply his hand in twenty: different

ways almoft every day of his life; renders him almoft always floth~

ful and lazy, and incapable of any vigorous application. even on
the moft prefling occafions. Independent, therefore, of his de-

ficiency in" point of dexterity, this caufe alone muft always reduce -

confiderably the quantity of work which he is capable of performs<
in‘?g, k [ L . . . N

Turrpry, and laftly, every body muft be fenfible how much
labour is facilitated and abridged by the application of proper ma-
chinery. It is unneceffary to give any example.- I fhall; thzrefbrefg
only obferve that the invention of all thofe machines by which
labour is fo much facilitated and abridged, feems to have been
originally owing to the divifion of labour. Men are much more
likely to diftover eafier and readier methods of attaining any object
when the whole attentien of their minds is direted towards that

fingle objeét, than when it ‘i‘s'diﬂipat.ed- among 4 great variety of -

things. But in confequence of the divifion of labour, the whole
of every man’s attention comes naturally to be diretted towards
fome one very fimple obje€t. . It is naturally te be expected, there-
fore; that fome one or other of thofe swho are employed in each
particular branch of labour fhould foon find out eafier and readier
methods of performing their own particular work wherever the
C2 - nature
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nature of it admits of fuch improvement, A great part of the
machines employed in thofe manufatures in which labour is moft

fubdivided, were originally the inventions of common workmen,

who, being each of them employed in fome \'rery*ﬁmplé operation,
naturally turned their thoughts towards finding out eafier and
readier methods of performing it,  Whoever has been much
accuftomed to vifit {uch manufactures,  muft freciuently have

been fhown very pretty machines, which’ were: the' inventions of

common workmen in order to facilitate and quickeri their owm
particular part of the work, In the firft fire-engines, a boy was:
conftantly employed.to open and fhut alternately the communiz

. sation between the boiler and the cylinder, according as the pifton

,fpciety, philofophy or .ipeculati,on becomes,

cither aftended or defcended. One of- thofe boys, who loved to

‘play withhis companions, obferved that, by tying a ftring from

the handle of the valve, which opened this communication, to
another part of the machine, the valve would open and fhut
without his affiftance, and leave him at liberty to divert himfelf
with his play-fellows. One of the greateft improvements that
has been made upon this machi‘n.c;’ fince it was firft invented,
was in this manner the difcovery of a boy who wanted to. fave
his own labour.. s SET L

o
-

Arr the improvements i machinery, however, have by ne
means been the inventions of thofe who-had. occafion to ufe the
machines, Many improvements have been' made by the ingenuity

of the makers of the machines, when. to. make them became

the bufinefs of a peculiar trade; and fome by that of. thofe who
are called philo{bphers or men of fpeculation, whofe trade it is,
not to do any thing, but to obferve every thing ;. and.who, upon
that account, are often capable of combining together the powers
of the moft diftant and diffimilar objects. In the progrefs of
like every other em-
| ployment,,
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ployment, the principal or fole trade and occupation-of a particular € HIA P

£3

¢lafls of citizens. Like every other employment too, ‘it is fub= ey

divided into a great number of different branches, each of which
affords occupation to a peculiar tribe or clafs of philofophers ; and
this fubdivifion of employment in philofophy, as well as in every
other. bufinefs, iznPraves dexterity and faves time. Each indi-
vidual becomes more expert in his own peculiar branch, mors
work is done upon the whole, and the quantlty of fc1ence 15. CON=-
fider ably increafed by it..

Ir is the great multiplication of the productions of all the-

different arts, in confequence of the divifion of labour, which
accafions in. a well governed fociety that univerfal-opulence-which
extends itfelf to the loweft ranks. of the people. Every workman

has a great quantity of his own work te difpefe of beyond what he

h1mfelf has occafion for;_ and every other workman being exa&ly‘

in the fame fituation, he is.enabled to exchange a great quantity

of his own. goods for a great. quantity, or, what-comes to the fame
thing, for the price of a.great quantity. of theirs. He fupplies
them abundantly with what they have occalion fo:? and, they
accommodate him as amply with what he has occafion for,.and a
general plenty diffufes itfelf. through all the. different ranks of the
fociety,. |

Opserve the accommodation of "the-moft common artificer or-
day-labourer in a civilized and thriving country,. and you. will-

perceive that the number of people.of whofe induftry a part;
though but a finall part, has been employed.in procuting him this

.accommodation. exceeds all computation.” The woollen coat, for -
example, which covers the day-labourer,. as coarfe.and rough

as it may appear, is the produce of. the joint labour of a great
multitude. of. workmen. The. thepherd, the: forter of the wool,

the.:
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B’OIG’K the wool-comber or carder, the dyer, the fcribbler, the fpinner,
Lemed  the weaver, the fuller, the drefler, with many others, muft all

Join their different arts in order’ to complete even this homely
production. "How many merchants Qnd carriers, befides, mufk
have been employed in tranfporting the materials from fome of
thofe workmen to others who often live in a very diftant part

of the country! how much commerce and navigation in particu-
lar, how many fhip-builders, failors, fail-makers, rope-makers,
muft have been employed in order to bring together the different
drugs made ufe of by the dyer, which often come from the remoteft
corners of the world! What a variety of labour too is neceffary
in order to produce the tools of the meaneft of thofe workmen !
‘To fay nothing of fuch complicated machines as the thip of the
failor, the mill; f; the fuller, or even the loom of the weaver, ’Iet
us confider only what a=vdriety of labour is requifite in order to
form that very fimple mithine, the {hears with which the fhepherd
clip{'the wool. The miner, the builder of the furnace for fielt-
ing theyore, the feller of the timbér, the burner of the charcoal
to bagnade ufe of in the fmelting houfe, the brick-maker, the
brick-layer, the workmen who attend the furnace, the mill-
wright, the forger, the fmith, muft all of them join their differ-
ent arts in order to produce them. Were we to examine, in the
fame manner, all the different parts of his drefs and Thoufehold -
furniture, the coarfe linen fhirt which he wears next his tkin,
the thoes which cover his feet, the bed which he lies on, and all
the different parts which compofe it, the kitchen grate at which

‘ hetprepares his victuals, the coals which he makes ufe of for that

purpofe, dug from the bowels of the earth, and ‘brdugh’t to him

‘perhaps by a long fea and a long land carriage, all the _othcff pténﬁls |

wof his kitchen, all the furniture of his table, the knives and forks,
the earthen or pewter plates upon which he ferves up and divides
his viCtuals, the different hands employed in preparing his bread
‘ | and
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and’his beer, the glafs window which lets in the heat and the light, € HIA P..
and keeps out- the wind: and the rain, with all the knowledge and  temmymmsi.
art requifite for preparing that beautiful and happy invention,

without which thefe northern parts of the world could fearce have

afforded: a very comfortable habitation, together with the. tools of

all the different workmen employed in producing thofe different:
conveniencies ; if we examine, I fay, all thefe things, and confider

what a variety of Iabour is employed.about each of them, we fhall:

be fenfible that without: the. affiftance and co-operation of many:
thoufands, the.very meaneft perfon in a civilized country could not:

‘be provided, even acnordmg to what we very falfely imagine the eafy >

and fimple manner in which he is commonly accommodated. Com-.

pared, indeed, with themore extravagant luxury of the great, his
"accommodatwn muft no doubt appear extremely fimple and eafy 5.

and yet it may be true-perhaps that the accommodationwof am-
European prince does.not always fo much exceed that of an in-
duftrious and frugal peafant; as the accommodation of the Ial er.
exceeds that of many an African king, the abfolute mafter
Yives and liberties of ten tlmufand na,l;ed. favzge.s*. |

i
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Of the Przizczple ‘wézcéx grves Occafion to the Dw /' Gon of Labour.,

HIS divifion of Iabour, from which fo many advantages are
derived, is not’ originally the effect of any human wifdom,

which forefees and intends that genéral opulence to which it gives
“occafion. It is the neceffary, though very flow and gradual con-

fequence of a certain propenfity in human nature which has in
view no fuch extenfive utility; the propenfity to truck, barter,

and cxchangc one thing for another. .

" WueTrER this propenﬁty be one of thofe original principles
‘in human nature, of which no further account can be given; or
whether, as feems more probable, it be the neceffary confequence
‘of the faculties of reafon and fpeech, it belongs not to our prefent
fubject to enquire. It is common to all men, and to be found in
no other race of animals, which feem to know neither this nor any
other dpecies of contralts. Two greyhounds in running down the
fame hare, have fometimes the appearance of afting.in fome fort
of concert. Each turns her towards his companion, or endeavours
to intercept her wheén his companion turns her towards himfelf.
‘This, however, is not the effeCt of any contraét, but of the acci-
dental concurrence of their paffions in the fame objeét at that
particular time. Nobody ever faw a dog make a fair and deliberate
exchange of one bone for another with another dog. Nobody
ever faw one animal by its geftures and natural cries fignify to’
another, this is mine, that yours; I am willing to give this for

-that,  When an animal wants to obtain fomething either of a

man or' of another animal, it has no other means of perfuafion
but to gain the favour of thofe whofe fervice it requires. A puppy

fawns upon its dam, and a fpaniel endeavours by -a thoufand

attraé’uons
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gittrattions to engage the attention of its mafter who is at dinner,
when it wants to_be,fed by him. Man fometimes ufes the fame -
arts with his brethren, and when he has no other means of en«
gaging them to att according to his inclifations, endeavours by
every fervile and fawning attention to obtain their good will. He
has not time; however, 'to do this upon every occafion. In civi-
lized focicty he ftands at all times in need of the co-operation and
affittance of gfeat multitudes, while his whole life is fcarce fuf-
ficient to gain the friendfhip of a few perfons. In almoft every
other race of animals each individual, when it is grown up to
maturity, is intirely independant; and in its natural ftate has oc-
cafion for the affiftance of no other living creature. But man has
almoft conftant occafion for the help of his brethren, and it is in
vain for him to expeét it from their benevolence only. He will be
more Jikely to prevail, if hecan intereft their felf-love in his favour,

and fhew them that it is for their own advantage to do for him

‘what he requites of tliem.. Wheever offers to another a bargaih

of -any kind; propofes to do this. Give me that which I wants
and you fhall haye. this which you want, is the meaning of every
fuch offer; and it is in this manner, that, ¢ obtain. from one an«

d

inneed of. It is mot from the benevolence of the butcher, the

brewer, or the baker, that we expect our dinner, but from their

regard to their own intereft.  We addrefs ourfelves not to their

hamanity but to their felf-love, and never talk to them of our

own neceffities but of their advantages. Nobody but a beggar
chufes to depend chiefly upon the ‘benevolence of ‘his fellow citi~
gens. Even a beggar does not depend upon it entirely. - The
charity of well difpofed people, indeed, fupplies him with th
Whole fund of his'fubﬁ{’ceh-‘cgé‘. " But though this principle altimately
provides him with-all the neceffaries ©of, life which he hiss -occafion
for, it neither does nor can provide him with them ‘as ‘he has

Vor.L. . . D -~ occafion
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occafion for them. The greater part oﬁi his occafional wants are

 fupplied in- the fame:manner as thoefe-of other people, by treaty,,

by: barter, and by purchafe. With. - money whick oné. man.

" gives him he purchafes food. The old cloaths which another

beftows upon: him he exchanges- for other old cloaths which- fuit:
him better, or for lodging, or for food; or for moneys;. with which:
he cant buy either food, cloatlis, or lodging, as-he has accafion..
Sy S e ' . e z j,‘(f-_~ o ’“‘1 oo .

- As it is by treaty; b*yﬁarter,aﬁdby purcba{é, that we obtain

from one another the greater part of thofe mutual good offices

which we ftand in"need of, o it'ié this {anre trucking difpofition’
whicly origimally gives oceafion to the divifion: of labour; ‘Ig- w
tribe of hunters or- fhepherds a particular perfor mitkes bows:and:
drrows, for example, with more réadinefs and- dexterity than any

“other. He frequently exchanges them f’gﬁ; cattle: or for venifor
Yith his companions; and' hefinds at laft thias He' catr inr this man-
- Her. get more eattle and: veridony, - than - i He Mmifelf weng to the

field to catch them: From & regard to-his: own intereft, therefore,
the ni‘a‘*ki:ng*"of‘ howsv and atréws grows to be his chief bufinefs,
and he becomes a fort of armourer. ' Another excels in making
the frames and covers of* their Little huts ol rioveablehoufe, - Fle
is accuffomed: to b “of w1 thid wey to'lis neighbeurs, whos
veward hitn in. thie fame manner with cattle and: with venifon, tilt
# lafb-he finds ¥t his mtereft to dedicate himdelf Intirely to this,
employrient; and to becomie 2 fort! of hczilfé&caﬁpcfni:é:r; In the
fame fanner'a third becomes: a: fmith of d;brazier;. a fourth a tap- B
ner-or dreffer of hides.or fkins, the pr:imciP&,lf‘part of the ,cl;oathmg
of favages. - And thus the certainty of being able to exchange all

- that fusplus part of  the prodice of his own: labouy, which is over

and.abeve l‘ms ovir confumption; for fuch partsiof the produce of
othior mems: labour as he may have occafion for, -encourages, every
Byan; to apply himfelf to a. pasticular -occupation, and to cultivate:

2
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and: bring to perfe&mn vﬂlatevm 1ta]znt ar: g;emus h;e Amay rp@ﬁ”@fs CHAP,
-fpmthatf‘partmu1ahfpecmséf ib'uﬁn.efs. R R AR o
G Tge difference of *natufgil tal&nt»s iy dlﬂ@l entmign s, ‘I realmy, ,
unueh }efs -thafi gwe are-aware -6f 3 and the-very -different, genwts
~*Wh1c~h appea*ls ~te dﬂﬁmguﬂh ‘then - of -diffegent’ prbfééﬁ'iens, -wihen,
ﬁgr*e‘wn up “to ma%uflty, i’ ndti@t’p@n &maﬁyabcqaﬁeﬁs for mxxeh thie
caife, . as -the efféct of the - dmﬁon iof dabour, The difference
bétween the' moft diffimilar charadteis, “between 4 philifpher and |
a commuon ‘ftrect porter, for examplc, feems o arife not fomueh
from natutre, as’ from ‘habit,- cl&ﬁem, atd: eﬂueéftionﬁ W ety ithey
“vame’ into’ the World ;and for- ’the w5 Gx or elgh‘c &eam of Ehieir
exﬁ’cente, théy were petliaps “very mitich’ dlike, ‘and neither theéir
parents 1or ﬁplay-fcllows ‘could pereeive any -remarkable difference.
‘Abeut ‘that ‘age or-foon ‘after, fhey ‘eombeitolibe emfﬂoye& i wepy
- Gifferent “dceupations;’ ‘THe - differptice of ' talents'itontes the o
be %ak@n’~*n0t§ce of, lant sridens by degrees; till atlafk thewaniy -
~of “he’ philefophr I -willing wo acknowledge doarcerdny refem- )
blanee, Bt Wikhéut the »dxfp&ﬁtmn to truck, -bartgr,. .and .ex-.
change, every man muft’ have: procured to himfelf evgmymme:ffax;}f E
and conveniency of life whivh he wanted, ™ Al d.
fame duties to perform, and the {fame work to do, and there could
have been no fuch difference of employment as could alone give
occafion to any great difference of talents.

As it is this difpofition which forms that differénce of talents,
fo remarkable among men of different profeflions, fo it is this
fame difpofition which renders that difference ufefal. Many tribes
of animals acknowledged to be all of the fame fpecies, derive from |
nature 2 much more remarkable diftinétion of genius, than what, -

antecedent ‘to cuftom and education, appears.to take place among
men. By nature a philofopher is not in genius and difpofition
' D2 ~ half
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half fo different from a ftreet porter, as a maftiff s from a grey-
hound or a greyhound from: a_{paniel, or thlS laft frcm a thep-
herd’s dog. Thofe different tribes of animals, however, tho’ all
of the fame fpecies, are of fcarce any ufe to one another.  ‘The

firength of the maftiff is not, in the leaft, fupported elther by

‘the  fiyiftnefs of the greyhound, or by the fagacity of the {paniel,
~or by the docility of the. fhepherd’s. dog.. The effetts of thofe:
- different gemufes and. talents,. for want of the power or d1fpoﬁt1on
to barter and exchange, cannot be brought inta a common ftock,
“and do not in the leaft contnbute to the better accommodation. and:

eonveniency of the fpecies, Each. animal is, fHll obhged to fupport

-and “ defend itfelf, feparately and 1ndf:pandantly, and - derives.
no- fort of adyantage from. that vamety of talents with whlch.-

nature has diftinguithed its.fellows, Among men, on, the con-

trary, the moft diffimilar geniufes.are. of ufe to one another; the
- different produces of their refpective. talents, by the general dif-
- pofition to. truck,. barter, and exchange; being brought, as. it
- were, into a common ftock, where every man. may purchafe.
~whatever part of the. pmduce of other men’s talents he has oge.

taﬁom for‘ 4
mw.d;f 89,;{1 If/‘&l ‘ﬂ%&f‘q

‘\\

o
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‘ CHAP IL | J,
| ‘ fewct
szzz‘ z‘be Divifion of Labour is limited by the Estent qf the Markets 1 ) idlisay

gl fay o g

S it is the power of exchangn:%that gives occafion to the é’%fk P.: ot vas
divifion. of labour, fo the extent®of this divifion mu{’c always teomyrmed the
be limited by the extent of that power,. or, in other words, by . Je A

the extent of the market. When the market is very fmall, no 5”; Cry R e
perfon can have any encouragement to dedicate himfelf ent1rely to- ‘f”i“; s
one employment, for want of the power to exchange all that furplus- Oi lem T
~part of the proaucc of his own labour, which is over and above:
his own confumption, for fuch parts of the produce, of other mens. /ﬁu féawf“w{f
labour as he has occafion for., )ik M;; A sz;, sz ey e PAV SIS

,_ ( e

oo MW;Irza t;@Ja 7 ;w/«?m PO 2
f e Maﬁ'fff
Tazrg ae fome forts. of in uftry, even of the. Iowcfc Kij My oy e i 5 S

for | cxampla, ean ﬁnd employment. and . fubﬁﬁ:encc n fo gﬁerf "W}’m b

place.*A village. is. by much too narrow:.a phere for him; even. 3 ],um #
an ordinary market town is fearce, \V:Iargpo enough to.,aﬁbldﬁ bim: e
conftant occupatmn)‘\ln the lone houfes 11 vila Ctrmsmst.

Iages which are fcattered abeut. in fo defart a country as the: e 7y
hlghlands of. Scotland, -every farmer muft be butcher, baker and: <
. brewer. for his own family, In fuch. fituations we can fearce %% i
axpc& to find even. a fmith, a carpenter, or a mafon,. within. lefs. -
than twenty, miles of another. of the fame trade... 'The. fcattered? o
* families that live at e:ght or ten. miles.diffance from the neareft. of./z doo afe
 them, mui’t learn to perform themfelves a great number of little £47,

pxeces of work, for which, in more populous countries, they P /«:‘};
wguld call in the affiftance of thefe workmen, Counny workmengt~...

. are almoft. cvcry where obhged to apply themfclves to all'the differ-7 ek

t branches.of. induftry that.have fo much affinity t AT
o ranc CSO indu ry a avf/ muc affinity oone anoth@&tm(t_; ;i

"‘ . ' l - \ wr’/ . , L a-%’ﬁ"f{fjf

Zwaf

Nl ;"&g&t o e e i --~'u
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BO OK as to be employed about the fame fort of matemals. A country
k-——y--J «carpenter deals in every fort of work that is made of wood: a
country fmith in every fort of work that is made of iron. =The
former-is not. onLy a carpenter, -but a'joiner; a, cabmetamaker, *&ud '
even a carver in wood; as well as a wheel-wright, a plough-
“wright, a-cart and waggon malc:ei . "The employments-of  the latter
are fHIl mere various, ‘It is- :tmpoﬁibk: ‘there ‘thould ‘be -fuch-a
ity ade ‘aseven that " of ‘a ‘nailer in-the remote and inland: parts-of
“the highlands of ‘Scotland.  Such a workman -at‘the rate of a
“thoufand nailsa d'ty, and three hundred- working-days in-the year,
“will make three. hundred thoufand-nails -in ‘the-year. ‘But in ‘fiach
2 "fitnation it would-be impofiible to dlfpdfe of “one *thoufand ( tha
is, -of -one day's- work}in the yczn. R
As by means of water- -carriage a more. extenfive market s
i npened to every fort-of induftry-than- what ‘lant- ~carriage alone can
afford it, fo it'is-upon the fea codft, and along ‘the banks of ‘navi-

' gable rivers, that induftry of every kind naturally begins to fub- .
divide and improve itfelf; and it is fi equently not till a long time .k
after that thofe improvements extend themifelves to the. ialand parts N

~ of the country. A broad- Wheded Waggon, atten%léél 1’3y tﬂ%

~and drawn "by eight hotfes,"in abotit “fix Wé‘éks t‘flme catries and

B brmgs back between London and Edmbur‘gh near four ton W@lght

~of goods. ‘In about the fame time a-fhip navigated by fix or. elgh‘t' E
~'men, and fmlmg ‘between ‘the ports of London and: Leith, fre- -
'quently carries a.ﬂd bungs back two hundred ton wexght of. goocz’s‘ .

g S1x or elght mern, thelefoxe by the help of water- calrﬁg'é; A'an |
carry and bring back i in the fame time the fame quantxty of goods

~“between London and Edmbu]gh as fifty broad- whadgd wqggohs*
attended: by ahundrcd men, and drawn - by four’ hundud hoxfes. ,

" Upon two’ hundred tons of goods, therefore; camgd by t11e cheapef’c

land- caxrxagc from’ London to Edmbm gh thele mut’c be charged

'_ L the

oo
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the maim;enam:e' of a hundred men for three weeks, and botly the C IIian P.
maintenance, and, what is. nearly equal to the maintenance, the .
wear and tear of four hundred horfes as well as of fifty great ‘
- waggons. Wheieas' upon the fame quantity of goods carried by
“water, there is. to be charged only the maintenance of fix or eight
men, and the'wear and tear of afhip of two hundred tons burden,
 together-with the value of the fiperior rifk or the difference of the
infarancé-between land and water-carriage. - Were ‘there no other
-eémmunication between thofe two places, therefore, but by land-
carriage, as no goods could be tranfportéd from the one to the
other except fuch' whofe price was very confiderable. in: proportien
to their weight, they could carry on but a fmall part of that
-commercc which -1s at prefent carried on between them, and con-
fequently could. give but a fmall part of that encoul:agemcnt whiche
- they at prefent mutually afford to each other’s indufiry.. Thcre
© - could be little or no commerce of any kind between the diftant
~ . . pats.of- the wosld. - Whatgoads could bear the expence of land-
 carriage between London and Calcutta ? AOr if there was any fo
« 7 sl - PEctious as to be able-to fupport. this expence, with- what fafety

- -could they be tranfpontéd . thraughth»@ tok e ¥

. barbarous nations ¥ Thofe two cities, however, at. prefent carry -
- ene together - very.confiderable commerce, and, by mutaally - - 7.
T aﬁ:opdmga niaxkct, g@v’e a_:' good deal of encouragement to each

i

‘Since fuch, therefore; are the adfvarrt&ges. of water cﬁIiiagg;"

= it s natural that-the firft improvements of art and indufhry thould e
be made where: this conveniency opens the whole world- for a 3

. - - market to the prodice of every fort of labour, and that ‘they
' ﬂmukk always be much later in ‘extending, themifelves: into the in-
Iamd parts of the country. Theinland parts »oﬂthe"coum;; can. -
~ fara Iong;j;ixga ',hasze Bo ot%m; market for -the greater part. of Vth‘eir"
g R R ' s S ' - goods,
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BOOK gobds, but the country which lies round about them, and {epa-
fo—y— rates them from the feacoaft, and the great navigable rivers. The:

‘tended themfelves to any confiderable diftance from both., sy e .-

| tempt it,

extent of their market, therefore, muft for a long time be in
proportion to the riches and populeufnefs of that country, and
confequently their improvement muft always be pofterior to the
improvement of that country. In our North American colonies

the plantations have conftantly followed either the fea coaft or

the banks of the navigable rivers, and have fcarce any where ex-

Txr nations that, according to the beft authenticated hiftory,
appear ‘to have been firft civilized, were thofe that dwelt round
¢he coaft of the Mediterranean fea. ‘That fea, by far the greateft -
inlet that is known in the world; having no tides, nor confequently”
any waves -except fuch as are caufed by the wind only, was, by.
the fimoothnefs of its furface, as well as by the multitude of éts,
iflands, and the proximity of its neighbouring fhores, extrejmly
favourable to the infant navigation of the world; when from their -
ignorance of the compafs, men were afraid to quit the view of
the coaft, and from the imperfeftion of the art of {hip-building, .« )
to abandon themfélves tothe boifterons waves of the ocean.-To™ .
pafs beyond the pillars of Hercules, thatt*i's,' to fail. out of. the, o o
frreights of Gibraltar, was, in the antient world, long confidered
as a moft wonderful and dangerous eiploit of navigation. It was
late before even the Phenicia‘x}é‘ ‘airixd' Carthaginians, the moft.
fkilful navigators and thip-builders ‘of *thofe old times, attempted -
it, and they were for- a- long time“the only nations that did at- =

K

»

OF all the lcc‘)‘unt‘ries on the coaft of the Megﬁterranean fea,
Egypt feems to have been the firft in which either agriculture or

manufaltures were cultivated and improved to any confiderable

_degree..

e b T
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dégree..  Upper Egypt extends itfelf no where above a few miles
from ‘the Nile, afd in Lower Egypt that great river breaks itfelf
into many different canals, which, with the affiftance of a kttle
art, feem to have afforded a communication by water carriage,
not only between all the great towns, but between all the con~
fiderable villages, and even to many farm houfes in the countr V3
nearly in the fame manner as the Rhine and the Maefe do in
Holland at prefent. The extent.and eafinefs of this inland

navzdatmn was probably one of the punmpal caufes of the early

improvement of E gypt.

- Tue imprbv‘e‘ments in: agriculture and manwfatures feem fike-
- wife to have been of very great antiquity in the provinces of Bcngai
"y the Eafk Indies, and in fome of the eaftern provinces of China;
though the great extent of this’ antrquﬂ:y 1s not authenticated by any
Kiffories of whofe authiority we, in this part of the world, are well
affered; - In Bengal the Ganges and feveral other great rivers Brealk
themfélves into: many canals in the fame manner as the Nile does

- Egypt. Ia e caffern ‘provinees” of China- too fﬁ\fmal great -

rivers form, by their different Bramches; ‘a mvaleitud ::canals,
“and by communicating with one another afford an inland naviga=
. tion much more extenfive than that either of the Nile or the
Ganges, or perhaps than both of them put together. It is re-
markable that neither the aritienit Egyptians, nor. the Indians, nor
the Chinefe, encouraged foreign commerce, but feem all to have
derived the1r great opulenceufrom tlns inland navigation,

ALL the inland parts of Afnca, and all that part of Afix which

- lies any confiderable .way north of the Euxine and Cafpian feas,

" the -ancient Scythia,  the modern Taztmy and Siberia, feem in
all ages of the world to have been in the fame bazbalous and

uncivilized ftate i i which we find them at prefent.  The fea of

VOL- IQ ‘ : ’ T ‘ E
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Tartary is the frozen ocean which admits of no havigation, and
-though fome of the gleateﬁ: rivers in the world run through that
country, they are at too great a diftance from one another to
carry commerce and communication through the greater part of
it. There are in Afiica npne of thofe great inlets fuch as the

'Baitxc and Adriatic feas in Europe, the Mediterranean and Eux-.

ine feas in both Europe and Afia, and the gulphs of . Arabla,
Perfia, India, Bengal and Siam, in Afia, to carry mautlme COM-~
merce into the interior parts of that great contment and the
great rivers of Africa are at too great a diftance from one another
to give occafion to any confiderable inland navigation. The com-
merce befides which any nation can carry on by means of: a river
which does not break itfelf into any great number of branches
or canals, and which runs into another territory before it reaches. -
the fea, can never be very ¢ confiderable ; becaufe it is always in the
power of the nations who poffefs that other terr 1tory to obftruct the
communication between the upper country and the fea, The navi-
gation of the Danube is of very little ufe to the different ftates of
Bavnna, Auftria and Hungary, in comparifon of what it would
be if any one of them pofleffed the whole of its Cqurfe till it falls,

into the Black fea. = : e e b B

«««««




THE WEALTH 9F NATIONS.

4 . .. .  CHAP 1IV.

T HEN the divifion of labour has been once thoroughly
i W eftablithed, it is but a very {mall part of a man’s wants
which the produce of his own labour can fupply. He fupplies the
far greater parg of them by exchanging that furplus part of the
produce of his own Tabour, which is over and above his own conw
{famption, for fuch parts of the produce’ of other men’s labour as
he has occafion for. Every man thus lives by exchanging, or
‘ ‘ ~ becomes-in fome meafure a merchant, and the fociety itfelf grows

to be what is properly a commercial fociety, ' ’

2

- Bur when the divifion of labour firft began to take place, this
power - of exchanging ' muft" frequently - have been very much
. cloggedtand embarraffed in its operations. One man, we thall
fuppofe, has more ‘of ‘a ‘certain commodity ‘than’ he himflf has
occafion for, while ‘another has lefs, “Fhe' ‘Tbrxiéifér\"?c‘@h&qfucntly,
‘would be glad to.difpofe’ of, and the latter to purchafe, a part of
this fuperfluity. - But if this latter fhould chance to have nothing
‘that the former ftands in nced of, no cxchange can be made
between them. The butcher has more meat in his fhop than he
himfelf can confume, and the brewer and the baker would each of
them be willing to purchafe a part of it. But they have nothing to
«offer in exchange, except the different productions of their refpec-

and beer which he has immediate occafion for..  No exchange cah,
in this cafe, be made between them. e cannot be their metchant,
nor they his cuftomers; and they ate all of them thus mutually defs
+ ferviceable to-one another. In order to avoid the 'incbxiveniency‘
' o B2 ' of
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- tive trades, and the butcher is already provided with all the bread
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BOOK of fuch fituations, every prudent man in every period of fomety, after

o the firft eftablithment of the divifion of labour, muft naturally
“have endeavoured to manage his affairs 1o fuch a manner, as to
have at all times by him, befides the peculiar produce of his own.
induftry, a certain quantity of fome one commodity of othel, fuch
as he imagined few people would be likely to mfufe in exchangc
for the produce of their indofbry. - .~

MANY different commodities, it is probabl were f»ﬁ;ccefﬁvely
both thought of and employed for this purpofe. “In the rude
- ages of fociety, cattle are {aid to have been the common: inflras
ment of commerce; and, theugh they muft have been a moft m«
convenient ome, yet in old times we find things were frequently -
valued according to the number of cattle which had been given -
in exchange for them. The armour of Diomed, fays Homer,
coft only nine oxen; but that of Glaucus coft a hundred oxen.
Salt is. faid to be the common inftrument of commerce and ex=
changx:s in Abyflinia; a fpecies of fhells in {fome parfs of the
coaft of India; dried cod at Newfoundland, tobacco in Vira
ginia ; fugar in fome of our Weft India colames, hides of .
drefled leather in fome other countries ; and thﬁera 15t thisiday - |
village in Scotland where it is not uncommon, I am. told, fora
workman ;o oany nails 2 /ead of mpney to the baker’s thop or

k thca ;h(}gge copred ol (424 / et w%;:{ aréaﬁ' ‘tet F 2 s
; el 5 e S NPT for o s 7 Lo o170,
F

IN all countries, however, men I‘eem at laft to have ‘been deter~A+cn o
mined by irrefiftable reafons to give the preference, for this em~%' B
ployment, to metals above every other commodity. Metals -

* can not only. he kept with as little lofs as any other commodity,, )
fcarce any thing being lgfs perifhable than they are, but they
¢an likewife, without any lofs, be divided into any number of
parts, as by fufion 'thofe parts can eaﬁly be reumted agam, _
- . quahty

4 S g / o yp(:;ém;’;y f’etﬁ‘{f\ /«:. ,,x{zd«_,,r ,&m G};’
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qualaty which no other equally durable commedmes poffefs, and
which more than any - other quality renders them fit 4o be the
jnftraments of commerce and circulation. The man who wanted
to buy falt, for example, and had nothing but cattle to give in
exchange sf@r it, muft have been ebliged to buy falt to the value of

a whole ox, (M‘ a_whole fheep at a time. He could feldom buy lefs
than tﬂm, ?
divided w1thaut lofs; and if he had a mind to buy more, he muft,
for the fame 1eafons, have been obliged to buy double or triple
'the quannty, the value, to wit, of two or three oxen, or of
: two or three fheep f, on the contrary, mﬁ'cad of ﬁleep or

W;f}ié:commodlty wh1ch he had 1mmed1ate occaﬁon f@r.

- DirreErENT metals have been made ufe of by diﬁ'enéhi’ nations -

for this Purpofe Iron was the common inftrument - of com-
merce among the antlent Spartans copper among the antient

Romans; and gold and ﬁlver among all rich and commcrcml
'_Enatlons.,ff” 773""’"’“*7/ o

-

!

THOSL‘ metals feem originally to have been made ufe of for this
. purpofe - m rude bars without any ftamp or coinage. Thus we
. are told by Pliny, upon the authority of one Remeut an antlent
: author, that, till the time of Servius Tullius, the Romans had

no.coined money, but made ufe of un{tamped bars of copper to-

'purcha{'e whatever -they had occafion for, ‘Thefe rude bars, there-
fore, performed at this time the funé’ﬂon of money

THE ufe of metals in thxs rude ftate was attended with two.
Very confiderable inconveniencies ; firft, with the trouble. of
weighing them ; and, fecondly, with the trouble of affaying them.

-

ufe what he was to give for it could feldom be.

CHAP
V.
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BOOXK In the precious metals, where a fmall difference in the ‘quantity
b~ makes a great difference in the value, even the bufinefs of weigh-

mk

ing, with proper exatnefs, requires at leaft veryaccurate weights
and feales. © The weighing of gold in particular is-an operation
of fome nicety. In the coarfer metals, indeed, where a fmall error
would be of little ‘confequence, lefs accuracy would, no doubt,
be neceflary. Yet we fhould find it exceffively troublefome if every
time a poor man had occafion eithe_r to buy or fell a farthing’s

- worth of goods; he was obliged to weigh the farthing. The ope-

ration of affaying is ffill “more difficult, f4ill more tedious, and,
unlefs a part- of the metal is fairly melted in the crucible, with
proper- diffolvents, any “conclufion that can be drawn from it, is
however, unlefs they went tfn‘ough this tedious and difficult ope-
ration, people muft always have been liable to the groffelt frauds
and impofitions, and inftead of a pound weight of pure filver,
or pure copper, might receive, in exchange fof their goods, an

'*extx'.einéi«y,.,"u’ncertai'n.: Before the inftitution of coined money,

adulterated compofition of fhe coarfeft and cheapeft materials,

which had, however, in their outward appearance, been made to
refemble thofe metals. To prevent fuch abufes, to facilitate exw
changes, and thereby to encourage all forts of induftry and com-

merce, it has been found neceflary, in all countries that have

made any confiderable advances towards improvement, to affix
a pmbiic’ ftamp upon certain quantities of fuch particular metals,
as were in thofe countries commonly made ufe of to purchafe

goods.  Hence the origin of coined money, and of thofe publick

offices called mints; infltitutions exa®ly of the fame nature
with thofe of the aulnagers and ftampmafters of woollen and
linen cloth. All of them are equally meant to afcertain, by means
of a publick framp, the quantity and uniform goodnefs of thofe
differefit commodities when brought to market, . o

THE
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Tue firft publicE ftamps of this kind that were affixed to the CIfVA P.
current metals, feem in many cafes to have been intended t0 tormymmd

afcertain, what it was both moft difficult and moft important to
afcertain, the goodnefs or finenels of the metal, and to have
refembled the fterling mark which is at prefent affixed to plate
and bars of filver, or the Spanifh mark which is fometimes affixed
to ingots of gold, and which being firuck only upon one fide of
the piece, and not covering the whole furface, afcertains the fine-
nefs, but not the weight of the metal., Abraham weighs to.
Ephron the four hundred fhekels of filver which he had agreed
to pay for the field of Machpclah. They are faid however to
be the current money of the merchant, and yet are received by
weight and not by tale, in the fame manner as ingots of gold and
bars of filver are at prefent. The revenues of the antient Saxon
kings of England are faid to have been paid, not in money but

in kind, that is, in victuals and. provifions of all forts. . William -

the conqueror introduced the cuftom of paying them in money.-
This money, however, was; fora long time, received at the ex~
chequer, by weight and not by tale. i -

THE inconveniency and difficuity of xir‘e§gii’irzg thige crerals”
exaltnels gave occafion to the inftitution of coins, of which the
ftamp, covering entirely both fides of the piece and fometimes
the edges too, was fuppofed to afcertain not only the finenefs, but
the weight of the metal. Such coins, therefore, were: received
by Yale as at prefent, without the trouble of weighing.

TrEe denominations of thofe eoins feem originally to have

expreffed the weight or quantity of metal contained in tHem. In

the time of Servius Tullius, who firft coined iﬁon‘ey at Rome,
the Roman As or pondo contained a Roman pound of good
eopper. It was divided in the fame mamner as our Troyes

" pound,

it il
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pound, into twelve ounces, each of whicly contained a real ounce
of good eopper. The Englifh pound fterling, in the time of
Edwald I. contained a pound, Tower weight, of filver of a known

 finenefs. The Tower pound feems to have been fomething more

thﬂ% the Roman pound, and fomething lefs than the Troyes
ound. This laft was not introduced into the mint of Eng-
tapd till the 18th of Henry VIIL, The French livre contained
in the time of Charlemagne a pound, Troyes weight, of filver
of a known finenefs. 'The fair of Troyes in Champaign was
at that time frequented by all the nations of Europe, and the
weights and meafures of fo famous a market were generally known
and efteemed. The Scots money pound contained, from the
time of Alexander the firft to that q;f Robert Bruce, a a pound of
filver of the fame weight and finenefs with the Englith pound
fterling. Englih, French and Scots: pennies: t00;. contained all
of them originally a real penmyweight of filver, the twentieth
part of an ounce, and the two hundred and fortieth part
of a pound, The fhilling too feems originally to have been. the

. “lenomination of a Welght. When wheat is ar twelve [billings the

fz/z‘er, fays an antient ftatute of Henry III. zhen waftel bread
of G ir Fhing [ball Egh eleven fhillings and four pence. 'The pro-
portlon, however, between the fhilling and either the penny on
the one hand, or the pound on the other, feems not to have been
{o conftant and uniforr as that between the penny and the pound..
Durning the firft race of the kmgs of France, the French fou -
or {hﬂhng ‘appears. upon. different occafions to have contained
five, twelve, twenty, forty, and: forty-cight pennies. Among the
antient Saxons. a fhilling appears at one time to have contained
g pennies, and it.is not improbable that it may have been
# Jble among them as among their neighbours, the antient
¥5. Trom the time of .Charlemagne among the French, and

that of W iﬂiam the conqueror among the Englith, the
~" ‘proportion between the pound, the fhilling; and the penny, feems

5 % - to
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to have been uniformly the fame as at prefent, though the value CHAP.
~of each has been very different. For in every country of the ey
world, I believe, the avarice and injuftice of princes and {overeign
ftates, abufing the confidence of their fubjects, have by degrees -
diminithed the real quantity of metal which had been originally
contained in their coins. The Roman As, in the latter ages of..
the Republick, was reduced to the twenty fourth part of its
original value, and, inftead of weighing a pound, came to weigh
only half an ounce. The Englifh pound and perny contain §
at prefent about a third only; the Scots pound and penny €
about a thirty-fixth ; and the French pound and penny about a
fixty-fixth part of their original value. By means of thole opea- BC
rations the princes and fovereign ftates which performed them V%
were enabled, in appearance, to pay their debts and to fulfil their !
engagements with a {maller quantity of filver than would otherwife ,
have been requifite. It was indeed in appearance only; for their” ~ ©
creditors were really defrauded of a part of what was due to them,

All other debtors inf the ftate were allowed the fame privilege, and
might pay with the fame nominal fum of . the'new and debafed coin
whatever they had borrowed in the old, Such operations, ‘theres
fore, have always proved favourable to the debtor, and ruinous e, 4
to the creditor;Yand have fometimes produced a greater and moreﬂ%%ﬁ"“%z’” i Lo
univerfal revolution in the fortunes of private perfons, than could @3“@/ i oy A
have been occafioned by a very great public}g calamity, " %ﬂ; ﬁy f%‘“ oo A

It is in this manner that mengy has become in all civilized == * Y
nations the univerfal infirument of commerce, by the intervention '
of which goods of all kinds are bought and fold, or exchanged
for one another, :

- Waar are the rules which men naturally obferve in exchanging
them eii€r for money or for one another, I fhall now proceed :
el ‘ e
“Vor. L F
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BOOX toexamine. Thefe rules determine what may be called the relative
Yoo OF exchangeable value of goods.

“Trr word VALUE, it is to be obferved, has two different mean-
ings, and fometimes exprefles the utility of fome particular object,
and fometimes the power of purchafing other goods which the pof=

~feffion of that objelt conveys. 'The one may Be called, ¢ value in
# yfe;’” the other, ¢ value in exchange.” The things which
have the greateft value in ufe have frequently little or no value
in exchange; and;, on the contrary, thofe which have the greateft
value in exchange have frequently little or mo value in ufe.
Nothing is more ufeful than water: but it will purchafe fearce
any thing; fcarce any thing can be had in exchange for it. A
diamond, on the contrary, has fcarce any value in ufe; but a

k- very great quantity of other goods may frequently be had imex=
ghange for it. :

2

- I order to inveftigate the principles which regulate the exchange-
able value of commodities, I thall endeavour to fhew,

FrfsT, what is the real meafure of this exchangeable valuey
~or, wherein conﬁfts the real price of all commodities,

T TR e e

Seconpry, what are the dxﬁ'érent paits of which. thlS real pnce
is comgofed or made up.

AND, Iaf’dy, What are’ the different c1rcumfcancqs which fome—-

“imes raife fome or all of thefe different parts of price above, and:

- fometimes fink them below their natural or ordinary rate; or,

what are the caufes which fometimes hinder the market price;

that is, the altual price, of commodities, from coinciding €X=
actly with what may be called their natural price,

Ismary endeavour to explain, as fully and: dlﬂzm&ly as I can, - |
;.thofc three fubjects. in the three followmg chapters, “for which I~

\ %uf’é
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muft very earneftly entreat both the patience and attention of the CHAP
reader: his patience in order to examine a detail which may per- W“?J
haps in fome places appear unneceffarily tedious; and his attention
in order to underftand what may, perhaps, after the fulleft expli~

- cation which I am capable of giving of it, appear ftill in fome
degree obfcure. I am always willing to run fome hazard of being
tedious in order to be fure that I am perfpicuous; and after taking
the utmoft pains that I can to be perfpicuous, fome obfcurity may
ftill appear to remain upon a fabjeft which is in its own naturc‘
extremely abftrated.

wf/iL é"}}"’%vwaw /‘2':’
_,WJW{ M{@_:EM_ f’” :
W«Mﬂ 2 cei ‘
lctar o e M Het ;/

CHAP. Vt 4:9% /(ZJ/KW A*(-—f E e

4 . S Y g vfgﬁ- 1
Of the real and nominal Price of Commodities, or of their Pm‘a M
/ ‘/%4 v
in Labour, and their Price in Money. M v B

VERY man is rich or poor accordmg to the degree if hmh Ao Wﬂ/’“{“

he can afford to enj joy the neceffaries, conveniencies, and M
atwferients of human life.  But after the divifion of labour haﬁ*- Z
~once thoroughly taken place, it is but a very fmall part of
thefe with which a man’s own labour can fupply him. The far
greater part of them he muft derive from the labour of other |
people, and he muft be rich or poor according to the quantity of LA Fnetee wlf wov
that labour which he can command, or which he can afford to | W&;%w f‘
purchafe, The value of any commodity, therefore, to the perfon {ygf -
who poffeffes it and who means not to ufe or confume it himflf, n st g
‘but to exchange it for other commodities, is equal to the quantity ; ?
of labour which it enabls him to purchafe or command. Labour, M& %W

therefore, is the meafme of the exchangeable value of all ¢ m"“‘fg
commodities, | L e ‘ WWW ?'MM‘}& :

I o
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,B O OK  Tue real price of every thing, what every thing really cofts tor
i wmd the man who wants to acquire it, is the toil and trouble of ac-
: D e h‘%qumnv it. What every thing is really worth to the man who
| - “deddey has acquired it, and who wants to difpofe of it or exchange it for
b ],m,r fomething elfe, is the toil and trouble which it can fave to him-.
; i nx. Hhe I, and which it can impofe pon other people. What is bought
3 WQ{%&&W 0iees With money or with goods is purchafed by labour as much as
£ ] }Zu conWhat we acquire by the toil of our own body. That money or
e e , “thofe goods indeed fave us this toil.  They contain the value of
:d 6,‘ a certain quantity of labour which we exchange for what is.
,gé fuppofed at the fime to contain the value of an equal quantity.
Labour was the firft price, the original purchafe-money that was
M . Pald for all things. It was not by gold or by filver, but by
’ ﬁW o ™ " labour, that all the wealth of the world was originally purchafed ;
' " and its value, to thoft who pofiefs it and who want to exchange
it for fome new produétions, is precifely equal to the quantity of
labour Wh_i_qh it can enable them to purchafe or command.

Bur though Iabom be the roal meafure of the exchangeable
value of all commedities, it is not that by which their value is
commoxﬂy ef’umated It is often difficult to afcertain the pro-
portion between two different quantities of labour.  The time {pent
in two dlﬂ’erent forts of work will not always alone determine this.
pmpartmn, ‘The different degrees of hardfhip endured, and of

may. be more labour in an hour’s hard work than in two hours,
eafy, buﬁn{:ﬁ, ; or in an hour's application to a trade which it coft
ten years labour to learn, than in a month’s induftry at an ordinary

meafme e1ther of h’udﬁnp or ingenuity. In exchanging indeed the
different plodu{:’hons of different forts of labour for one anothe

THE NATURE AND CAUSES OF .-

mgému‘ty exercifed muft likewife be taken into account. There:

and obvious employment But it is not eafy to find any accurate

fome allowance 1s commonly made for both. It is adjufted, howu‘

e 4'2?
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ever, not by any accurate meafure, but by the higgling and CHAP.
bargaining of the market, according to that fort of rough equality ‘oo

which, though not exalt, is fuficient for carrying on the bufinefs
of common life,

Every commodity befides, is more frequently exchanged for,
and thereby compared with, other commaedities than with labeur.
It 15 more natural, therefore, to eftimate its exchan geable value by
the quantity of fome other commodity than by that of the labour
which it can purchafe. The greater part of people too underftand
better what is meant by a quantity of a particular commddity, than

by a quantity of labour. The one is a plain palpable objett; the

other an abftraét notion, which; though it can be made fufficiently
intelligible, is not altogether fo natural and obvious, e

Bur when barter ceafes, and meney has become the common
inftrument of commerce, every particular commodity: is more
frequently exchanged for money than- for any other commodity.
The butcher feldom carries his beef or his mutton te the baker, or
the brewer, in order to exchange them for bread or for beér;

but he carries them to the market, where he exchanges them for |

money, and afterwards exchanges that money for bread and for
beer. The quantity of money which he gets for them regulates.
too the quantity of bread and beer which he can afterwards pur-
chafe. It is'more natural and obvious to him; therefore, to eftie
mate their value by the quantity’ of money, the commodity for
which he irnmediately exchanges them, than by that of bread and
 beer, the commodities for which he can exchange them only by the
intervention of another commodity ; and rather to- fay that his
butcher’s ‘meat is worth threepence or fourpence: a pound, than
that it is. worth three or four pounds of bread, or three or four
quarts of fmall beer, - Flence it comes to pafs that the -exchange-
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able value of every commddity is more frequently eftimated by the-

other commodity which can be had in exchange for it,

Goup and filver, however, like evéry other commodity, vary in

 their value, are fometimes cheaper and fometimes dearer, {fometimes

of eafier and fometimes of more difficult pu-rchafe% The quantity
- of labour which any particular quantity of them cdn purchafe or
command, or the quantity of other goods which it will exchange
for, depends always upon the fertility or barrennefs of the mines
which happen to be known about the time when fuch exchanges
are made. The difcovery of the abundant mines of America
teduced, in the fixteenth century, the value of gold and filver in
Europe to about a third of what it had been-before. As it coft
lefs labour to brin g thofe metals from the mine to the market, fo
when they were brought there they could purchafe or command
lefs labour; and this revolution in their value, though perhaps the
greateft, is by no means the only one of which hiftory gives fome
account, But as a meafure of quantity, fuch as the natural foot,
fathom, or handful, which is continually varying in its own quan-
tity, can never be an accurate meafure of the quantity of other
things; fo a commodity which is itfelf continually varying in its
own value, can never be an accurate meafure of the value of other
commodities. Equal quantities of labour muft at all times and places
be of equal value to the labourer. He muft always lay down the
fame portion of his eafe, his liberty, and his happinefs. The price
which he pays muft always be the fame, whatever may be the quan-
tity of goods which he receives in return for it, Of thefe, indeed, it
'may fometimes purchafe a greater and fometimes a fmaller quantity ;
but 1t is thexr value which varies, not that of the labour which pur-
zhafes them. At all times and places that is dear which it is difficult
10 comeat, or which it cofts much labour to acquire ; and that cheap

8 ' which
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7% which is to be had eafily, or with very little labour, Labour alone C BAP,
‘ ~ therefore, never varying in its own value, is alone the ultimate and oy
~.real ftandard by which the value of all commodities can at all times

. ;;{’f/ . and places be eftimated and compared, It is their real price;. money
: ::.\4’ *1s their nominal price only.. o
fﬁfn-ml’ A R AET ‘
po T though equal quantities of Iabour are always of
}Z‘ﬂ . Bur though equal q bour are always of equal

% " 5 . vyalue to the labourer, yet to the perfon who employs him they

f;Mf“ appear fometimes to be of greater and fometimes of fmaller
P . . e

f;f - ? value. He purchafes them fometimes with a greater and fome-
e e 2 “times with a fmaller quantity of goods, and to him the price of

E !‘é labour feems. to vary like that of all other things. It appears to

yé;a;{ him dear in the one cafe, and cheap in the other. In reality,
oI h,owever, it is the goods which are cheap in the one cafe, and
- "f’%’ dear in.the other. :
ot .
v2: 4{ %
Wﬁ,; In: this popular fenfé, therefore,. Labour; like' commoditics,

- may be faid to have a real and a nominal price. Its real price may
be faid to confift in the quantity of the neceffaries and conveniencies
_ of life which are given for it; its nominal price, in the quantity

¢~ of money. The labourer is rich or poor, is'well or ill rewarded,
in progortmn to the real, not to the nominal price. of his labour. ,
ot e Q,,«Mff k2D B kB ohs  EOECEE et
Tuz diftinétion between the real and the nominal price of coma
modities and labour, is not a matter of mere {peculation, but may
fometimes be of confiderable ufein practice. The fame real price is
always of the fame value ;. but on account of the variations in the
value of gold and filver, the fame nominal price is fometimes of
_very different values. When a landed eftate, therefore, is fold
with a refervation of a perpetual rent,. if it is intended. that this
“rent fhould always be of the fame value, it is of importance to the
family in. whofe favour it is referved, that it fhould not confift in
a particular
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BOOK a particular fum of money. Itsvalue would in this cafe be liable

i,.,..,f,-...; to variations of two different kinds; firft, to thofe which arife from
the different quantltxes of gold and filver which are contained at
different times in coin of the fame denomination ; and, fecondly,
to thofe which arife from the different values of equal quantities

of gold and filver at different times.

Princes and fovereign ftates have frequently fancied that. they
had a temporary intereft to diminifh the quantity of pure-metal
contained in their coins; but they feldom have fancied that they
had any to augment it. The quantity of metal contained in the
coins, I believe, of all nations has, accordingly, been almoft con-

 tinually diminithing, and hardly ever augmentmg)%Such variations
) therefow tend almoﬁ: always to diminifh the value of a money rent.

L ?fé%“wwﬁpw" :

N ~ = THE dlfCOVCI'y of the mines of America diminifhed the value .
. ;‘%j’ ) bxm’w‘f ﬁ%ﬁ’{"‘ o
Fews e

. of gold and filver in Europe. This dunmutmn, it is commonlv
‘ fuppefed though, I apprehend, without any certain proof, is ftill
el ‘5 ‘“Mf ::;;g;,ggemg on gradually, and is likely to continue to do o' for a long
' ; ./ #z time. Upon this fuppofition, therefore, fuch vamatlons are more
AP j e 2 Alkely to dimmifh, than to augment the value of a mdney rent; -
], ?iﬁé/ even . though it fhould be fipulated to be paid, not'in fuch a
7 ,,mﬁa‘mmf quantity of coined money of fuch a denomination,. (in fo many
pounds frerting, - for example) but i {o many ounces either of
pure filver, oyof filverof a certain ftandard. '

Tux rents which have been referved in corn have preferved their
value much: better than thofe which have been referved in money,
even where the denomination of the coin has net been altered,
By the. 18th of Elizabeth it was enacted,. That a third of the rent |
of all college leafes thould be referved in corn, to be paid, eithe‘r
m kind, or according to the current prices at the neareft puohck

’ | market,
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market.  The money arifing from this corn rent, though originally
but 4 third of the whole, is in the prefent times, according to
Doltor Blackftone, commonly near double of what arifes ‘from
the other two-thirds. The old money rents of colleges muft,
according to this account, have funk almoft to a fourth part of
‘their antient value; or are worth little more than a fourth part
of the corn which they were formerly worth. = But fince the reign
of Philip and Mary the denomination of the Engh{h coin has
undergone little or no alteration, and the fame number of pounds,
thillings and pence, have contained very nearly the fame quantity
of pure filver. This degradation, therefore, in the value of the
money rents of colleges, has arifen altogether from the degr adatlon
in the value of filver. ‘

WaEN the degxadatmn in the value of filver is combined with
" the diminution of the quantity of it contained in the coin of
" the fame denomination, the lofs is frequently ftill greater. In
Scotland, where the denomination of the coin has undergone much
greater alterations than it ever did in England, and in France,
where it has undergone ftill greater than it ever did in Scotland,

41
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fome antient rents, originally of confiderable value, have In this -

manner been reduced almoft to nothing.

EQ}TAL quantities of labour will at diftant times be purchafed
" more nearly with equal quantities of corn, the fubfiftence of the
labourer, than with equal quantities of gold and filver, or perhaps
of any otherr commodity. -Equal quantities of corm,  therefore,
will, at diftant times, be more nearly of the fame real value, or
enable the pofleflor to puychafe or command more nearly the fame
quantity of the labour of other people. They will do this, I fay,
more nearly than equal quantities of almoft any other commodity ;

for even equyaI'qUantities of .corn will not do it exatly. The fub--

fiftence of the’ labourer, or the real price of labour, vas. I fhall
Vor. L ‘ ' G -~~~ endeavour

. Q
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BOI@ K endeavom to fhow hereafter, 15 very different upon dﬁ’fc—:lent occa=

fions ; more, liberal in a fociety advancing to opulence than in
one that is ftanding (ill; and in one that is ftanding fill than
in one that is going backwards. Every other commodity, how-
ever, will at any particular time purchafe a greater or fmaller
quanitity of labour in proportion to the quantity of fubfiftence
which it can purchafe at that time. A rent therefore L‘Cfﬁl‘V.(?d” n
corn is liable only to the variations in.-the quantity of labour
which a, certain quantity of corn can purchafe. But a rent referved

“in any other commodity is hable, ot only to the variations. in

the quantity of labour which any particular quantity of corn can
purchafe, but to the variations in the quantity of corn which can
be purchafed. by any particular quantity of that commodity.

Troucn the real value of a corn rent, it is to be obferved
however, varies much lefs from century to century than that of a
money rent, it varies much more from year to year; The money
price of labour, as I fhall endeavour to fhow hereafter, does not
flu€tuate from year to year with the money price of corn, but
feems to be every where accommodated, not to the temporary or
occafional, but to the average or oxdxnmy price of that neceffary of

- hife. The average or ordinary price of corn’ again is regulated, as I

thall likewife cndeavom to {how hereafter, by: the value of filver, by
the richnefs or batrennefs of the mines which. fupply the market
with that metal, or by the quantity of labour which muft be em-
ployed, and confequently of corn which muft be confumed, in:
order to. bring any. particular quantity of it from the mine to the:
market. But the value of filver, though it fometimes varies:
greatly from: century to century, feldom varies much from year to
year, but frequently continues the fame or very nearly the fame
for half a century or a century together, “The ordinary or average

| money pnce of .corn, thezefoxc, may, during fo long a pmod

co.ntmue
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continue the fame or vcry nealiy the fane too, and along with CHAP
it the money price of labour, provided; at leaft, the fociety con- u-—v-«-«*

tinues, in other refpects, in the fame or nearly in the fame condition.
In the mean time the témporaty and occafional price of Corn,
may ﬁequently be double; one year, of what it had been the
year before, or fluttuate from five and twcnty to fifty ﬁwungs
the quarter, for example. But when corn is 4t fhc latter price,
iot only the nominal; but the real value of a corn rent will bé
double of what it is when at the fmmer, or will command doubie
the quantity cither of labour or of tlie greater pdrt of otheér
‘commodities ; the money price of labour, and along with it that
of moft other thmgs, continuing the fame duung all thefe ﬁuc«
tuatlons. ‘ ~

LABouRr, thetefoxe, it appems évidently, is thie only univerfl,
as wdll as the only accurate meafure of value, or the only frandard
by which we can comparé the values o6f difféerent cominodities
at all tirnés and at all places. - We cannot eftimate, it is allowed,
the real value of différent con‘rmoﬂxtxes from ceéntury to céntury
by the quantities of filver Wlnch weré given fof tiéth. Wé caniiot

eftimate it from year to year bv the quantities of comi. By

the quantities of labour we can; with the greateft accuracy, efti-
mate it both from century to’ centmy and from year to year.
- From century t6 century, corn is a better meafuré than filver,
becaufc, from century 163 centurv, equal quantities 6f corn will
command thé fare quantity of labour more. nearly than équal
quantities of filvet. From year to year, on the contrary, filver is
a bettér meafuie than coin, betaufe equal quantitiés of it will

mor¢ nearly command: the fatite quantity of labour.

Byt though in eftablithing perpetual reiits, of even in letting

: i‘rexy long leafes; it may be of ufe to d1ﬁ1ngu1ﬂ1 between real and

Gz n@mmaL
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nominal price; it is of none in buying and felling, the more
common and ordinary tranfa&ions of human life.:

At the fame time and place the real and thc nornmal price of
all commodities ‘are exatly in proportion to one:another, The
moreor lefs money you get for any commodity, in the London
market, for example, the more or lefs labour it will at that time
and place enable you to purchafe or command. At the fame
time and place, therefore, money is the exaft meafure of the
real exchangeable value of all commodities. Itis fo, however, at

the fame time and-place only.

Tuoven at diffant places, there is no regular proportion

between the real and the money price of commodities, yet the:

merchant who carries goods from the one to-the other has. nothing:
to confider but their money price, or the difference between the
quantity of filver for which he buys them, and that-for which he
is likely to fell them. Half an ounce of filver at Canton.in. China
may command a greater quantity both of labour and of the necef-
faries. and conveniencies. of life, than an. ounce at London. - A
commodity, therefore,. which fells for half an ounce: of: filver at
Canton may there be really dearer,, of more: real importance to
the man who. poffeffes it there, than one which fells for an ounce
at London to. the. man who poffefles it-at London. If a Londom:
merchant, however, can buy at Canton for half an ounce of
filver, a commodity. which he can afterwards fell at London for
an ounee, he gains a hundred per cent:by the bargain jutt as much.
as if an ounce of filver was at London exally of the fame value as
at Canton. It is of no importance to him that half an ounce of
filver at Canton would have given him the command of . more:
labour and of a greater ‘quantity of the neceffaries and eonve-
niencies of life than an ounce ¢an do at London. An ounce’at
London,
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London will always: give:him the command of double the quantity € }%A:R,-
of all thefe which half -an: ounce could have done there, and this. Ly

is precifely what he wants.

As it is the nominal or money’pﬁce of goods; -therefore; -which
finally determines the prudence or imprudence of “all purchafes and
fales, ‘and thereby regulates almoft the: whole bufinefs: of common

life in which price is concerned, we cannot wonder-that-it thould

have been fo-much more attended to than the real price: -

In fuch a work as this, however, it may fometimes be:of ufé

to compare the different real values of a particular commodity- at
 different times and- places, or the different degrees of power over

the labour of other people which it may, upon different oceafions,
have given to thofe who poffeffed it.. “We muft in. this. cafe -come
pare, not fo-much the different quantities of filver for which it
was commonly fold, as the different quantities of labour which
thofe different quantities of filver could have purchafed. . But the
current prices of labour at diftant times and places can fearce cver
be known with any degree of exafinefs. Thofe of corn, though
they have in few places been regularly recorded, are in general

better known and have been- more frequently taken notice of by *

hiftorians and other writers. We muft generally, therefore; con-
tent ourfelves with them, not as being always exallly in tlie fame
proportion as.the currenf prices of labour; but as beingthe neareft
approximatiot which can commonly’ be had to that proportion.
I fhall hercafter have occafion, to make feveral comparifons. of this
kind. i i T '

©..In the progrefs of induftry, commercial nations Have found it
gonvenient to coin feveral different metals into money; gold: for
larger payments, filver for purchafes of moderate value, and copper

8 e
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BO QXK oy fome other coarfe metal, for thofe of {till fmaller confideration. _
et They have always, however, confidered one of thofe metals as
more peculiarly the meafure of value than any of the other two;

and this preference feems generally to have been given to the metal

which they happened firft to make ufe of as the inftrument of

S commerce. Having once begun to ufe it as their frandard, which they
:muf’c have done when they had no other money, they have gene-
rally continued to do fo even when the neceflity was not the fame,

Tur Romans are faid to have had nothing but copper money
till within five years before the firft Punic war, when they firft
S . began to coin filver. Copper, therefore, appéars to have conm=

‘tinued always the meafure of value in that republick. At Rome

... . all accounts appear to have been kept, and the value of all eftates

‘“‘L to have been computed either in 4ffes or in Seftertii., The .As
~ was always the denomination of a copper coin. The word Sef
+ gertiys fignifies two, Affes and a half. Though the Sefertins,
therefore,  was always a filver coin, its value was eftimated in
copper. At Rome, one who owed a great deal of money, was
faid to have a great deal of other people’s copper.

Tur northern nations who eftablithed themielves upon the ruins
of the Roman empire, feem to have had filver moriey from the firfk
bf:wmnmg of their fettlemcnts, and not to havc known either gold
or copper coins for feveral ages thereafter. There were filver coins
in England in the time of the Saxons; but there was little gold
coined till the time of Edward 1H. nor any copper till that of
James I. of Great Britain. In England, therefore, and for the
fame reafon, I believe, in- all other modern nations of Europe,
all -accounts are kept and the value of all goods and of all effates

‘1s generally computed in filver: and when we mean to exprefs
the amount of a perfon’s fortune, we feldom. mcnuon the number

5 ; . | of
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_as he and his debtor could agrec upon. Copper is not at prefent @P(‘/ﬁmmh v oL

more than a nommal ditinétion. ~ o % %M)

with the ufe of the.different metals in' coin, and: confbquently better

" metal which is the ftandard and that which is not the f’tandaxd
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of guineas, but the number of pounds which we fuppofe would CHAP.

- In all countries, I believe, a legal tender of payment could
or1 gmal y be made i in the coin of that metal 8nly whieh was pecu-
liarly confidered as the ftandard or meafure of value* In England
gold was not confidered as a legal tender for a long time after i
was coined into money. ‘The proportion between the values of
gold and filver money was not fixed by any publick law or pro-
clamation ; but was left to be fettled by the market. If a debtor

offered payment in gold, the creditor might either reject fuch pay« m
ment altogether, or accept of it at fuch a valuation of the gold t)

9‘)‘" Lo J iwjb;ﬁf&ﬁ“’

1

¥ m»' $

a legal tender, except in -the change of the fmaller filver coins, -
In this ftate of things the diftinétion between the metal which: was % 045 bed e
the “ﬁandazd and that which was not the ﬁandard was fomething oy m

| IN-procefswf ’eime,nandi;aﬁs— people became: gradually more familiar %@@mf N

acqumnted with the pr op01t1en ‘between: their - refpeétive values,
it has, in moft countries I believe, been found' convenient to afcer-
tain this proportion, and to declare by a pubhck law-that & geinea, e
for example, of fuch a weight and finenefs, fhould" exchange for - “ ‘
one ‘and twenty ﬂnlhngs, or be alegal tender for'a debt of that 6?/‘;7 '
fam. In this ftate of things, and during the continiance’ of any’ bnns f"

one regulated proportion of this kind, the diftinétion between the w‘"ﬁ”‘”"f‘”’ m @

becomes little more than a nommal diftinétion.
ﬁm /',:-* ,f o

v Bt
* I confequence of any chancre, However, in this regulatet{ propor- ,{W
tlon, this chi’cméhon becomes, or at Icai?c feems to become, fomething @WW/@M}

more
4
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BYOK more than ng final agafn, If%he regulated value of a guinea,
. for exapgple, was either reduced to twenty, or raifed to twe
¢ apg 'tv\% fhildmgs, all accounts being kept and almoft all obli-
gations for debtfbeing exprefed in filver money, the greater part
of pﬂ’frﬁents‘coiﬂd i} either cafe be made with the fame quantity
of filver money as before; but would require very different quan~
tities of gold money; a greater in the one cafe, and a fmaller in
the other. Silver would appear to be more invariable in its value
than gold.  Silver would appear to meafure the vatue of gold, and
gold would not appear to meafure the value of filver. The value
of gold would feem to depend upon the quantity of filver which
it would exchange for; and the value of filver would not feem
to depend upon the quantity of gold which it would exchange
for. ‘This difference however would be altogether owing to the
cuftom of keeping accounts and of exprefling the amount of all
great and fmall fums rather in filver than in gold money. One
of Mr. Drummond’s notes for five and twenty or fifty guineas
would, after an alteration of this kind, be ftill payable with five
‘and twenty or fifty guineas in the fame manner as before. It
would, after fuch an alteration, be payable with the fame quan-
tity of gold as before, but with very different quantities of filver.
In the payment of fuch a note, gold would appear to be more
invariable in its value than filver. Gold would appear to mea-
fure the value of filver, and filver would not appear to meafure
the value of gold. If the cuftom of keeping accounts, and of
~exprefling promiffory notes and other obligations for money in
this manner, fhould ever become general, gold, and not filver, :
a * would be confidered as the metal which was peculiarly the ftandard

or meafure of value:

In reality, during the continuance of any-one regulated pro-
portion between the refpective values of the different metals in
' B coin,

[
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eoin, the value of the moft precious metal regulates the value &1
of the whole coin. Twelve copper pence contain half a pouxy\, My d
avoirdupois, of copper, of not the beft quality, which, bafere
it is coined, .is feldom worth fevenpence in filver. Buf as by |
the 1egulauon twelve fuch pence are ordered to exchange for a
fhilling, they are in the market confidered as worth a {hlling,*
and a fhilling can at any time be had for them. Even before the
tate reformation of the gold coin of Great Britain, the gold, that
part of it at leaft which circulated in London and its neighbour~ -
hood, was in general lefs degraded below its ftandard Welght
than the greater part of the filver. One and twenty worn and
defaced Ihﬂhngs, however, were confidered as equivalent to a
guinea, ‘which perhaps, indeed, was worn and defaced too, but
jeldom fo much fo. Thelate regulations have brought the gold
coin as hear pelhaps to its ftandard weigltt as it is poffible to brin
the current coin of any nation; and ‘the order, to. receive n
gold at. the publick offices but by weight, is 11kely to preferve it {m
as long as that order is enforced. The filver. coin fhll continues
in the fame worn and degraded ftate as before the zeformation of * 7
the gold coin. In the market, however, one and twenty (hillings 4, 7

Mud/ 6&“9#% .
of this degraded filver coin are ftill comfidered as worth a guinea // /:‘(

of ‘this *exccllentfgold»com.ﬁ?m 6 it Car s 90 huwdy iney., |
o ik

aldnl. Rty g% peyiy  above % Ftiiss. |
THE reformation of the gold coin has ev1dunt1y raifed the value }éwmg ﬁzf» g e el )
of the filver coin which can be exchanged for it. %%g:ﬁ B O q o Lk

&x@ (xg\

@ wt‘éf.}{,,‘m ’ ‘7

In the Engli{h m'mt a*pound weight of . gold is coined into 1to forty-
-+ four gulneas and -a ‘half, which at one and twenty fhillings the
guinea, is equal to forty-fix pounds fonrteen fhillings and fixpence.
AAn-ounce of fuch gold coin, therefore, is Worth 3l 175, 10dg
in.filver. In England no duty or fezgnoraoe is paid upon the o The

«comage, and he who carries a pound weight or an ounce weight of 440 - e
Vor. L. - H i’tandaz&
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randard gold bullion to the mint; gets: back a pound weight, or
w1 ounc: weight: of gold'in coin, without any deduction. Three
/ ;;E~nUV1ds feventeen. fhillings and ten-pence halfpenny an ounce,
ercfors, is faid to be the mint price of gold'in England, or
S suantity of gold coin which the mint gives in. return for

o :gf‘tandard gold bullion.

T (e éﬁf'f"’%"‘"/’}

¢ . »}f&wim - L, nﬁ&rg«\ Berore the reformation of the gold coin, the price of ftandard

e 1 T w{wfwgold bullion in the market had for many years been upwards of
27, 185. fometimes 34 19s. and very frequently 4/, an ounce ;

that fum itis probable, in the worn and.degr aded gold coin, feldom

; iwntammg more than an ounce of ard gold. Since the reform-

.~ i1 ation of the gold coin, the market price of {tandard gold bullion

e NET Iy ck H.i"eldom exceeds 3 17s. 74. an ounce.’” Before the reformation

p««w Lo }W@«t '+ of the gold coin the market price was always more or lefs above

the mint prices* Since that reformatlon the market price has

lo 6y A a@ is the {ame whether it is paid in gold or in filver coin. 'The late
Yo pusrchaders 1’““' reformation of the gold coin, therefore, has raifgd not only the
@“:*W"&W—g {ohecoene: yalue of the gold coin, but likewife that of the filver com in pro-
vichey, OF 6"“5’ h portion to gold bullion, and pr obably too in propo&tmn to all other
commodities ; though the price of the greater part of other com-
modmes being influenced by fo many gther caufes, the rife in the

be fo diftinét and fenfible.

A ,N the Englith mint a pound weight of ftandard filver bullion
i into fixty-two fhillings, containing, in the fame manner,

ﬁgﬁ )4/"(7? an ounce, ther efme, is'f;fald to be the mint price of filver in
‘ / England, or the quantity “of filver coin which the mint gives in

seturn for ffandard:fitver bulllon, Before the reformation of . the
wold coin, the market prwc of fandard filver bulhon Was, upon

-4 /MW ezl &—vw; gf /] ﬂz """"" awém
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M 6“”4’\“‘3 cordd n9Ll, heen conftantly below the mint puce. “But that market pucm\

a pound weight -of ftandard filver. Five thillings and two~pence"
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eLeLs alue either of gold or filver coin in proportlon to them, may not
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different occafions, five fhillings and four-pence, five fhillings and c E%A P.
five-pence, five fhiliings and fixpence, five fhillings and devens fey—=d e
pence, and very often -five {hillings and eight-pence an .ounce. .
Five fhillings and feven-pence, however, feems -to have been the
moft common price. Since the reformation of the gold coin, the
market price of ftandard filver bullion has fallen occafionally to
five fhillings and three-pence, five fhillings and four~pence, and
five fhillings and five-pence an ounce, which laft price it has fcarce

" ever exceeded. Though the market price of filver bullion- has

fallen confiderably fince the reformation of the gold coin, it has

not fallen fo low as the mint price. = @&/g ﬁz '

In the proportion between the different metals in the Englifh it F
coin, as copper is tated very much above its real value, fo filver TV —
is rated fomewhat below it. In the market of Europe, in the
French coin and in the Dutch coin, an .ounce of fine .gold ex-

w  changes for about fourteen ounces of fine filver, In the Englifh

coin, it exchanges for-about fifteen ounces, that is, for more filver

than it is worth according to the common eftimation of Europe.

But as the price of copper in bars is not, even in England, raifed

by the high price of copper in Englith coin, fo the price of filver

in bullion is not funk by the low rate of filver in Englith coin.

" Silver in bullion ftill preferves its proper proportion to gold; fot e

the fame reafon that copper in bars preferves its proper proportion - ‘ N

to filver. - ,. '
.  Uron the reformation of the filver coin in the reign.of Willant' ORI
II1. the price of filver bullion {Hll continued to be fomewhat above
the mint price. Mr. Locke imputed .this high price to'the per-
miffion of exporting filver bullion, .and to the prohibition of ex-
porting filver coin. This permiffion .of exporting, he faid,-
‘rendered the démand for filver bullion greater than the demand RN N
' o - Ha e , for i
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BOOK for filver coin. But the number of people who want filver coin
ey~ for the common ufes of buying and felling at home, is furely

much greater than that of thofe who want filver bullion either for
the ufe of exportation or for any other ufe. There fubfifts at' pre-
fent a like permiflion of exporting gold bullion and a like prohibi-
tion of exporting gold coin; and yet the price of gold bullion
has fallen below the mint price; But in the Englith coin filver
was then, in the fame manner as now, under-rated in proportion
to gold ; and the gold coin (which at that time too was not fiip-
pofed to require any reformation) regulated then, as well as now, .
the real value of the whole coin. As the reformation: of the.
filver coin did not then reduce the price of filver bullion to the
mint -price, it is not veiy plobable that a.like reformation will do.
{o now.. '

Were the filver coin brought Back as mear to its ftandard
weight as the gold, a guinea, it is probable, would, according
to the pzefent pxopoztwn, exchange for more filver i coin than
it would purchafe in bullion; The filver coin cont‘unmg its
full ftandard weight; there would’ in this- cafe be a profit in-
melting it down; in order, firft, to fell the bullion for gold coing
and afterwards to exchange this gold coin- for: filver coin to be.
meltéd down in the fame manner. Some alteration in the prefent:
proportion {eems to be the only. method of preventing, this incons.

‘ Vemency

- THE mconvemency perhaps would be lefs if filver was rated in-
the coin as much above its proper proportion to gold as it is at
prefent rated below it; provided it was at the fame time enaéted
that ﬁlver fhould not be a Iegal tendex for more than the change
of a guinea; in the fame manner as copper is net a legal tender

'for more than the chanvc of a fhlllmg No creditor could in
| 4 ‘ , this.
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+his cafe be cheated in confequence of the high valuation of filver C HVA P.
s1 coins as no creditor can at prefent be cheated in confequence of ===

the high valuation of copper. The bankers only would fuffer by
this regulation. When' a run comes upon them they fometimes
endeavour to gain time by paying in fixpences, and they would be
precluded by this regulation from this difcreditable method of evad-
ing immediate. payment.. They would be obliged in confequence
to keep at-all times in their coffers a greater quantity of cafh than
at prefent; and though this might no doubt be a confiderable in+

conveniency. to them, it would at the fame time.be a confiderable:

fecurity to theircreditors..

Turse pounds. feventeen fhillings and” ten-pence” halfpenny
(the mint price of gold).certainly does not contain, even in Our

prefent excellent gold coin, more than an ounce of ftandard gold,

and it may be thought, thercfore, fhould not purchafe more ftan-
dard bullion. But gold: in coin is more convenient than gold in

bullion, and though; i England, the coinage is free, yet the.
gold" which is carried in- bullion to the mint, can feldom be -

returned in-coin to the owner till after a delay of feveral weeks.
In the prefent hurry of the mint, it could not be returned till after
a delay of. feveral months. This delay is equivalent to a {mall
duty, and renders gold-in coin- fomewhat more valuable than an
equal quantity of gold in bullion. If in the Englifh coin filver
was rated according to its proper proportion to gold, the price of
filver bullion would probably fall below the. mint .price even without

any reformation of - the-filver coin; the value even of the prefent.
worn and defaced filver coin being regulated by the value of tha.

excellent gold czin for which it can be changed. .

A smALL feignorage or dw:y upon the ;coiz’lage of ‘both gold and
filver. would probably increafe ftill.more the. fuperiority of thofe
metals
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BOOK metals in coin above an equal quantity-of either-of them in bula
Aos~pms Tion, The coinage would in this cafe incredfe the value of the

metal coined im propertion to the extentiof this fmall duty; for the
fame reafon that the fafhion increafes the value of plate in propor-
tion tothe price of that-fathion. The fuperiority of cein above
bullion would ;prevent the melting down of the coin, and would
difeourage its-exportation, If upon aty publick exigency it fhould
become neceffary to export the -coin, the greater part of it would
foon return-again of its own accord. Abroad it could fell enly for
its weight in bullion. At home it would buy mere than that
weight. There would be a profit, therefore, ‘in bringing it home
again. In France a feignorage of about eight per cent. is im-~
pofed upon the coinage, and the French coin, when exported, is
faid to return home again-of its own accord.

Tuz occafional fluctuations in the market price of gold and
filver bullion arife from the fame caufes as the like flutuations in
that of all other commodities. - The frequent lofs of thofe metals
from various accidents by fea and by land, the continual wafte of
them in gilding and plating, in lace and embroidery, in the tear
and wear of coin, and in the tear-and wear of plate; require, in
all countries which poffefs no mines of their own, a continual
importation in order to repair this lofs and this wafte. The mer-
chant importers, like -all other merchants, we may believe, endea-
vour, as well as they can, to fuit their occafional importations to
what, they judge, ic likely to be the immediate demand. With
all their attention, however, they fometimes over-do the bufinefs,
and fometimes under-do it, When they import more bullion than

_ is wanted, rather than ‘incur the rifk and trouble of exporting it

again, they are fometimes willing to fell a part of it for fomething
lefs than the ordinary or average price.  When, on the other hand,
they import lefs than is wanted, they get fomething more than this

: ) : price,
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price. But when, under all thofe occafional fluctuations, the mar= € HVAE’
ket price either of gold or filver bullion continues for feveral years toemr=ed

together fleadily and conftantly, either more or lefs above, or more
or lefs below the mint price; we may be affured that this fready
and conftant, either fuperiofity or inferiority of price, is the effelt
of {omething in the ffate of the coin, which, at that time, renders
a certain quantity of coin either of more value or of lefs value
than the precife quantity of bullion which it ought to contain.
The conftancy and fteadinefs of the effelt, fuppofes a- propor-
tionable conftancy and (teadinefs in the caufe.

Tur money of any particular country is, at any particular time
‘and place, more or lefs an accurate meafure- of value according a%
the current coin is more or lefs exactly agreeable to its ftandard, or

contains more or lefs exactly the precife quantity of pure gold or-

pure filver which it ought to contain. - If in England, for example,
forty-four guineas and a half contained exaltly a pound weight
of ftandard gold, or eleven ounces of fine gold and one ounce of
alloy, the gold coin of England would be as accurate a meafure of

the aGtual value of goods at any particular time and place as the -

nature of the thing would admit. Butif, by rubbing and wearing,
forty-four guineas and a half generally contain lefs than a pound
weight of ftandard gold; the diminution, however, being greater
in fome pieces than in others; the meafure of value comes to be

liable to the fame fort of uncertainty to which all other weights -
and meafures are commonly expofed. As it rarely happens that

~ thefe are exaltly agreeable to their ftandard, the merchant adjufts
the price of his goods, as well as he can, not to whatthofe weights

and meafures ought to be, but to what, upon an average, he .

finds by experience, they actually are. In confequence of a like
diforder in the coin, the price of goods comes, in the fame manner,
to be adjufted;, not to tha quantity of pure gold or ﬁlver which the

‘Ol
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BOOX coin ought to contain, but to that which, upon an average, it
V-&*—«J is.found by .experience, it aftually does contain.

By the money price of goods, it is to be obferved, I underftand
always the quantity of pure gold or filver for which they are fold,
- | without any regard to the denomination of the coin, Six fhillings
and eight-pence, for example, in the time of Edward I. I confider
1s the fame money price with a pound fterling in the prefent times;
becaufe it contained as nearly as we can judge the fame quantity of

pure filver,
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”W'{ "’;%f 7 4. portion between the quantities of labour neceffary for acquiring

ki different objects feems to be the only circumftance which can afford
#r 7 - any rule for exchanging them for one another. If among a nation

“tel  of hunters, for example, it ufually cofts twice the labour to kill-a
beaver which it does to kill a deer; one beaver fhould naturally
exchange for or be worth two deer. It is natural that what is
- ufually the produce of two days or two hours labour fhould be
worth double of what is ufually the produce of one day’s or one

o oo Ir the one (pecms of labour fhould bc meore fevere than the other,
a& cdﬁ“"“"? fome allowance Wlll naturally be ‘made for this fuperior hardthips
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and the produce of one hour’s labour in the one way may frequently C ¥ A P
exchange for that of two hours labour in the other, t..».««—u..'

L o | | ﬁm’é/w f%i'v’“ﬁ“'&”‘“’%
fpecigs of | ab‘our rccp,nggs an uncommon, de CBICE S b it
; ‘enmty, the effeem which men have for fuch?? ﬁ/ Zt _
"kvgtalents, will naturally give a value to their produce, fuperior to /

what would be due to the time employed about it. Such talents ¢
can feldom be acquired but in confequence of long application, -
and the fuperior value of their produce may ﬁequently be no more
than a reafonable compenfation for the time and labour which )
muft be fpent in acquiring them. In the advanced ftate of fociety, <<
allowances of this kind, for fuperlor hardfhip and fuperior fkill, et
are commonly made in the wages of labour; and fomething of the A
fame kind muft prob'ibly have taken place in its calhef’c and rudeft
- penod o '

e~

In this ftate of things the quantity of labour Commonly employed
in acquiring or producing any commodity, is the only circum-
ftance which can regulate the quantity of labour which it ought
commonly to purchafe, command, or exchange for.

As foon as ftock has accumulated in the lands of particular
perfons, fome of them will naturally employ it in fetting to work
induftrious peopie, whom they will fupply with matcrials and
- {ubfiftence, in order to make a profit by the fale of their work,
or by what their labour adds to the value of the mater ials. In ex-
changing the complete manufacture cither for money, for labour,
or for other gocds, over ‘and above Wh’—lt may be fufficient to pay
the price of the materials, and the wages of the workmen, fome-
_ thing muft be given for the profits of the uridertaker of the work’
who hazards his ftock in. this 1dventu1e The value which' the
- workmen add to the materials, - therefore, lefolves itfelf in this

Vor. L | L ca{‘c‘
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cafe into two parts, of which the one pays their wages, the 9%1161‘ the
profits of their employer upon the whole ftock of materials and
wages which he advanced. He could have no intereft to employ
them, unlefs he expected from the fale of their work fomething
more than what was fufficient to replace his ftock to him; and he
could have no intereft to employ a great frock rather than a fmall
éne, ‘unlefs - his. profits were to bear fome proportion to the extent
of his ftock,

Tur profits of ftock, it may perhaps be thought, are only a
different name for the wages of a particular fort of labour, the:
labour of infpection and dire@tion. They are, however, altogether
different, are regulated by quite different principles, and bear no
proportion to the quantity, the hardfhip, or the ingenuity of this.
fuppofed labour of infpection and dire&tion. They are regulated
altogether by the value of the ftock employed, and are greater or
fmaller in proportion to the extent of this ftock. Let us fuppofe,
for example, that in fome particular place, where the common
annual profits of manufacturing ftock are ten-per cent. there are
two different manufaCtures, in each of which twenty workmen are;
employed at the rate of fifteen pounds a year each, or at the ex-
pence of three hundred a year in each manufaltory. Let us fup-
pofe too, that the coarfe materials annyally wrought up in the .
one coft only feven hundred pounds, while the finer materials i
the other coft feven thoufand. The capital annually employed in the

one will in this cafe amount only to one thoufand pounds; whereas o
that employed in the other will amount to feven thoufand three E
hundred pounds. At ‘the rate of ten per eent. thexefore, the un- 1;

dertaker of the one will expect as yearly profit of about one-
hundred pounds only; while that of the other will expect about
feven hundred and thirty pounds., But though their profits are {o
very different, theu " hour of infpeftion and direition may be

either e
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either altogether or very nea’ﬂy the fame.  In many great wotks, GI%% P.
almoft the whole -1abour -of:this kind is frequently committed to te—r—sd

fome prinéipal clerk:  His wages properly exprefs the value of
this labour of infpeftion and-direftion. - Though in fettling them
fome regard is had commonly, net only to his labour and fkill,

~ butto the truft which is repofed in him, yet they never bear any

regular proportion to the capital of which he overfees the manage-
ment; and the owner of this capital, though he is thus difcharged
of almoft all labour, fill expects that his profits fhould bear a
regular proportion to it. In the price of commodities, there-
fore, the profits of ftock are a fource of value altogether different
from tlie wages of 1abour, and regulated by quite different prin-
fcxples. :

© Twithis ftate of things, therefore, the quantity of labour com-
monly employed in acquiring or producing any commodity, is by
no means. the only circumftarice which can regulate the quantity
- which it ought commonly to purchafe, command, or exchange for.
An additional qudntity, it ‘is evident, mt1f€be due for the proﬁts

of the ftock which advanced the wages and furnithed the matenaIs ‘

of that labour.

As foon as the land of any country has all become private pro~
perty, the landlords, like all other men, love to. reap where they
never fowed, and demand a rent even for its n'&tmal produce. The
wood of the foreft, the grafs of the field, and 41l the natuyal fruits
of the earth, which, when land was in common, coft only the
- trouble of gathering them, come to have an additional price fixed

~ .upont them. Men muft then pay for the licence to gather them;

and 1ﬁ'ﬂxchangmg them ¢ither’ for money, for labour, or for other
goods, ‘over and above what is due, both for the labour of ga-
thcnng them, and for the profits of the {’cock which employs that

Iz e ~ labour,
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BOIO K labour, fome allowance muft be made for the price of the licence,

s~ which conftitutes the firft rent of land. In the price, therefore,
of the greater part of commodities the rent of land comes in
this manner to conftitute a third fource of value.

Iy this ftate of things, neither the quantity of labour commonly
employed in acquiring or producing any commodity, nor the pro-
fits of the ftock' which advanced the wages and furnifhed the ma-

terials of that labour, are the only circumftances which can regulate
the quantity of labour which it ought commonly to purchafe,
command, or exchange for. A third circumftance muft likewife
- be taken into confideration ; the rent of the land ; and the commo-
“dity muft commonly purchafe, command, or exchange for, an
additional quantity of labour, in order to enable the perfon whon

brings it to market to pay this rent.

'I‘HE real value of all the different compenent parts of price. i5
in this manner meafured by the quantity of labour which they can,
each of them, purchafe or command.. Labour meafures the value

" notonly of that part of price which refolves itfelf into labour, but
of that which refolves itfelf into rent and. of ‘chat which. wfolvcs
' 1tfelf into profit..

. In every foc1ety the. prxcc of every commodlty ﬁnally 1efolves
itfelf into fome one or other, or all of thofe three parts; and i in.
every 1mpxoved fociety, all the three enter more or lefs, as compo~

- ment parts, into the priceof the far greater part of c.ommodl‘cxes.

In the price of corn, for exqmple, one part pays-the rent of the
landlord, another pays the wages or maintenance of the Iabomers
and labouring, cattle employed in. PlOdLlClllO‘ it, and the third pays
the profit of the farmer. - Thele thlee pz«u:t:s feem ecither immnie-

5 . N (hattly
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diately or ultimately to make up the whole price of corn. A fourth

part it may perhaps be thought, is neceflary for 1‘eplac;ng the ftock

of the farmer, or for compenfating the tear and wear'of his la-
bouring cattle, and: other inftruments of hufbandry. But it muft
be confidered that the- price of any inftrument of hufbandry, fuch
as a labouring horfe,. is itfelf made up of the fame three parts; the
rent of the land upon which heis reared,. the labour of tending and
rearing him, and the profits of the farmer who advances both the
rent of this land, and the wages of this labour. Though the price
of the corn, therefore, may pay the price as well as  the mainte-
nance of the horfe, the whole price ftill refolves itfelf either im=

61
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mediately or ultlmately into the fame thrce parts of rent, labour;.

and profit..

In the price of flour or meal; we muft 2dd to the price of

the corn, the profits of the miller, and the wages of his fer-
vants; in the price of bread, the profits of the baker, and the

‘wages of- his fervants; and in the price of both, the labour of
tranfporting the corn’ from the houfe of the farmer to that of
the miller, and from that of the m;liel “to that of the baker; to-
~gether with the PlQﬁtS of thofe who ‘advance the wages of that.

fabous:

Tur pnce of flax refolves 1tfc.1f m o the fame three parts as that
ofcorn, I the pricesof linen we muft add to_ this price the -

wages of ‘the flax-dreffer, of the fpinner, of the weaver, of the
bleacher, &c. tugetheL with the onﬁf‘s of their refpective em-

B pﬁioyers

_ As any particular cominedity comes-to be more manufaltured,
that part of the puce ~which refolves itfelf into wages and profit,

f‘OIﬁEb to be gxeatm in proportion to that whick refolt es itfelf into

- rent;,
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rent. - In the progrefs of the manufacture, not only the number
of profits increafe, but every fubfequent profit is greater than the
foregoing; becaufe the capital from which it is derived muft al-
ways be greater. - The capital which employs the weavers, for
example, muft be greater than that-which employs. the {pinners;
becaufe it not only replaces that capital with its profits, but pays,
befides, the wages of the weavers; and the profits muft always
bear fome proportion to the capital. = - .

In the moft improved focietics, however, there are always a
few commodities of which the price refolves itfelf into two parts
only, the wages of labour, and the profits of ftock; and a fhill
fmaller number in which it confifts altogether in the wages of
labour. In the price of fea-fith, for example, onc part pays the
labour of the fithermen, and the other the profits of the capital
employed in the fithery. Rent very feldom makes any part of it,
though it does fometimes, as I fhall fhew hereafter. It is other-
wife, at leaft through the greater part of Europe, in river fifheries.
A falmon fifhery pays a rent, and rent, though it cannot well be
called the rent of land, makes a part of the price of a falmon
aswell as wages and profit. In fome parts of Scotland a few poor

people make a trade of gathering, along the fea fhore, thofe little-

variegated ftones commonly known by the name of Scotch Pebbles.
The price which is paid to them by the ftone-cutter is altogether
the wages of their labour; neither rent nor profit make any part

of it,

BuT the whole price of every commodity muft fill ﬁnélly re-

folve itfelf into fome one or other or all of thofe three parts; .as

whatever part of it remains after paying the rent of the land, and .
the price of the whole labour employed in raifing, manufaéturing,
and bringing it to market, muft neceffarily be profit to fomebody.

7 S o ©As
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As the price or exchangeable value of every particular commo- C% {\ P,
dity, taken feparately, refolves itfelf into fome one or other or all t—yeed

of thofe three parts ; fo that of all the commodities which compofe
the whole annual produce of the labour of every country, taken
complexly, muft refolve itfelf into the fame three parts, and be
parcelled out among different inhabitants of the country, either
as the wages of their labour, the profits of their ftoek, or the rent
of their land. The whole of what is annually either collected or
produced by the labour of every fociety, or what comes to the fame
thing, the whole price of it, 1s in this manner originally diftributed

among fome of its different members. Wages, profit, and rent,

are the three original fources of all revenue as well as of all ex-
changeable value. All other revenue is ultimately ueuvc*d from.
{fome one or other of thefe.

‘WHxoEVER derives his revenue from a fund which is his own,
muft draw it either from his labour, from his ftock, or from his
land. The revenue derived from labour is called wages, That de-

~ rived from ftock, by the perfon who manages or employs it, is

called profit. ‘That derived from it by the perfon who does not
employ it himfelf, but lends it to another, i3 called the interet or
the ufe of money. It is the compenfation which the borrower pays
to the lender, forthe profit which he has an opportunity of making
by the ufe of the money. Part of that profit naturally belongs to
the borrower, who runs the rifk and takes the trouble of employing
. it; and part to the lender, who afferds him the opportunity of
making this proﬁt The intereft of money is always a derivative
revenue, which, ifit is not paid fr om the profit which is made by

the ufe of the money, muft be paid from fome other fource of

revenue, unle(s perhaps the borrower is a‘fpendthrift who con-
tracts a fecond debt in order to pay the intereft of the firft, - The
revenue which proceeds altogether flOHl Iand, is called rent, and

I

belon gs
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| _B‘OIQK: belangs to.the landlord, 'The revenue of. the farmer is derived

partly from his labour, and partly from his ftock,. To him, land
is only the infirument which enables him to earn. the wages of this
Iabour, and to make the profits of this ftock. .All taxes, and all
the revenue which is founded upon them, all falaries, penfions,

and annuities of every kind, are ultimately derived from fome one

or other of thofe three original fources of revenue, and are paid
either immediately or mediately from the wages of labour, the
profits of ftock, or the rent of land. ‘

Tt

‘WHEN thofe tlnee different forts of revenue belong to different

'pelfons, they are readily dxﬂnmuﬂled but ‘when they belong to

the fame they are fometimes confounded with one-another, at leaft
in common language.

" A gENTLEMAN who farms a part of his own eftate, after paying
the cxpence of cultivation, fhould gain both the rent of the land-
lord and the profit of the farmer. He is apt to denominate, how-
ever, his whole gain, profit, and thus confounds rent with profit, |
at lealt in common language. The greater part of our Nortl,
American and Weft Indian planters are in this fituation. They
farm, the greater part of them, their own eftates, and accordingly
we feldom hear of the rent. of a plantation, but ﬂequently of its
pioﬂt.

Common farmers feldom employ any overfeer to direét the
general operations of the farm. They generally too ,work a good

" deal with their own hands, as ploughmen, harrowers, X What
- - iy - /i
~ Iemains of the crop after paying the rent, therefore, {hould not

only replace to them their ftock employed in cultivation, together
with its ordinary profits, but pay them the wages which are due
to them, both as labourers -and overfeers, Whatever remains,

/ /i oy V}/¢ v howeve.b,
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however, after’ paying the rent and keeping up the ftock, is called’ € H AR
profit. .- But wages. evidently make a part of it. The farmer, by l..»—-w-«d

faving thefe wagesy muft neceflarily gain them. Wages, thcrcforc,
.are in this cafe confounded with proﬁt :

Ax independent manufa&turer, who has ftock enough both to
puichafe materials and to maintain himfelf till he can carry his
work to market, fhould gain both the wages of a journeyman, whe
works under a mafter, and the profit which that mafter makes by
the fale of his work. His whole gains, however, are commonly
called profit, and wages are, in this cafe too, confounded with
profit, '

- A carpexer who cultivates his own gardeﬁ with his own
hands, unites in his own perfon the three different charaéters, of
landlord; farmer, and labourer. "His pxoduée therefore, fhould
‘pay him ‘the rent of the firft, the profit of the fecond, and the
“wages of the thitd; “The whole, however, is commonly confidered
-as the- earnings of his labour. - Both rent and proﬁt are, in thls

cafe confounded with wages.

As in a civilized country there are but few commodities of which
the exchangeable value arifes from labour only, rent and profit
"'contubutmg largely to that of the far greater part of them, {o the

annual produce of its labour will always be fufficient to pu1chafe :

or command a much greater quantity ‘of labour than what was em-
ployed in raifing, preparing, and bringing that produce to market,
If the fociety was annually to employ all the labour which it can
annually purchafe, as the quantity of labour would increafe greatly

every year, fo the produce of every fucceeding year would be of vaftly

'greatm value than that of the foregoing. But there is no.country
in which the whole annml produce is employed in maintaining the
Vox. L | . K * indufbrious.
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B o OK induftrions. The idle every where confume & great part of ity

l.v-y‘-d and according to the different proportions in which: it is annually-
divided between thofe two differerit orders of people; its ordinary
or average value muft either annually increafe, or diminifh, or
continue the fame from one year to another.

CHAP VI

Of tbe natural and market Price of G‘amffmdz}‘z“énf

HERE is in eve:ly {ociety or neighbourhood an ordinary or

average rate both-of wages and profit in. every. differenit en-
ployment of labour and: ftoek. This rate is naturally regulated,
as I fhallthow hereafter, partly by the general circumftances of the:
fociety, their riches or poverty, their advancing, ftationary, or
declining condition;: and partly by the particular nature. of each.
employm@nt

 Tuxre is likewife in every fociety. or neighibourtioodian ordinar ¥
or average rate of rent, which is regulated too,, as. I fhall fhow
hereafter, pa,rtly by thé general circumftances. of the fociety. or:

‘ nclghbourhood in which the land. is fituated; ~and partly by the:
‘natural or improved fertility of the land, |

Tuzse ordinary or average rates may be called’ the natural
‘rates of wages, profit, and rent, at the time and place in Whmh.‘
‘they commonly prevail, *

C , : Wazen the pnce of any commodity s ne1thex more nor lefe
E than what is fufficient to pay the rent of the land, the wages of the

7 | labour, ‘
(
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