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B o OK induftrions. The idle every where confume & great part of ity

l.v-y‘-d and according to the different proportions in which: it is annually-
divided between thofe two differerit orders of people; its ordinary
or average value muft either annually increafe, or diminifh, or
continue the fame from one year to another.

CHAP VI

Of tbe natural and market Price of G‘amffmdz}‘z“énf

HERE is in eve:ly {ociety or neighbourhood an ordinary or

average rate both-of wages and profit in. every. differenit en-
ployment of labour and: ftoek. This rate is naturally regulated,
as I fhallthow hereafter, partly by the general circumftances of the:
fociety, their riches or poverty, their advancing, ftationary, or
declining condition;: and partly by the particular nature. of each.
employm@nt

 Tuxre is likewife in every fociety. or neighibourtioodian ordinar ¥
or average rate of rent, which is regulated too,, as. I fhall fhow
hereafter, pa,rtly by thé general circumftances. of the fociety. or:

‘ nclghbourhood in which the land. is fituated; ~and partly by the:
‘natural or improved fertility of the land, |

Tuzse ordinary or average rates may be called’ the natural
‘rates of wages, profit, and rent, at the time and place in Whmh.‘
‘they commonly prevail, *

C , : Wazen the pnce of any commodity s ne1thex more nor lefe
E than what is fufficient to pay the rent of the land, the wages of the

7 | labour, ‘
(
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labour, and the profits of the ftock empleyed in raifing, preparing, C H A P.
and bringing it to market, according to their natural rates, ‘-.a—y--J

the commodity is then fold for what may be called its natmal
price,

Tur commodity is then fold precifely for what it is worth,
or for what it really cofts the perfon who brings it to market; for
though in common language what is called the prime coft of af),y
commodity does not comprehend the profit of the perfon who 1s
to fell it again, yet if he fells it at a price which does nat allow him
the ordinary rate of profit in his neighbourhood, he is evidently
a lofer by the trade; finge by empleying his ftock in fome other way
he might have made that profit. His ploﬁt befides, is his revenue,
the proper fund of his fubfiftence. As, while he is preparing apd
bringing the goods to market, he advances to his workmen their

wages, or their fubfiftence, fo he advances to himfelf, in the {am;:g
manner, his own fubfiftence, which is generally fuitable to the

~ profit which he may reafonably expet from the fale of his goods.
Wnlefs they yield him this profit, therefore, they do not repay

him what they may very properly be faid” to havc really coft

him.

THOUGH the price, therefore, which leavcs lnm, this profit,. is

not always the loweft at which a dealer may fometimes fell his
goods, it is the loweft at which he is likel y to &ll them for any
conﬁderable time; at leaft where there is pexfe{:'t llbcrty, or where

he may change his trade as often as he pleafes.

- Tus ya&ua} price at ‘which any commodity is.commonly f;)Id.'

is called its market price. It may either be abqva, Qr bslow, or
- exadlly. the faugnc Wxth its nataral Px ice,

K 2 o ‘Tﬂg
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in order to bring it thither, - Some part muft be fold to thofe who

THE NATURE AND €AYSES OF

Thr market puce "of- evmy iﬁai*hcu!ﬁf c@ﬁlrﬁéﬂl’cy’ is' regulated
by the proportion betvreen the quéntity Whmh 1s aé’tually brought
to market, and the “demiand of! thofé” who ‘are’ ‘wilfing to pay the
natural price of the commodxty, or the wholé value of the rent,
labour, and | profit, which muft be paxd in'order to bring it thither.
Such peoPIe may be called the effe@tual demanders, and their de-
mand the effeCtual demand; fince it may be fufficient to effeCtuate
the bringing of the commodlty to market. It is different from
the abfolute demand. A very poor man may be faid, in fome
fenfe, to havea demand for a coach and fix; he ‘might like to have it;
but his demand is not an effeGtual demand as the commodlty can
ncver be brought to maLLet in crder to fatisfy it.

Waen the quanuty of any commodlty which is brought to
malket falls fhort of the effetual demand, all thofe who are wil-
]mg to pay the whole value of the rent, wages, and profit, which
muft be paid in order to bring it thither, cannot be fupplied with the\
quantity which they want. Rather than want it altogether, fome of
them will be willing to give more. A competltlon will unmed1ately
begin among them, and the market price will rife more or lefs

above the natural price, accor ding as the greatnefs of the deficiency |

increafes more or lefs the eagernefs of this competltmn. - The
fame deﬁc1ency will generally occafion a more or lefs eager com-

})etmon, dccording as the acquifition of the commodity happens to

be of more or lefs importance to the competitors. Hence the ex-
orbitant pmce of the necefTaI ies of hfe. dumng thc blockad.c of a

| ‘town orin afamlne.

~ WaEeN the quantity brought ‘to market ‘exceeds the effectual
demand, it cannot be all fold to thofe who are willing to pay the
whole value of the rent, wages and profit, which muft be paid

are
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are willing . to:pay-1efs, and;the low price which thax give for it CH AP~
muft reduce, the .price.of the whole. . The market price, will fink w-.c

more or lefs below, the natural price,. accordmg as the greatnefs
of the excefs mcreafes mpore,or lefs the competition of the fellers,
or according as if happens to be more or lefs important to them
to get 1mmedlately rid of the commodity. T he fame excefs in
the 1rnportat10n of perithable, will occafion a much greater com-

petition than in- ‘that of durable commodities; in the 1mportat10n

of oranges, for example, than in that of old iron™

Waen the quantity brought to markct 1s juft fufﬁment to ﬁxpply‘
the effetual demand and no more, the market price naturally
comes to be either exa&ly, or as nearly as can be judged of, the
fame with the natural Pnce, . The whole quantity upon hand
can bc difpofed of for this price, and cannot be difpofed of for
more. 'The competltxon of the different dealers obliges theh
all to accept of this price, but does not oblige them to acccpt
of lefs. '

THE quantity of every commodity brought to maxket naturally
faits itfelf to the effeCtual demand. It is the intereft of all thofe
“who employ their land, labour, or ftock, in bringing any com-
modity to market, that the quantity never fhould exceed the effec-
fual demand; and it is the intereft .of all other people that it
‘never fhould fall {hort of it. '

Ir at any time it exceeds the effeCtual .demand,  fome of the
component parts of its price muft be paid below their nataral
rate.” If it is rent, the intereft of the' landlords. will 1mmed1ateLy
prompt them to withdraw a part of their land; and ¥f it is
wages or profit, the intereft of the labourers in the one cafe, and
of their employers in the other, lel prompt. them to withdraw

a g)ar::. .

3
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a part of their labour or ftock from thls employment,  The
quantity brought to market will f@@n be no more than fufficient -
to fupply the effeftual demand. AH the different Ba,;'ts of its
price will rife o their natural rate, and the whole price to its

natural price.

" Ir, on the contrary, the quantity brought to market Ihou!cg
at any time fall fhort of the effeétual demand, fome of the com-
ponent parts of its price muft rife abave their natural rate. If it
is rent, the intereft of all other Iandloxds will naturally prompt
them to prepare more land for the raifing of this commodity ; if it
is wages or profit, the intercft of all other labourers and dealers
will foon prompt them to employ ‘more labour and ftock in pre-
paring and bringing it to, market, , The quantity brought thither
will foon be fufﬁment to. ﬁ;pply t;hc effe€tual demand. All the
different parts of its price will foon fink to. their natural rate,
and the whole price to its natural price.

Tue natural price, therefore, is, as it were, the central price,

o which the prices of all commodities are continually gravitating.
~ Different accidents may fometimes keep them fufpended a good
“deal above it, and fometimes force them down even fomewhat

below it. But whatever may be the obftacles which hinder them

“from fetling. in this center of repofe and continuance, thc.y art;
~ conftantly tending towar ds it.

Tue whole quantity of induftry annually employed in order
to bring any commodity to market, naturally fuits itfelf in this
manner to the effeétual demand. It naturally aims at bringing
always that precife quantity thither which may be fuﬂ"wxent to .
ﬁapply, and no more than fupply, that demand. :

LN

Bur
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Bux in foine employments the faime quantity of 1nduﬁ1y wﬂl CHkaP
in differént years produce very different quantitiés of commodities; \wmmy=ms$ ,

while in othérs it will produce always the {fame, or vety nearly
thé fame:. The fadie nunmiber of labourers in hufbandry will,
in diffeient yéais, produee very different quantities of corn, wine,
oil, hops, &c. But the fame number of fpinters and weavers
will every'yéar produce the fame or very nearly the fame quantity
of linen and woollen cloth. It is only the avérage producc of
the ome fpecies of induftry which can be fuited in any refpect to
the effeftual demiand; and as its actual produce is freqaently much
greater and frequently ruich lefs than its average produce, the
quantity of the comrodities brought to market will fometimes
exceed a good deal, and fometimes fall {hoit a gdod deal of the
effeétual demand. Even though that demand thercfore fhould:

eonitintie always. the fame, their market price will be Hable to-

preat futtuitions, will fomefimes fall a good &Eal below, and

formetiings rife & g60d deal dbove their naturdl price.  In the other-
fpecies of induftty, the produce of équal qiiantities. of labour
being always. the fdmé or very nearly #hié famie, it can De more.

sxaltly foited to the effetual demand. While that- dethand con-

‘tinues the fame, therefore, the market price of the commuodities

is likely to do. fo'too, and to beeither altogethier, or as nedrly as.
can be judged of; the fame with the natural price. That the
price of hnen and woollen cloth is liable neither to fuch frequent

nor to fuch great variations as the price of corn, every man’s ex- -

perience will inform him. The price of the one. fpecies of com~

modities varies -only with the variations in the demand ; That of

" the other varies, not only w1t11 the variations in the demand
but with the much greater and more frequent variations in the

quantity of what 1 is bmught to market in. order to fupp}y that
demand. ‘ .

THE
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Tue occafional and temporary fluctuations in the market price
of any commodity fall chiefly upon thofe parts of its price which.
refolve themfelves into wages and profit. That part which refolves
itlelf into rent is lefs affeCted by them. = A rent certain in money
is not in"the ,Ieaf’c affeCted by them either in its rate or in its

- value. A rent which confits either in a certain proportion or

in a certain quantity of the rude produce, is no doubt affected in
its yearly value by all the occafional and temporary fluétuations
in the market price of that rude produce: butit is {eldom affected
by them in its yearly rate. In fettling the terms of the leafe, the

landlord and farmer endeavour, accoxdmg to their beft judge-

ment, to adjuft that rate, not to the temporary and occafional,
but to the average and ordinary price of the produce.

Sven futuations affe@t both the value and the rate either of
wages or of profit, according as the market happens to be either
over-ftocked or under-ftocked with commodities or with labour
with work done, or with work, to be done. A publick mourning
raifes the ptice of black cloth (with which the market is almoft

“always under-ftocked upon fuch occafions) and augments the

profits of the merchants who poflefs any confiderable quantity of
it. It hasno effect upon the wages of the weavers. The market
is under-ftocked with commodities, not with' labour; with work
done, not with work to be done. It raifes the wages of journey- |
men taylors.  The markct is here under-ftocked with labour,
There is an effe€tual demand for Iabour, for more work to be

~ done than can be had. It finks the price of coloured filks and

cloths, and thereby reduces the profits of the merchants who have
any confiderable quantity of them upon hand. It finks too the

- wages of the workmen employed in preparing fich commodmes,

for which all demand 15 ftopped for fix months, perhaps for a
~ twelvemonth,
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“twelvemonth +/Fhe macket is here overﬁocked both w1th commo- € H A P,

dmes and w;th labmlr.* AR

sy Vel : , .

“Bur though ﬂle zmarket prige” 0? every particular: commodlty ‘

is in- this manner’ contmually grav1tatmg, “if ‘one may fay o,
towar ds the natural price, yet fometlmes parucular accidents, fome-
times nattiral’ caufes, and fomenmes particular regulations of

\pohce, may, in many commochtzes, Leep up the market prxce, for'

a Iong tlme togethel, a good deal above the naturai PI‘ICC.

| WHEN byva’n‘increafe in the effeGtual derﬁénd, kth'e ‘r\ha}kétn'pﬂce: |

of fome particular commodity happens to rife a good deal abové
the natural price, thofe who employ their ftocks in fupplying that

_market are generally careful to conceal this change. If it was -
commonly known, their great ploﬁt would tempt fo many new -
rivals to employ their ftocks. in the fame way that, the effeé’tual

dema‘nd ‘being fully fupplled the market price would foon be re=
duced to the’ natural price, and perhaps for fome time even
below it. If the market is at a great diftance, from the refidence

u—-«-—-—e

of thofe who fupply it, they may fometimes be able to keep the

fecret for feveral years together, and may {o long enjoy their extra~
ordinary profits without any new rivals. Secrets of this kind
however, it muft be acknowledged, can feldom be long kept;
and the extraordinary profit can laft very little 1ongel than they
are kept. ‘ :

v Spcrrws in manufaé’cmes are _capable of bemg longer- kept
than fecrets in trade. A dyer who has found the means of pro-
ducing a particular colour with- materials which coft only half"
the price of thofe commonly made ufe of, may, with good manage~
ment, enjoy the advantage of his d1fcovery as long as he dives,
and even leaye it as a legacy to his pof’cerlty HIS extraordinary

VOL I , L . . ' ‘gains
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BO op" gains arife from the high price which s paid for his private labour..
oy They properly confift in the high wages of that labour. Butas

they are repeated upon every part of his ftock, and as their whole
ameunt bears, upon that account, a regular preportion to it,
they are commonly confidered as extraordinary profits.of ftock.

Sycu enhancements of the market price are evidently the effects
of particular accidents, of which, however, the operation may
fometimes laft for many years together,

SomE natural produétions require fuch a fingularity of foil and
fitwation, that all the land in a great country, which is fit for pro-
ducing them, may ot be fufficient to fupply the effeftual demand.
The whole quantity brought to market, therefore, may be dif~
pofed of to thofe who are willing to give more than what is fufficient
to pay the rent of the land which produced them, together with the
wages of the labour, and the profits of the flock which were em-
ployed in preparing and bringing them to market, according to theix
natural rates. Such commodities may continue to be fold at this
high price for whele centuries togcther, and that part of it which
refolves itfelf into the rent of land is in this cafe the part which
is generally pald above its natural rate. ‘The rent of the land

which affords fuch Sfingular and efteemed pxodu&lons, like the

rent of fome V1neya1ds in France of a pccuhally happy foil and
ﬁtuaﬂon, bears no regulzrr propmtlon to the rent of other equal[y
fertile and equally well cultivated land it its neighbourhood. The
wages of the labour and the profits of the ftock employed in
bringing fuch commoedities to market, on the contrary, are feldom

out of thmr natural proportion to thofe of the other employments
of labour and ftock in their neighbourhood.

13

Sven enhancements of the market price are cvxdently the
eﬁ“eé‘c of nataral caufes which may hinder  the effetual demand

from .




THE WEALTH OF NATIONS,

_from ever being fully fupplied, and which may continue, theref’ore
to operate forever.

A monorory granted either to an individual or to a tradmg
company has the fame effet as a fecret in trade or manufadtures.
The monopolifts, by keeping the market conf’cantly underftocked,
by never fully fupplying the effeCtual demand, fell their commo-

“dities much above the natural price, and raife their emoluments,
whether they confift in wages or prafit, greatly above their natu-
ral rate.

Tue price of monopoly is upon every occafion the higheft which
can be got. The natural price, or the price of free competition, on
‘the contrary, is the loweft which can be taken, not upon every

75

CHAP,
VII.

eccafion, indeed, but for any confiderable time together. 'Fhe one -

is upon every occafion the higheft which can be {queezed out of
the buyers, or which, it is fuppofed, they will confent to give:
The other is the loweft which the fellers can commonly aﬁ'ord'
to take, and at the fame time contmue thelr bufinefs,

Tur exclufive privileges of corporations, i’catutes of apprentice+
fhip, and all thofe laws which reftrain, in particular employments,
the competition to a {maller number than might otherwife go
into them, have the fame tendency, though in a lefs degree. They
“are afort of enlarged monopolies, and may frequently, forages to-
gcther and in whole claffes of employments, keep up the market
- price of particular commodities above the natural price, and main-
tain both the wages of the labour and the profits of the ftock
cmployed about thcm fomewhat above their naturail rate,

N

the 1egulat1ons f p,ohce which gwe occafion to them. -

Sucn enhancements of the market pmce may laft as long as
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Tug market price of any particular commodity, though it may
continue long above, can feldom continue long below its naturai
price.  Whatever part of it was paid below the natural rate, the
perfons whofe intereft it affeCted would immediately feel the lofs,,
and would immediately withdraw either fo nruch land; or fo-much
labour, or fo much ftock,. from being employed about it,. that the
quantity brought to market would foon. be no more than fufficient

to fupply the effettual demand.  Its market price, therefore, would:
~foon rife to the natural price. This. at lealt would be the cafe

'. where there was perfect liberty.

Tuyw fime ftatutes of apprenticefhip and' other corporation laws
indeed, which, when a manufatture is in profperity, enable the
workman to. raife his wages @ good deal above their natural rate;
fometimes oblige him, ‘when it decays;' to let them down a good
deal' below: it.  As in the one cafe they exclude many people from
his employment, fo in the other they exclude Him' from many
employments. The effeét of fuch: regulations, however, is not

_ near {o durabls in finking the workman’s wages.below, asin raifing

them above- their natural rate, ; Their operation in the one way-
may endure for many centuries, but in: the other- it can laft no-

longer than the lives of fome of the workmen who were bred to

the bufinefs- in the time of its profperity. , When they are gone, the.
numberof thofe who-are-afterwards educated to the trade will natus-

* rally fuit itfelf to the effe¢tual demand., Fhe police muft be as-violent

as that of Indoftan: or antient Egypt. (where every man was bound:

by a principle of religion to follow the occupation of - lis father,

and.was {uppofed to.commit the moft horrid- facrilege if he changed:
it for. anothei) which can in any paitlcuhu employment, and for

{everal generations togcthex, fink cither the Wagcs of labour or. -

the m*oﬁts of ftock bclow their natyr al’ rate,.
Y

-
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* Tuts is all that I think neceflary to be obferved at prefent con~ CHAP.
cerning the deviations, whether occafional or permanent, of twem—d

the market price of commodities from the natural price.. -

Tur natural price itfélf varies with the natural rate of each of
its component parts of Wages, profit, and rent; and in every
foc1ety this rate varies according to their c1rcumﬁances, accord-

ing to their riches or poverty, their advancing, ftationary, or de~-
clining condition. I fhall, in the four fblloviri'ng chapters, endea-
vour to explain, as fully and diftinétly as I can, the cauifés of thofe-

different variations..

First, I {hall endeavour to explain what are the circumftances
which naturally determine the rate of wages, and in what manner
thofe circumftances are affected by the riches or poverty, by the
advancing, i’cationary, or declining {‘cate of the fociety. |

SEcoNDLY, I {hall endeavour to' fhow what are the circuma

ftances -which naturaﬂy determine the' rate of proﬁt andin what-
manner too thofe circumftances are aﬁ'e&ed by the hke vanatlona |

in the ftate of the foc1ety

THOUGH pecuniary” wages and" profit are very. dzﬂ"uent in the
dzﬁ'erent employments of labour and ftock ; yet a certain. propor-
tion " feems commonly to- take place between both the pecuniary
‘wages in.all the different employments of labour,, and -the _pecu-
niary . profits - in “all the different employments of ftock.  This

- proportion, it will- appear hereafter, depends paltly upon the
nature of the different employments,~ and partly ‘upon the
 different laws and. policy of the fociety in which they are. carned |

"“éorm_,ﬂBut thoygh in many refpects dependant upon the laws, and

Eghcy, fhrsﬂgroportlon fcems to be little aﬂ"e&ad by the riches;

N
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BQOK o poverty of that fociety; by its advancing, fationary, or de-

fomymnd chnmg condition ; but to remain the fame or very nearly the
fame in all thofe d,1ﬁ'ercnt {‘tates. I thall, in the third place, en-
deavour to explain all the different circumftances which regulate
+this proportion.

In the fourth and laft place I fhall endeavour to fhow what are
’the circumftances which regulate the rent of land, and which either
1a1fe or lower the real price of all the dlf’fcxcnt fubftances which
11: produces.

CHAP. VIIL

Of the Wages of Labour.

“H E produce of labour conihtutes the natural recompence or
wages of labour,

In that original ftate of things, which precedes both the appro-
“pr1at10n of land and the accumulation of ftock, the whole pro-
duce of labour belongs to the labourer. .He has neither landlord
nor matter to thare with him, ‘ R

, Hap this ftate continued, the wages of labour would have aug—
et ~ mented with all thofe improvements in its productive powers, to
‘ -~ 'which the divifion of labour gives occafion. = All things would
jgradually have become cheaper. They would have been prodiiced

‘by a fmaller quantity of labour; and as the commodities ploduced’

fby equal quantities of labour would naturally in_this fter

i
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things be exchanged for one another, they would have been pur- CHAP,
VI
chafed likewile with the produce of a {maller quantity. e

“Bur though all things would have become cheaper in reality,
in appearance many things might have become dearer than be-
fore, or have been exchanged for a greater quantity of other goods.
Let us fuppole, for example, that in the greater part of employ-
ments the produétive powers of labour had been improved to ten-
fold, or that a day’s labour could produce ten times the quantity:
of work which it had done originally; but that in a particular em~
ployment they had been improved only to double, or that a day’s
labour could produce only twice the quantity of work which it had
done before, In exchanging the produce of a day’s labour in. the
greater part of employments, for that of a day’s labour in this par-
ticular one, ten times the original quantity of work in them would
purchafe only twice the original quantity in it. Any particular
quannty i it, thefefoxe, a pound weight, for example, would
appear to be five times dearer than before. In reality, however,
it would be twice as cheap. Though it requzred five times the
quantity of other goods to purchafe it, it would require only half
the quantity of labour either to purchafe or to produce it. T he
“acquifition, therefore, would be twice as eafy as before, - y

+ Byt this original ftate of things, in which the labourer enjoyed
the whole ‘produce of his own labour, could not laft beyond the
firft introduction of the appropriation of land and the accumulation
of ftock. Tt wasat an end; - therefore, long before the: moff con-
fiderable improvements were made in the produdlive powers of
labour, and it would be to no pur pofs to trace further what might
have %acn 1ts effetts upon the Fecompence or wages of Iabour.

olﬁ.s f@on as land becomes private property, the landloxd demands
Eghcy, fmgkﬁtcvcr ‘produce the labourer can elthcr 1axfc, or col-

/Je& v




THE NATURE AND CAUSES OF

| EOOK leét from it. His rent makes the firft dedution from the produce
t— of the labour which is employed upon land.

It feldom happens that the perfon who tills the ground has
wherewithal to maintain himfelf till he reaps the harveft. His
maintenance is generally advanced to him from the ftock of a
mafter, the farmer who employs him, and who would have no
intereft to employ him, unlefs he was to fhare in the produce of

_his labour, or unlefs his ftock was to be replaced to him with a
profit. This pxoﬁt makes a fecond- dedué’uon from -the produce

of the labour which is employed upon land,

“Tug produce of almoft all other labour ig liable to the like
dedution of profit. In all arts and manufa&u,res‘the greater part
o ‘ of the workmen ftand in need of a mafter to advance them the
materials of their work, and their wages and maintenance till it be
compleated. He. fhares ] in the pr oduce of their labour, or in the
value which ‘it adds to the materials upon which 11: is beftowed;.
and in this fhare confifts his profit,

IT fometimes happens, indeed, that a.fingle independant work~
man has ffock fufficient both to purchafe the materials of his work,
and to maintain himfelf till- it be compleated. He is both mafter
and workraan, and enjoys the whole produce of his own labour,
or the whole valye which it adds to the materials upon whick
it 1s beftowed. It includes what are ufuially two d’}fhn& revenues,
belonging to two diftin¢t perfons, the profits of ftock, and the
svages of labou. |

Svcu cafes, however, are not very frequent, and in evsl‘yavjpai*t
of Europe, twenty workmen ferve under a mafter for one that is
2 mdcpcndant and the wages of labour are every whmc underﬂ:ood

2 M/}( Z/M /?’.d’xﬁf,?/a e:mzm
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to be, what they,ufually are, when the labourer is one Pel {'on, and Civi_[ﬁ P.
the owner of the ftock which employs him another. :  lryd

WaaT are the common wages of labour depends every where
upon the contralt ufually made between thofe two parties, whofe
interefts are by no means thefame. The workmen defire to get as
much, the mafters to give as little as poffible. The former are
difpofed to combine in order to raife, -the latter in order to lower -
the wages of labour.

[

It is not, however, difficult to forefee which of the two parties V
‘muft, upon all ordinary occafions, have the advantage in the dif~
-pute, and force the other into a Lomphance with  their -terms. _
- The mafters, being fewer in number, Saswwet only combine.more ./
eafily, but the law authorifes their combmatlonfs;iigr»at leaft doesf’i f’ o
ot prohibit them, while it prohibits thof# of the workinen., We
have no aéts of parliament againft combining to lower the price of
work ; ‘but -many againft comb1n1ng to' raife it.. In all fuch dif-
putes the mafters can hold out much longer. A landlord, a farSX ff,;, weall;, B m[,,,
.mer, a mafter manufacturer, or merchant, though they did not =elinefo of MW[WJ M
employ a fingle werkman, could generally live a_year or two upon abtc o  ocirrcmma -
-the ftocks which they have already acquired. Many workmen olegperate ar«uwww’
~could not fubfift a week, few could fubfit a month, and fcarce fhe ooy atloiron-
any a year without employment. In the long-run the workman jeey Tetew  Juses. i

may be as necslfary to his mafter as his mafter is to him; bu% [il:a’L Vioesce) f f
. M [
neceflity is not fo munedlate. K - e yich. Thes “ﬁ ::::e:‘ ;
zaf ewif,- nol- ag 34,6&..,,' '
W rarely hear, it has been fald of the combinations "Tma&ers, L
though frequently of thefe of workmen. ~But whoever i imagines,
upon this account, that mafters rarely .combine, is as igngrant.of
_the world as of the fubje¢t, Mafters are always and every mvhere +
;:;m a fort of tac1t, but-conftant and uniform combmatwn y1iotto

g = »raafc
s (/*’ Mé,/,MM«M& 1454' g -’bw
. L g{, fj@ftm/w /,{ff
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raife the wages of labour above their actual rate. T'o violate this
combination is.every where a moft unpopular action, and a fort
of reproach to a mafter among his neighbours and equals. We
feldom, indeed, hear of this combination, becaufe it is the ufual,.
and one may fay, the natural ftate of things which nobody ever
‘hears of. Mafters too fometimes enter into particular combina~
tions to fink the wages of labour even below this rate. Thek
are always ‘conducted with the utmoft filence and fecrecy, till the
moment of execution, and when the workmen yield, as they fome-
times do, without refiftance, though feverely felt by them, they

are never heard of by other people. Such combinations, however,.

are frequently refifted by a contrary defenfive combination of the
workmen; who fometimes too, without any provocation of this
kind, combine of their own accord to raife the price of -their la-
bour. 'Their ufual pretences are, fometimes, the high price of pro-
vifions; fometimes the gheat profit which their matters make by their
work. But whether their combinations be offenfive or defenfise

they are always abundantly heard of. In order to bring the point

to a fpeedy decifion, they have always recourfe to the loudeft cla-
mour, and fometimes to the moft fhocking violence and outrage.
They-are defperate, and alt with the folly and extravagance of def-
perate men, who muft ftarve or frighten their mafters into an im-

- mediate compliance with their demands. ‘The mafters upon thefe

occafions are juft as clamorous wpon the other fide, and never
ceafe ta. eall aloud for the affiftance of the civil mdgiftrate, and the
rigorous execution of thofe laws whieh have been enacted with fo
much feverity againft the combinations of fervants, labourers, and
journeymen. ‘The workmen, accordingly, very feldom derive any

~ advantage from the violence of thofe tumultuous combinaticns,

- which, ‘partly from the interpofition of the eivil magiftrate, partly

- from the fuperior fteadinefs of the mafters, partly from the “ne-

a tcﬁ' ity which- the greater part of the workmen are under of fub-
Vil , = mitting
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mitting for the fake of prefent fubfiftence, generally end in no- CHA P.
thing, but the pum{hment or ruin of the ringleaders, : .

~ Bur though in difputes with their workmen, mafters mut
generally have the advantage, there is however a certain rate below
which it feems impoflible to reduce, for any confiderable time, -~ )

the ordinary wages even of the loweft fpecies of labour. - " LHM% B

pEY

Wﬁm MRt

Jum
A man muft always live by hxs work, and his wages muft at
syt - Aeaft be fufficient to maintain 111m.>§They muft even upon “moft
; // djw@g{ occaﬁons be fomewhat more; otherwife it would be 1mpoﬁible to
% ctoncaly, bringup a family, and the race of fuch workmen could not laf’c
Mw/f?"‘ﬁeyond the firft generation., Mr. Cantillon feems, upon this ac- _
»  count, to fuppofe that the loweft fpecws of common ]abourers
-2 muft every where earn at leaft double thexr own maintenance, in
fn ﬁu“‘érdel that one with another they may be ¢habled to- bring up two uirpaiia ,
children ; _the labour of the wife, ‘on account of her neceflary at«v Yewin - OY} 3 i
tendance on the children, being fuppofed no more than- fufficient _ﬂﬁ? f’m’f‘”’ Ve
to provide for herfelf. - But one-half the children born, 1; is com= Hhgis € ”
puted, die before the age of manhood.: Thée pooreft labourers,’f}f("" Jeu ‘f‘mﬁ :
- therefore, according to this account, muft, one with another, attempt ** » A
to rear at leaft four children, in order that two may have an equal ° in
chance of living to that age. But the neceffar mamtcnanc of v
four children, it is fuppofed, may be nearly equ;rl to that of oneft The M
man. The labour of an able-bodied {lave, the fame auther gdds, W L
is computed to be worth double his mamtenance, and that of the Come 7.
‘meaneft labourer, he thinks, cannot be worth lefs than that of fo V""’h ‘1' 'i
an able-bodied flave. Thus far at leaf} feems certain, that, in order ;Ma,fm MM
to bring up a famlly, the labour of. the hui’band and wife togetherv L‘_) ~
‘muft, even in -the lowelt fpecies of common labour, be able to
earfi fomething more than what is. precifely neceﬂ'ary for theirown
maintenance; but in what proportion, Whethcr in that above
. M 2. ntioned, #-
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. mentioned, or in any other, 1 fhall not take upon me to deter<
mine. |

THERE are certam circumitances, however, which fometimes
gwe the labourers an advantage, and enable them to raife their .
wages confiderably above this rate; ev1dently the loweft which is
confiftent with common humanity.

WaHEN in any country the demand for thofe who live by wages;
‘laboulcls, ;oumeymen, fervants of every kind, is continually in-
creaﬁng, when evéry year furnifhes employment for a greater
number than had been employed the year before, the workmen
have no occafion to combine in order to raife their wages. 'The
{carcity of hands occafions a competition among mafters, who bid
'agamﬂ: one another in order to get them, and thus voluntarily
break ’chrough the natural combmatlon of mafters not to raife.
Wagcs

Tt #x demand for thofe who Tive by wages, . it is evident, canno’c
Sncreafe but in proportion to the increafe of the funds which ‘are
deftined for the payment of wages. Thefe funds are of two kinds;
firft; the revenue which is over and above what is ncceﬁf'aly for tha
maintenance; and, fecondly, the ftock which is over and above
‘,iwhai: 1§ neceffary for the employment of then m.a,[’ce;t S

- WaeN ‘th-e:" :1andfdrd; ﬁﬁn‘uitarif,‘ or monied man, has a greater
yevenue than what he judges fufficient to maintain his own family,
he employs cither the whole or a part of the furplus in maintaining,

one ‘or more menial fervants. Increafe this {ur plus, and hc will
natuxeﬂly mcxeafc the number of thofe iewants. .

" IR )
WHEN an mdepenc’sam wmknmn, fuch as a weaver or :{hoem
’ maker, has got more ftock than Wh’lt is fufficient to purchafe
i ; IR y » i . . .
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the saterials of his own work, and to maintain himfelf il he C‘I;I AP,
eant difpofe of it, he naturally employs one or more fourneymen m,.-,r-...a v
with the furplas, in order to make a profit by their work. In-.
éreafe this furplus, and he wﬂl naturally mcreafc the number of
his ;oumeymen. ‘ :

Tz demand for thofe who live \bﬁ( wages; therefore; neeélfarily
increafes with the increafe of the revenue and floek ‘of every cou-
tty, and cannot poffibly increafe withoutit. Theincreafe of reverive

" and ftock is the increafe of national weslth. 'The demand for g
thofe who live by wages, therefcre, fnatura'Hy ificreafd with the . a
increafe of natmmal wealth and caﬂnot pofﬁbly mcredfe Wxth- T
rout TR | | et

o 1 Ton 4

IT is not the attual greamcfs ef maﬁ@nal wsalf—:h, hut 1t§ POB- m L
tmual m;cneafe, whu;h cpcga}ﬁo;azs a tife i the wages.of; Jabo ;Z g % EYoe
M,,Chﬁﬁ ;¢p@nme§y bu’c m the: m@i’c =6 sﬁ i
%Q i«g’ﬁjq ‘ﬁ‘
5,50 5 1

b ash kﬁfm m g;%g:

than in any Part of Engla-mgL In thc pmvmec M N% ' York,
~ common labourers earn three fhillings and fixpence: currency, ,/% %{im crve W
equal to two fhillings fterling, a-day; ﬂnp carpenters, ten {hillings 7 O 2 S,
and rﬁ}gg:encc CUITERCY, With 2 pint of ram worth: ﬁmpﬁncc ftegling, 7o »f{ ;
-equal in all to fix fhillings and fixpence fterling; houfe carpenters }’
and bricklayess, eight fhillings curtengy, equal tol four-hillings /,.
and fixpence fterling; journeymen taylorss, five, fhillings carrency, - e ﬂ},
equal to about two fhillings and tep-pénce frerling. Thefe priges / s uﬁ?ém
are,all above the London prices and waggsaié faid:£0/be a8 high - g
‘w,‘m ~cthe other cotonies as in New. York. 1Thé fg&‘lOﬁ*ﬁf promﬁmtm poaveton i
. every where.in' North' America mugh lower than in Englands/ /A 7 «Mw
dearth has mever beest known there, Jn- thﬁimfﬁféﬁ; »‘chk
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BOOK have always had a fufficiency for themfelves, though lefs for eXpor=
t..—-ip-s-..a tation. If the Jmoney price of -labour, the_refprc, be higher than
it is any where in the mother country, its real price, the real com-
mand of the neceflaries and conveniencies of life which it conveys

‘to the labourer, muft be higher in a flill greater proportion.

-~ Bur though North America is not ‘yet {o rich as England, it is

much more thriving, and- advancing with much greater rapidity to

e - the further acquifition of riches. The moft decifive mark of the
‘i %’é"’é"m profperity of any country is the increafe of the number of its
?Krfk{t‘: " w‘.%?:""/“fﬂf':f(;fnllabitants., In Great Britain and moft other European countries
: e’:wa"fy’wﬁf ‘*’?they are not fuppofed to double in leG than five hundred years.
2 11.;% "’fﬁ *~# In the Britifh colonies in North America, it has been found, that
kg;,,_g’.gwﬂm,-uf they double in twenty. or five and twenty years. Nor in the
5 /””ﬁ %@W,Mzzz;:arefent times is this increafe principally owing to tht; continugl’
o /#¢5" mportation of mew inhabitants, but to the great multiplication of
e e PEL g fpecies. ' Thofe who live to old age, it is faid, frequently fee
/; i “~tiere from fifty to a hundred, and fometimes many more, defcend-
N "A“"ﬁlts from their own body. Labour is there fo well rewarded that
proeat Sl Lo numerous family of children, inftead of being a burthen, is a:
oy %«; . oz feurce of opulence and profperity to the parents, The labour of
| each child, - before it can leave their houfe; is computed to be-worth
-a-hundred-pounds clear gain to them. A Joung Widow with four or
- five young childven, who, -arnong the ’i"xﬁcfdling or inferior ranks of
C _ypeople! in'Europe; would have fo litte chance for 2 fecond hixfbﬁnd,
ol 27 is there frequently courted as a fort of fortune X Fhe- value of
% 6/ child-rgn' is the greateft of all encomiagements to marriage: We
o cannot,. therefore, wonder that-the people in:North- America fhould
generally marry very young, Notwithftanding the great increafe

W

‘ cafioned by fuch early marriages, there is a continual complaint
A I ';;’:&:.,fc«amityfof hands in North America.  The demand for
RN _ Iabourets, the 'funds deftined- for maintaining them, increafe,, itr
~ vdeems, fill fafter than they can find labourers to employ.
R ' | ' Trouew
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Trover the wealth of a country fhould be very great, yet C 5111\1 P
if it has been long ftationary, we muft not expeét to find the w—y—

wages of labour very high in it. The funds deftined for the pay-
ment of wages, the revenue and ftock of its inhabitants, may be
of the greateft extent, butif they have continued for'fevetal cen-
turies of the fame, or very nearly of the fame extent, the number of
labourers employed every year could eafily fupply, and even more
than fupply, the number wanted the following year. T hme couLd
feldom be any {carcity of hands, nor coulcl the maﬂers ba obh,ged
to bid againft one another in order to get them The handaz on
the contrary, would, in this cafe, naturally_ mult;ply beyond their
employment. - There would be a conftant fcarcity of employment;.
and the labourers would be obliged to bid againft one another in
order to get it. If in fuch a country the wages of labour had ever

been more than fufficient to maintain the labourer and.to enable himg

to bring up a family, the competition. of the labourers and the
mtemﬁ of the mafters would {oon reduce them to this loweft rate

wluch is conﬁﬁ:ent with. common humanity. China hag been long:

one of the richeft, that is, one of the moft fertile, Beft cultivated;
moft induftrious and moft populdus.countrics in,thﬁzwoﬂd.g It feems,.
however, to have been long ftationary. Marco Polo, who vifited it
_more than five hundred years ago, defcribes its cultivation,, induftry
and populoufnefs almoft in the fame terms in which. they, are de<
feribed by travellers in the prefent times. - It had pethaps even long
before his time acquired that full complement. of riches which. the
nature of its laws. and inflitutions permits. it to acquire. The
accounts of all travellers,. inconfiftent in many. other refpects, agree
in the low wages of labour, and in the difficulty. which a labourer
finds in bringing up a family in China. If by digging the ground a
whole day he can get what will purchafe a fmall quantity of rice m;
the evening, he is contented. The condition, of artificers. i

poffible, fill Wor{é. Inﬁead of ‘waiting indolently i i, theiz wolks
' " houfes,,
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feem to go bdckwards. Its towns are nowhere’ deférted
‘inhabitants. ‘The lands which had once been cultivated -are no-

" where negletted. The fame or very nearly the fame annual labour
‘muft therefore continue to be performed, and the funds deftined

THE NATURE AND CAUSES OF

BO@K houfes, for the calls of their cuftomers, as m Europe, they are
(_,-—V—ﬂ-d

continually running about the ftreets with the tools of theu
refpective trades, offering their fervice, and as it were begging

employment. The poverty of the lower ranks of - people in China

far {urpafles that of -the moft beggarly naticns in Europe. In the
neighbourhood of Canton many hundred, it is commonly faid,
many thoufand families have no habitation on the land, but live

~conftantly in litele fithing boats upon the rivers and canals. The
fubfiftence which they find there is fo fcanty that they are eager
to filh up the naftieft garbage thrown overboard from any I Suropean

fhip.  Any carsion, the carcafe of a dead dog or cat, for example,
though half putrid and ftinking, is as welcome to them as the

‘moft wholefonie food to the people of other countrics.  Marriage

is encouraged in China, not by the pmﬁtablenefa of children, but
by the liberty of deftroying them. In all great towns feveral are

every night expofed in the fireet or drowned like puppies in the
water. 'The performance of this horrid office is even faid to be the

~ avowed bufinefs by which fome people earn their fubfiftence,

Crina, however, though it may perhaps ﬂ:and {till, does riot

for maintaining it muft not, confequently, be fenfibly diminifhed.
The loweft clafs of labourers, therefore, notwithftanding their

feanty fubfiftence, muft fome way or another make fhift to eontinue

) thclr race i'o far as to keep ap theit ufual numbers.

‘Bur it would be otherwife in a country where the funds deftined
for the maintenance of labour were fenfibly decaying. Every year

the demand for fervants and labourers would, in all the different

claﬁ“es

¥
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claffes of employments, be lefs than it had been the year before. -C%;Ilfi
Many who had been bred in the fuperior clafles, not being able to ‘e ~
find employment in their own bufinefs, would be glad to feek it in the /% s gwﬁ}w o ]
loweft. The loweft clafs being not only overftocked with its oWN -5 e, 2 oney
workmen, but with the overflowings of all the other clafles, the paneird o - @%wﬁm-
competition for employment would be fo great in if, as to redace &//f;—ﬂ - ol
‘the wages of labour to the moft miferable and feanty fubfiftence of W ”w e
the labourer. Many would not be able to find employment even pe oo 22e aecns <
upon thefe hard terms, but would either ftarve, or be driven to M e €,
feek a fubfiftence either by betrgmg, or by the perpetration perhaps ey /7./ :
of the greateft emormities, Want, famine, and mortahty would _ / % -
immediately prevail in that clafs, and from thence extend themfelves” //’Z ;
to all the fuperior claffes, till the number of inhabitants in the et al Ao u@
country was reduced to what could eafily be maintained by the = L “""‘“’””'ﬁ“"”g e
revenue and ftock which remained in it, and which had efcaped;,/{ ST
either thetyranny or calamity which had deftroyed the reft., This s e e
perhaps is nearly the prefent ftate of Bengal, and of fome other of © . 2
the Englifh fettlements in the Eaft Indies, In-a fertile countW’{ -
which had before been much depopulated where fubfiftence, con/m' A 2Lt o
fequently, fhould not be very difficult, and where, no‘twr]‘f;i ‘an&mg, 2/ pa /ﬁf W
‘three or four hundred thoufand people die of hunger in one year, we_ Loie el enn ottty
may be aflured that the funds deftined for the mdintenance of th\, o i
labouring poor are faft decaying. The difference between the &7 q'/ aM =
genius of the Britifh conftitution which proteé?cs and governs.a.wﬁ -, /51fj s
North America, and that of the mercantile company. ‘which. oppref’ S an e B
and domirieers in the Eaft Indies, cannot perhaps be better. 111u* . Ay
trated than- by the different ftate of thofe countries. Fhitins

F3

"Tuz liberal reward of labour, therefore, as it is the neceﬁ'dzy
effet, fo it 13 the natural fymptem of increafing national wealth.
The feanty maintenance of the labouring poor, on the othcr’hand

“is the natural fymptom that things are at a ftand, and tht?ﬂ '
vmg ~condition that they are going faft backwaxds. s
VoL, L. . N - . In
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Iy Great Britain the wages of labour feem, in the prefent times,
to be evidently more than what is precifely neceflary to enable the
Jabourer to bring up a family. In order to fatisty ourfelves upon
this point it will not be neceflary to enter into any tedious or
doubtful calculation of what may be the loweft fum upon which
it is poffible to do this. ~ There are many plain fymptoms that the
wages of labour are nowhere in this country regulated by this

" Mloweft rate which is confiftent with common humanity.

) FIRs}, in almoft every part.of Great Britain there is a dif-
tinGtion, even in the loweft fpecies of labour, between fummer
and winter wages. Summer wages are always higheft. But on
ac,cc;unt of the extraordinary expence of fewel, the maintenance of

~ a family is moft expenfive in winter. Wages, therefore, being

higheft when this expence is loweft, 1t feems evident that they are
not regulated by what is neceffary for this expence; but by the quan-
tity and fuppofed value of the work. A labourer, it may be faid
indeed, ought to fave part of his fummer wages in order to defray

his winter expence; and that through the whole year they do not

exceed what is neceffary to maintain his family through the whole

year, A {lave, however, or one abfolutely dependent on us for

immediate fubfiftence, would not be treated in this manner. ITis
daily fubfiftence would be proportioned to his daily neceflities, -

 Seconpry, the wages of labour do not in Great Britain fluc-

tuate with the price of provifions. Thefe vary everywhere from

_ year to year, frequently from month to month. But in many

places the money price of labour remains uniformly the fame
fometimes for half a century together, If in thele places, there~:

fore, the labouring poor can maintain their families in dear years,

- they muft be at their eafe in times of moderate plenty, and in

~affluence in thofe of extraordinary cheapnefs. 'The high price of

provifions during thefe ten years paft has not in many parts of the
. kingdom
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l\mgdom been accompanied with any fenfible rife in the money C \I}If} P.
price of labour. It has, indeed, in- fome ; owing probably more 3

to the increafe of the demand for labour tllan to that. of the price
of provifions. -

THIRDLY, as the pmce of provifions varies more ﬁom year to
year than the wages of labour, fo, on the other hand, the wages,

of labour vary more from place to place than the price of prg;ﬁ%r

vifions. ‘The prices of bread and butcher’s meat are generally

the fame or very nearly the fame through the greater part of the

united kingdom. Thefe and moft other things which are ‘fold

by retail, the way in which the labouring poor buy all things, are

generally fully as cheap or cheaper in great towns than in the

remoter parts of the country, for reafons which I fhall have- oc«
. cafion to explain hereafter. But the wages of labour in & great ‘ .
town and its neighbourhood are frequently a fourth or a fifth part, ~ i
twenty or five and twenty per cent higher than at a few miles! , ;
diftanice. FEighteen pence ‘a day may be reckoned the common: L e i
price of labour in Liondon and its neighbourhood.- At a few miles s S ‘ &
diftance it falls to fourteen and fifteen pence. ' Ten-pence may T e
‘be reckoned its price in Edinburgh and its neighbourhdod. ¥ At gt
a few miles diftance it falls to eight pence, the ufual price of coms
mon labour through th'e greater part of the low country of Scot-
land, where it varies a good deal lefs than in England. - Such :i‘
difference of’ pnces, which it feems is not always {ufficient - to
tranfport a man from one parifh to another, would neceffarily oc- . B
cafion {o great-a tranfporhnon of the moft bulky commodities, e
not only from one parifh to -another, but from oneend of the .
kmgdom, almoft from one end of the World to the other, as Would b 3o iy
{oon reduce them morg nearly to a level, = After all that has bcenw%@ .
faid of the lev1ty an'd mconﬁancy of human natme, it appears e&{ g

\

-
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dificult to be tranfported, If the labouring poor, therefore, can
maintain their families in thofe parts of the kingdom where the price
of Iabour is loweft, they mufk be in affluence where it is higheft,

FourTHLY, the variations in the price of labour not only,

~do not correfpond either in place or time with thofe in the price
of provifions, but they are frequently quite oppofite.

Grain, the foad of the common people, is dearer in Scotland
than in England, whence Scotland receives almoft every year very

Jarge fuppli@s., But Englith corn muft be fold dearer in Scotland, the
country to which it is brought, than in Englard; the country from

which it comes ; and in proportion to its quality it cannot be fold
dearer in Scotland than the Scoteh corn that comes to the fame

market in competition withit. The quality of grain depends chiefly

upon the quantity of flour or meal which it yields at the mill, and
in this refpect Englifh grain is fo much fuperior to the Scotch that,
though often dearer in appearance, or in proportion to the mea-
fure of its bulk, it is generally cheaper in reality or in propostion
to its quality, or even to the meafure of its weight. The price
of ‘labour, on the contrary, is dearer 1n Englﬁxpd‘ than in Scotland..
If the 1abou_i"mg poor, therefore, can maintain their families in,
the one part of the united kingdom, they muft be in afluence:
in the other, Oatmeal indeed fupplies the common people m
Scotland with the greateft and the beft part of their food, which:
is in general much inferior to that of their neighbours of the:

fame rank in England, This difference, however, in the mode:

. of their fubfiftence is not the caufe, but the effect of the difference:
_ in their wages ; thougl, by a ftrange mifapprehenfion, I have fre-

o By

- man keeps a coach while his neighbour walks a-foot, that the

quently heard it ‘rc@‘eﬁ:meé{ as the caufe. It is not becaufe one

N

one

‘ j -
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one is rich and the other poor; but becaufe the one isrich he C%%P- .
keeps & coach and becaufe the other is poor he walks a-foot. oy

Durine the courfe of the laft century, taking one year with
as dearer in both parts. of the united kingdom.
Thisis a matter of falt which
and the proof- of

another, grain w
than during that of the prefent.
cannot now admit of any reafonable doubt 5.
it is, if pofiible, #ll more decifive with regard. to Scotland than
with regard to England. It is in Scotland f{upported by the evi-
dence of the puhliék fars, annual valuations made upon -oath,
according to the aStual ftate of the markets, of all the diﬁferemt :

forts of grain 1n every différent county of Scotland. If fuch!
al evidence to confirm it,

direét proof could require any collater
1 would obferve: that this has likewife been the cafe in Franee,. and:
probably in moft other parts of Europe. With regard-to France:
there is the clearcft proof. But though it is- certain that'in both.
parts of the united kingdom: grain was fomewhat dearer in the lafk,
century than. in’ the prefent, it is equally certain. that labour was.
much cheaper. If ‘the labouring, poor, therefore, could{bring up
their families then, they muft be much' more at their’ eafe now..
Tn the laft century, the moft ufual day-wages of comimon labout:
through the greater part of Scotland were fixpence in fummer:
and five-pence in winter. Three fhillings a week, the fame price:
very nearly, fill continues to be paid in fome parts of the High-~-
fands and weftern Iflands. Through the greater part.of: the low.
country the moft ufual wages of ‘common . labour are now eight=
pence 2 day ; _ten-pence,, fometimes a fhilling about Edinburgh, in:

the counties which border upon England, probably on- account-

of »tvh,a_t' neighbourhood,. and. in.a few ofhet ‘places: where. there

has lately been: a confiderable rife ‘in_the demand for labour, about:

Glafgow, Carron, Ayr-fhire, &e ~In England the improvemetits

of agriculture, manufatures and. commerce. began ‘muc“h‘fea jer

o “ than.

I8
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B OIO K than in Scotland. The demand for labour, and confequently its price,
v/ muil neceffarily-have increafed with thofe improvements. In thelaft
century, accordingly, as well as in the pre{'ent, the wages of labour
were higher in England than in Scotland. 'They have rifen too
confiderably fince that time, though on account of the greater
variety of wages paid there in different places, it is more difficult
to afcertain how much. In 1614, the pay of a foot foldier was
_the fame as in the prefent times, eight pence a day. When it
was firft eftablifhed it would naturally be regulated by the ufual
wages of common labourers, the rank of people from which fcot
foldiers are commonly drawn. Lord Chief Juftice Hales, who
wrote in the time of Charles II. computes the neceffary: expence
of a labourer’s family, confifting of fix perfons, the father and
mother, two children able to do fomething, and two not able, at .
ten fhillings a week, or twenty-fix pounds a year. If they can-
not earn this by their labour, they muft make it up, he fuppofes,
, | cither by begging or ftealing. Fe appears to have enquired very
L : carefully into this fubject. In 1688, Mr. Gregory King, whofe
fkill i political arithmetick is fo much extolled by Doétor Dave-
nant, computed the ordinary i income of labourers and out-fervants
to be fifteen pounds a year to a family, which hé fuppofed to
confift, one with another, of three and a half perforls. His “cal-
culatmn, therefore, thougl different in appearance, correfponds
very nearly at bottonl with that of judge Hales. BEoth fuppofc |
the Weekly expence of fach families to be about twenty-pence a
head. ¢ Both the pecimniary income and expence of fuch families
have mcwqﬂsd confiderably fince that time througl the greater
part of- the kingdom; in fome places more, and in {fome lefs 5
though perhaps - fcarce any where fo much as fome exavgerated‘
accounts of the prefent wages of labour have lately reprefented.
them to the publick, The price of labour, it muft be obferved,
cannot be afcertanled Vc1y accmately anywhcre, dxﬁ"mcnt prices

i being .
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being often paid at the fame place and for the fame fort of labour i c 15% -?- P.
not only according to the different abilities of the workmen, but  te—ym—

according to the eafinefs or hardnefs. of the mafters. Where

A

wages are not regulated by Iaw, “all that We can pletend to deter-
mine is what are the moft ufual ; and experlence feems to thow

that law ecan never. 1egulatc them properly, though it has often:

pretended to do fo.

Tue real recompence of labour, the rcal quantity of the ne-.

ceffaries and convenienéies of life which it can procure to the
labourer, has, during the courfe of the prefent century, increafed
perhaps in a ftill greater proportion than its money price. Not
only grain has become fomewhat cheaper, but many other things
from which the induftrious poor derive an .agrecable and whole-

fome vairiety of food, have become a great deal cheaper. ' Potatoes,

for example, do not at prefent through the greater part of the
kingdom, coft half the -price -which. they ufed to do thirty or
forty years ago. "The fame thing may,b@: fad of\,tum;ps, ‘carrots,
cabbages; things which were formerly never raifed but by the
" Ipade, but which are now commonly raifed by the plough. All
fort of garden ftuff too has become cheaper. The greater part
of the apples and even of the onions confumed in Great Britain:
were in the laft century imported from Flanders. The great im-
provements in the coarfer manufactares of both linen and woollen
cloth. furnifh the labourers: with cheaper and better cloathing;
and thofe in the manufactures of the coarfer metals, with cheaper

and better inftruments of’ trade, as well as with many agrecable.

and convenient pieces.of houfchold furmture. Soap, falt can-

dles, leather,, and fermented. 11<luors have, indeed, become a good:
deal dearer; chiefly from the taxes. which have been laid upon.
them. The quantity of thefe however which the- labouring:
is fo very fmall that
ﬂlg:

poar are under any. neeeflity, of conﬁmung,

&

-
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B 0 o K the increafe in their puce does not compenfate the diminution in
t.,.w-yﬂ"-i that of {fo many other thmgs,>< The common complaint that
luxury extends itfelf even to the loweft ranks of the people, and
e 7 __that the labouring poor will not now be contented with the fame
/Wx food, cloathing and lodcrmg which fatisfied them in forter times,
é/}f ‘may convince us that it is not the money price of labour only,
| but its J;}Iaecompence which has augmented.
, Fe o R ity
» e <" Is this improvement in the circumftances of the lower ranks of -
the people to be regarded as an advantageé or as an inconveniency
to the fociety? The anfwer feems at firft fight abundantly plain.
- Setvants, labourers and workmen of different kinds, make up
the far greater part of every great political fociety. But what

improves the circumftances of the greater part can never be re~

. garded as an inconveniency to the whole. No fociety ‘can furely

, be flourithing and happy, of which the far greater part of the

'% | - members are poor and.miferable. It is but equity, befides, that

they who feed, cloath and lodge the whole body of the people,

e o {hould have fuch a fhare of the produce of their own labour as
L | to be themfelves tolerably well fed, cloathed and Iodged

TR #y

| S j‘.-,.' M "" A T

LT «m Povrm"v, though it no doubt d1fcourages, does not qlwqys
e prevent marriage.X It feems even to be favourable to gencration.

, A half frarved nghlfmd woman fre quently bears more than
twenty chﬂdremule a pampered fine Jady “is often mcapable of
.- bearing any, s generally exhaufted by two or three. Bar-
fa P rennefs, fo ﬁequent among women of fafhion, is very rare among
’ . thofe of inferior ftation. Luxury in the fair fex, wvhxlc it enﬂﬂmcs
o pelhaps the paflion for enjoyment, fecms always to weakén and
| ﬁequently to deflroy -altogether the. powers of genemmonxﬂ% 52/

" P ’5: 7. /Lé o il (,(,Zg, G //:ﬁt %jﬁﬂ%’r

"_fﬂ’
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- Bur poverty, though it does not prevent the generation, is t%ff P.
extreém%fy unfavourable to the rvearing of children, The tender { tomy——y |
pl“a'nyti* isj”produu?d, but in {o cold a foil and fo fevere a climate, foon /m Mmjj/ “ f
withers and dies. It is not uncommon, Ihave been frequently - ' '
told, in the Highlands of Scotland for a mother who has borne o ”
twenty children not to have two alive. Several officers of great i s
. ; L. .. « e d’/’ gy DBt
experience have aflured me that fo far from recruiting their regi- 7 ey
ment, they have never been able to fupply it with drums and fifes 2o B G Bt W ?
from all the foldiers children that were born in it. A greater zp sea @W%
number of fine children, however, is feldom feen anywhere than RO M 4
about a barrack of foldiers.  Very few of them, it feems, arrive Z Seant e A
at the age of thirteen or fourteen. In fome places one half the &= s
children born die before they are four years of age; in many % 7 e S
places before they are feven ; and in almott all places before they,
are ning or ten. This great mortality, however, will every where
~be found chiefly among the children of the common people, who'
cannot "aﬁ'o"rd to tend them with the fame care as thofe of better ;
ftation.’ Though their marriages are generally more fruitful than
thofe of people of fafhion, a finaller proportion of their children ,, 2
arrive at maturity. In foundling hofpitals, and among the ¢hildren
brought up by parifh charities the mortality is fill greater tvhan"?
among thofe of the common people. 2 <G '

N i &

&3

Every fpecies of animals natura‘l‘ly’multiplies n proportion .,
to the means of their fubfiftence, and no fpecies can ever mul- o
tiply beyond it. But in civilized fociety it is only among the
inferior ranks of people that the fcantinefs of fubfiftence can fet " dzs
limits to the further multiplication of ‘the human fp,ccies 5 and it Jppey
can do {o.in no 6ther way than by deftroying a -great part of the /
children which their fruitful marriages produce.

o4

Txe liberal reward of labour, by enabling them to provide bett
for their children, and confequently to bring up a. greater numb
“Vor. I, ‘ 0 ’ '

naturally %2
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BOOK naturally tends to widen and extend thofe limits. It deferves

L_...{;.._; to be xemalked too, that it neceﬂauly does this as nearly as pof-

ﬁble in the pmpomon whlch the dc,mand for labour requires.

If this demand 15 continually increafing, the reward of labour

muft neceﬁamly ‘encgurage in fuch a manner the marriage and

multiplication of laBourexs, as may enable them to fupply that

contmually mcreaﬁng demand by a continually increafing popu-

lation,  If it thould -at any, timé be lefs than what was requifite

for this pmpofe, the deﬂmency of hands would foon raife it;

// W /;;4/ £.7 and 1f it fhould at any time be more, their exceffive mulgiplication
P would foon lower it to this nec:effary rate. The market would
Mr«fﬁ’ie/ fédw”%?w %e fo mu.ch undcxfcocked with labour in the one cafe, and fo-
much overﬁockcd in the other, as would foon force back its price:
to that proper rate which the circumftances of the focicty required.
It is in this manner that the demand for men, like that for any
other commodity, neceﬁauly regulates the production. of men 5
qu1ckens it when it goes on too flowly, and fops it when it

advances too faf’c It is this demand which regulates and deter-
mines the ﬂate of plopagatlon in '111 the different countries of
the world, in North Amcuca, in Euxopa, and in China; whicly
1enders it rapidly pxogmfﬁve in the firfk, ﬂow and g aclual in the.

‘ Qd d éltogethex tag iﬁnary in the laﬁ:,

Tus tear and wear of a ﬂave, it has been faid, is at tlie expence
* of his maf’cer, but that of a free fervant is at his own expence.
The tear and wear of thc latter, however, 1S, in reality, . as much
at the expence of his mafter as that of the former. The wages
'pa1d to ]ourneymen and fervants of every kind muft be fuch as
"-may enable them, one with another, to continue the race of journey-
“men and fervants, according as the increafing, diminifhing, or
flationary ‘dgmand of the fociety may happen to requirg, But

though the tear and, wear of a free i'm}vant be equally at the expence
of
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of his mafter, it generally cofts him much lefs than that of a C%ﬁ |
flave. The fund deftined for replacing or repaumg, if I may 2y oy
fo, the tear and wear of the flave, is commonly managed by a
negligent mafter or carelefs overfeer. That deftined for Perform-‘

ing the fame office with regard tq the free man, is managed by the

free man himfelf, The diforders which generally prevail in the
oeconomy of the rich, natulally introduce themfelves into the
management of the former : The frict frugality and parfimonious
attention’ of the poor as naturally eftablith themfelves in that

of the latter. Under fuch different management, the fame pur-

pofe muft require very different degrees of expence to execute it.

It appears, accordingly, from the experience of all ages and na-

tions, I believe, that the work done by freemen comes cheaper

in the end thar that performed by flaves, It is found to do fo

even at Bofton, New York, and Philadelphia, where the wages

of common labour are {o very high.

THﬁ liberal reward of la'bfoiJr, tﬁeréfére‘, as it 1s the effet of .
mcreaﬁng wealth, {o it 1s the caufe of increafing popu]atxon., To
complain of it is to lament over the nece{fary effe& and caufe of

 the greateft publick profperity.

It deférves to be remarked, perhaps, that it isinthe progreflive
ftate, while the fociety is advancing to the further acquifition,
rather than when it has acquired 14:5 full complement of riches, that
the condition of the labouring poor, of the great body of the peo- -
ple, feems to be the happieft and the moft comfortable. It is hard
i the ﬁanonary, and miferable in the declining ﬂtatc. The pro-
greflive ftate is in reality’ the chéarful “and the healty ftate to all
the d{ﬂ?erent orders of the focxety The ﬂatlonaxy i dllu ; uxe[
decliniri g, i mrelancholy&

T e,
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Tug hiberal reward of labour, as it encourages the propagation,.
fo it increafes the induflyy of the common people. - The wages of
labour are the encouragement of induftry, which, like every other
human quality, improves in proportion to the encouragement it

receives, . A plentiful {ubfiftence increafes the -bodily ftrength of

the labourer, and the comfortable hope of bettering his condition,

- and of ending his days perhaps in eafe and plenty, animates him to
exert that ftrength to the utmoft, Where wages are high, ac-.
“cordingly, we fhall always find the workmen more aétive, diligent,

and eipeditious,. than where they are low; in England, for ex-
ample, than in Scotland; in the neighbom‘hood of great towns,,

‘than in remote country places. Some workmen, indeed, when,

they can earn in four days what will maintain them through the
week, will be idle the other three.  This, however, 1s by no.
means the cafe with the greater: part. Workmen, on the contrary,.
when they are liberally paid by the piece;.are very apt to over-work
themfelves, and to ruin their health and conftitution in a few
years.. A carpentet: in. London, and. in fome other places,, is not

fappofed to laft in his utmoft vigour above eight years. Some-

- thing; of the fame-kind happens in many other trades,:in. which the

* workmen..are paid- by: the piece; ‘a5, they, generall
" fattares, and-év

. are. 1h. manu-
[0 country. labour, wherever wages are higher

 than ordinary. Almoft every clafs of artificers.is {ubjet to fome.

peculiar infirmity occafioned by. exceffive application to their pe=.
culiar {pecies of work.. Ramuzzini, an eminent Italian phyfician,

~has written a particular book concerning fuch difeafes, We do not:

reckon our foldiers-the moft induftrious fet of people among us,

" Yet when foldiers have heen employed. in fome particular forts of

work, a%jd liberally paid by the piece, their officers have frequently.
been obliged. to ftipulate with the undertaker, that they thould not:.

- be allowed to earn above a certain fum every. day, aecording to the
xate at which they were paid. Till this ftipulation was made,

4, « * o mutual;

»
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mutual emulation and the defire of greater gain, frequently prompt- C\I}Ilﬁ P.
ed them to over-work themfelves, and to hurt their health by e
exceflive labour. Exceffive application during four days of the

~week, is frequently the real caufe of the idlenefs of the other

three, fo much and {o loudly complained of. Great labour, etther

of mind or body, continued for feveral days together, is in moft

men naturally followed. by a great delire of relaxation, which, if

not reftrained by force or by fome firong neceffity,, is almoft ir--
refiftable. It is the call of nature, which- requires to-be relieved by

fome indulgence, fometimes of eafe only, bur fometimes too of:
diffipation and diverfion. Ifit is. not complied with, the confe~-

guences are often- dangerous, and fometimes fatal, and fuch as

almoft always, fooner or later, bring on the peculiar infirmity of.

the trade.  If mafters would always liften to the dictates of reafon.

and humanity, they have frequently occafion rather to moderate,

than to animate the application-of many of their workmen, It will

be found, I believe, in every fort of trade, that theman who works. -

fo moderately, as to be able to work conftantly, not only preferves.

his health the longeft, ‘but,. in the ¢ }11{'6 of: the year, executes the

] ffleatm‘c qmmlty of wolk. qug N ~ s o

:f«»c.,v

Iw* chmp yeazs, it is: px etenaed workmerr are genelally mom%'
idle, and in dear ones more induftrious. than ordinary. A plen=
- fiful fubﬁ(’cence, therefore, it ﬁ% been .concluded, 1elaxes, and a
ftanty one quxckens their induftry. That a litt gre.plenty.
than mdmary may render fome W‘orkmen idle,i

_"they are in good {pirits, when they. are. ﬁeq‘ ently ﬁcl«*: than. ‘when.
they are gener alIy in.good health, feems not very. plobable.. Years.
of dea*rth ‘1t s to. bc ‘obferved, are genaahy among the common ¢,
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BOOK people years of ficknefs and mortality, which cannot fail to dimi
v~ nifh the produce of their induftry. |

In years of plenty, fervants frequently leave their mafters, and
truft their fubfiftence to what they can make by their own indaftry.
But the fame cheapnefs of provifions, by increafing the fund which
15 deflined for the maintenance of fervants, encourages malfters,
farmers efpecially, to employ a greater number. Farmers upon
fuch occafions expett more profit from their corn by maintaining
a few more labouring fervants, than by felling it at a Jow price in
the market. The demand for fervants increafes, while the number
_ of thofe who offer to fupply that demand diminifhes. The price
of labour, therefore, frequently rifes in cheap years.

In years of farcity, the difficulty and uncertainty of fubfiftence
make all fuch people eager to return to fervice. But the high price of
provifions, by diminifhing the funds deftined for the maintenance
of fervants, difpofes mafters rather to diminifh than to increafe the
number of thofe they have. I dear years too, poor independant
workmen frequently confume the little ftocks with which they had
ufed to fupply themfelves with the materials of their work, and are
obliged to become journeymen for fubfiftence. More people want
employment than can eafily” get it; many are willing to take it
upon lower: terpis than: ordinary, and the wages of both fervants
and journeymenfrequently fink in dear years. |

MASTERS :"qf all forts, therefore, frequently make better bare
gains with theil fetvdnts in dear than in cheap years, and find
them' more ‘humble and dependant in the former than in the latter.
They naturally, therefore, cdmmend the former as more favourable
to induftry.’ Landlords and’ farmers, befides; two of the largeft
. clafes of mafters, have another reafon for being pleafed with dear

; o
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years. The rents of the onc and the profits of the other depend CH AP

VI

very much upon the price of provifions. Nothing can be more e

abfurd, however, than to imagine that men in general fhould
work lefs when they work for themfelves, than when they work
for other people. A poor independant workman will generally
be more induftrious than even a journéyman who Wor};s by the
piece. The oneenjoys the whole prodiice of his own induftry; the
other fhares it with his mafter. The one, in his feparate, inde-
pendant ftate, is lefs liable to the temptations of bad company,

which in large manufatories fo frequeritly ruin the morals of the

other. 'The fuperiority of the independant workman over thofe

* fervants who are hired by the month or by the year, and whofe

wages and maintenance”are the fame whether they do much or
do little, is likely to be flill greater. ‘Chieap ye‘ars tend to increafe
the proportion of independant workmen to }ourneymen and fer~
vants of all kinds, and deat years to diminifh i it.

A Frenca author of gxeat Lnowledge and 1n<femnty, Mr.

Meffance, receiver of the tailles in the eleCtion of St. Etienne,,
endeavours to fhow that the poor do more work in-cheap than in -

dear years, by comparing the quantity and valueof the goods made
upon thoefe different occafions in three different manufattures; one
of coarfe woollens carvied on at Elbeuf; one of linen, and another of
filk, both which extend through the whole generality of Rouen.

It appears from his account, which is copied from the regifters of
the publick offices, that the quantity and value of the goods

made in all thofe three manufactures has generally been greater

in cheap than in dear years; and that it haé always been greateft’
in the cheapeft, and leaft in the deareft years, Al the three feem:
to be ftationary ‘manufactures, or which, though . their produce?
whiay vary. fomewhat from year to year, are upon. the whole nei-
ther going backwards nor forwa;ds, ‘

&
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THe manufature of Tinen in Scotland, and that of coarfe wool~
lens in the weft riding of Yorkfhire, are growing manufactures,
of which the pfoducc is -generally, though with fome variations,
increafing both in quantity and value. Upon examining, how-
gver, the accounts which have been publithed of their annuval pro-

duce, I hwe not been able to obferve that its variations have had

any fenfible connection with the dearnefs or cheapnefs of the fea-

fons. In 1740, a year of great {carcity, both manufattures, in-

deed, appear to have declined very confiderably. But in 1756,
another yedr of great fearcity, the Scotch manufacture made more
than ordinary advances. The Yorkfhire manufalture, indeed,
declined, and its produce did not rife to what it had been in 1755
till 1766, after the repeal of the American ftamp aft. Inthat and
the following year it greatly exceeded what it had ever been before,
and it has continued to do io ever fince.

Tur produce of all great manufaltures for diftant fale muft ne-
ceflarily depend, not fo much upon the dearnefs or cheapnefs of
the {eafons in the countries where they are carried on, as upon the
circumftances which affec the demand in the countries where they
are confumed; upon peace or war, upon the profperity or de-
clenfion of other rival manufattares, and upon the good or bad
humour of their principal cuftomers. A great part of the cxtra~
ordinary work, befides, which is probably done in cheap years, never

~enters the publick regifters of manufactures, The men-fervants

who leave their mafters become independant labourers. The wo-
men return to their parents, and commonly {pin in order to make
cloaths for themfelves and their families, * Even the independant
workmen do mnot always work for publick fale, but arc employed .
by fome of their neighbours in manufactures for family ufe. The

“produce of their labour, therefore, fi equently makes no figure in

thofe pubhck regifters of which the records are fomctlmes _pub-
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Tithed with fo much parade, and from which our merchants and C%ﬁl’l
manufacturers would often vainly pretend to ancunce the profperity ey

or declenfion of the greateft empires.

Trouvcu the variations in the price of labour, not only do not
always correfpond with thofe in the price of provifions, but are
frequently quite oppofite, we muft not, upon this account, ima-
gine that the price of provxﬁons has no influence upon that of
labour. The money price of labour is neceffhrily xegulated by
two circumftances; the demand for labour, and the price of the
neceflaries and -conveniencies of life. The demand for labour,
according as it happens to be increafing, flationary, or declining,
or to require an increafing, ftationary, or declining population,.
- determines the quantxty of the neceflaries and conveniencies of life
which muft be given to the labourer; and the money price of
labour is determined by what is requifite for purchaﬁng this quan=
tity.  Though the money price of labour, therefore, is fometimes
‘high where the price of provifions is low, it would. be fill higher,
‘the demand contmumg the fame, if the prlce of provmons was
high. ‘

Tt is becaufe the demand for labour increafes in years of fudden
and extraordinary plenty, and diminifhes in thofe of fudden and .
-extraordinary fearcity, that the money price of labeur fometimes
rifes m the one; and hnks in fhe other. :

In a year of fudden and extraordinary plenty,. there are funds
in the hands, of many of the employers -of induftry, fufficient to
maintain and employ a greater number of induftrious people than
‘had been employed the year before; and th1s ext1aord1nary num-+

ber cannot’ always be had. Thofe matters, ‘therefore, Wh@ want
_more Workmen bid againft one another, m OIder to :
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BOOK which fometimes raifes both the real and the money price of their
oy labour. .

~THE conti'a”ry'of this happens in a year of fudden and extraordinary
fearcity. ‘The funds deftined for employing induftry are lefs than

they had been the year before. A confiderable number of people are

thrown out of employment, who bid againft one another in order to
get it, which fometimes lowers both the real and the money price of

labour. In 1740, a year of extraordinary fcarcity, many people were

willing to work for bare fubfiftence. In the fucceeding years of

plenty, it was more difficultto get labourers and fervants..

Tue fearcity of a dear year, by diminifhing the demand for la-
bour, tends to lower its price, as the high price of provifions
tends to raife it. ‘'The plenty of a cheap year, on the contrary, by

increafing the demand, tends to raife the price of labour, as the

cheapnefs of provifions tends to lower it. In the ordinary varia-
tions of the price of provifions, thofe two oppofite caufes feem to

counter-balance one another; which is probably in part the reafon

why the wages of labour are every where fo much more fteady and
permanent than the price of provifions.

 Twue increafe in the wages of labour neceffaily increafes the

" price of many commodities, by increafing that part of it which

refolves itfelf into Wages, and {o far tends to diminifh their con-
fomption both at home and abroad. The fame caufe, however,
which raifes the wages of labour, the increafe of ftock, tends to
increafe its produltive powers, and to make a fmaller quantity of
labour produce a greater quantity of work. The owner of the
ftock which employs a great number of labourers, neceffarily en-
deavours, for his own advantage, to make fuch a proper divifion

~and diftribution of ‘employment, that they may be enabled to pro-

duce
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~duce the gl'eateft quantity of work poflible. TFor the féﬁ’i&,{?afon,
he endeavours to fupply them with the beft machinery which either

he or they can think of. What takes place among the Iabourers

* ina particular workhoufe, takes place, for the fame reafon, among
thofe of a great fociety. 'The greater their number, the more they
naturally divide themfelves into different clafles and fubdivifions of
employment. More heads are occupied in inventing the moft
* proper machinery for executing the work of each, andit is, there-
fore, more likely to be invented. There are many commodities,
therefore, which, in confequence of thefe improvements, come
tobe produced by fo much Ilefs labour than before, that the in-
creafe of its -price does not compenfate the diminution of its quan-
tity, o 3
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CHAP IX

,  Of the Profts of Siocke

o

BOOK THE vife and fall in the profits of ftock depend upon the

k.p{;-.l fame caufes with the rife and fall in the wages of labou,
o the increafing or declining ftate of the wealth of the fociety; but
o thofe caufes aﬁe& the one and the other very differently.
| e of Tue increafe of ftock, which raifes wages, tends to lower
. mare UL LT
’ rofit.  ‘When the ftocks of many rich merchants are turned into

o /':}LW &;““::ii “¢the fame trade, their mutual competition naturally tends to lower

Rt vl its proﬁt and when there is a like increafe of ftock in all the dif-
i s :}%L ferent trades carried on in the fame fociety, the fame competxtxom
550 wa;ﬁdﬂ ) muft produce the fame effeft in them all.

more  viblers gy dd Mw Hw &fp profd does cact, welle) <receog

suta ki ek ano T is not eafy, it has already been obfcrvcd to afcertain what
W Lg) (Wheshare the average wages of labeur even in a particular place, and at
@ epply particular time. We can, even in this cafe, feldom determine
gk‘gmmf)jm%more than what are the moft ufual wages. ‘But even this can
a,j 4D prof 45 {eldom be done with regard to the profits of ftock.  Profit is fo.
i idho  enertasd VELY fluttuating, that the perfon who carries on a particular tr ade:
e ?% @ “Hheiv  cannot always tell you himfelf what is the average of his annual
profit. Itis affected,  not only by every variation of price in the
commodities which he deals in, but by the good or bad fortune
both of his rwals and of his cui’comms, and by a thoufand other

e}aﬂw Yask st m uim ves hn o ,{’ M_ . accidents
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accidents to which goeds when carried either by fea or by land, or C HAL
even when ftored in a warchoufe, are liable. It varies, therefore, <«

not only from year to year, but from day to day, and almoft from
hour to hour. To afcertain what 1s the average. profit of all the
different trades carried on in a great kingdom, muft be much more
difficult ; and to judge of what it may have been formerly, orin
remote periods of time, with any degree of precifion, muft be al-
together impoffible. |

Bur though it may be impofiible to determine, with any degreg o

of precifion, what are or were the average profits of ftock, either
in the prefent, or in antient times, {ome notion may be formed of
them from the intereft of money. It may be laid down as a
maxim, that wherever a great deal can be made by the ufe of
money, a great deal will commonly be given for the ufe of its.
and that wherever little can be made by it, lefs will commonly be

interet varies in any country, we may be affured that the ordinary

form fome notion of the progrefs of proﬁt.
%

'

By the 37th of Henry VIII, ail intereft above ten pei cent.
was declared unlawful. More, it feems, had fometimes beery
taken before that, ~In the reign of Edward VI, religious zeal pro-
hibited all intereft. =~ This p10h1b11:10n, however, like all others of
‘the fame kind, is faid to have produced no effedt, and ‘probably
rather increafed than diminifhed the evil of ufury. Fhe ftatute of’
Henry VIII was revived by the 1 3th of Elizabeth cap. &, and ten.
per cent. continued to be the legal rate ‘of intereft till the 216 oF
james I. when it was reftricted to cight per cent. It was reduccdf

¥

g,w T ) LT .!}0
) ' ?I

,4 : "»‘.\‘ v N

given for it. - According, thercfore, as the ufual market rate of .

profits of ftock muft vary with it, muft fink as it finks, and rife
as it rifes. The progrefs of intereft, therefore, may lead us to
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B 00K to fix per cent. foon after the reftoration, and by the 12th of

" 4y~ Queen Anne, to five per cent, All thefe different ftatutary regu-
fations feem to have been made with great propriety. They feem

_ . ,to have followed and not to have gone before the market rate of

j/xz’;;y; ol j,,‘ilt‘?ereﬁ’ or the rate at iwliich people of good c1'f:dit ufually borrowed.

<" Since the time of Queen Anne, five per cent. {feems to have been

'}E%’fwthel. above than below the market rate. Before the late war,

«é«e ff’/’bwwdﬂ fﬂ %e government borrowed at -three per cent. ; and people of good

/ :3 -3 zw& 5 } ‘credit in the capital, and in many other parts of the kingdom, at :

ithree. and a half, four, and four and a half per cent. }(

T “SINCE the time of Henty VLII, the wealth and revenue of the

«country have been continually advancing, and, in the courfe of

their progrefs, their pace feems rather to have been gradually acce-

lerated than retarded. They feem, not only to have been going

on, but-to -have been going on fafter and fafter. The wages of

- “abour have been continually increafing during the fame period,

and in the greater part of the different branches of trade and manu-
factures the profits of ftock have been diminifhing.

IT generally requires a greater ftock to carry on any. fort of

“trade-in.a great town than in a country village. The great (tocks
employed in-every branch of trade, and the number of rich com-

petitors, generally reduce the rate .of profit in the former below

what it isin the latter. But the wages of labour are generally

-higher in a great town than in a country village. In a.thriving

town the people who have great ftocks to employ, frcquently can-~

not .get the number of workmen they wrnt, and therefore bid

againft one another in order to get as many as they can, which

g raifes the avages of labour, and lowers-the profits of ftock. In .the
remote parts of the country there is frequently not ftock fufficient
to employ all the people, who therefore bid againft one another in

e order
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‘order to get employment which lowers the: wages of laBour, arid C }IIXAP
. raifes ‘the profits of ftock. LN et

In Scotland, ;though the legal rate of intereft'is the fame as in
England, the market rate is rather higher. People of the beft
credit there feldom borrow under five per cent. Even private
bankers in Edinburgh give four per cent. upon their promiflory
notes, of which payment either in whole or in part may be de-
manded at pleafure, Private bankersin London give no intereft 4
for the money which is depofited with them. - There are few trades
which cannot be carried on with a fmaller ftock in Scotland than
in England, The common rate of profit, therefore, muft be
fomewhat greater.  ‘The wages of labour, it has already been
obferved, are lower in Scotland than in England. The country
too is not only much poorer, but the fteps by which it advances to-
a better condition, for it is-evidently advancmg, feem to be much

‘, ﬂOWCL and more ta:dy. '

Txe legal'rate of intereft in France has not, during the courfe
of the prefent century, been always regulated by the' nrarket rate.
In 1720 intereft was reduced from the twentieth to the fiftieth
penny, or from five to two per cent. In 1724 it was raifed to the

~ thirtieth penny, or to 32 per cent. In 1725 it was again raifed

to the twentieth penny, or to five per cent. In 1766, during the
adminiftration of Mr. Laverdy, it was reduced to the twenty-ﬁft

penny, or to four per cent. ' The Abbe Terray raifed it afterwards
to. the old rate of five per cent. The fuppofed purpofe of many of
thofe violent reductions of intereft was to prepare the way for
reducing that of the public debts ; a.purpofe which has fometimes
been executed France 18 l,erhaps in the prefent tlmes not {o rich
a counny as England and though the ]egal rate.of mtereft has,

4 | SR
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BOOK in France frequently been lower than in England, the marﬁket |
(rmw 1ate has gencrally been higher; for there, as in other co‘untrws,,
they have feveral very fafe and caly methods of ev:ac’img the

law. The profits of trade, I have been affured by Britifh mer-

' chants whe had traded in both countries, are higher in France
than in England ; and it is no doubt upen this account that many

 Britith {ubjeéts chafe rather to employ their capitals in a country

~where trade is in difgrace, than in one where it 15 highly refpected.

The wages of labour are lower in France than in Eng?and. When
you go from Scotland to England, the difference which :you may
remark between the drefs and countenance of the common people
in the one country and in the other, fufficiently indicates the dif-
ference in their condition. The contralt is fhill greater whien you
.yotupn from France. France, though no doubt a richer country
.than: Scotland, feems not to be going forward fo faft. It is a
common and even a popular opinion in the country that it is going
backwards ; an opinion which, I apprehend, is ill founded even
¢ swith'regatd to France, but which nobody can poflibly entertain
'\?’v{k'ith‘régard t6'Scotland, who fees the country now and who faw

it twenty or thirty years ago. | |

. ’; ;S"h"‘ v . . o ) : o e PR N
... Taz province of Holland, on the other hand, in proportion

fo-the ﬁg,x;;n;t of its territory and the number of its people, is a
richer,country. than ‘England. = The, goverhment there borrow at

~1wo per. cent. and private people of good credit at three. The

- wages of labour are fakid to be higher in Holland than in England ;

ang; the. Dutch, it is well known, trade upon lower profits than

v any people in Europe.  The trade of Holland, it has been pre-
#ended-:by fome people, is decaying, and it may perhaps - be true

| ‘that fome :particular branches of it are fo. But thefe fymptoms

- . ifeem:to indicate fufficiently that there is no general decay. When
e g - » . ‘ profit
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. profit diminifhes, merchants are very apt to complam that trade CHI AP,
decays; though the diminution of profit is the natural effe of its h—'v-sl
profperity, or of a greater frock being employed In it than before.
During the late war the Dutch gained the whole: carrying trade of

France, of which they ftill retain a very large fhare. The great

property which they poffefs both in the French and Englith funds,

about forty mzlhons, it is faid, in the latter; (m which T fufpect,

however, there is ‘a confiderable exaggeration), the great fums

which they lend to private people in countries where the rate of -
intereft is higher than in their own, are circumftances which no

doubt demonfirate the redundancy of their ftock, or that it has

increafed beyond what they can employ with tolerable profit in the

proper bufinefs of their own country: but they do not demonftrate

that that bufinefs has decreafed.  As the capital of a private man,

though acquired by a particalar trade, may increafe beyond what

he can employ in 1t, and yet that trade contmue to mcreafe too;

fo may hkew1fe the capxtal of a great natxon. R

IN our North Ameucan and Weﬁ Indlan colomes, not only
the wages of labour, but the intereft of money, and confequently -
the profits of ftock are higher than in England ~In the different -
colonies both the legal and the market rate of intereft run from fix
to eight per cent. High wages of labour and high profits of ftock,
however, are things, perhaps, which fcarce ever go together, except
in the peculiar circumftances of new celonies. A new colony
muft always for fome time be more under{‘cocked in proportion to
the extent of its territory, and ‘more underpeopled in proportion
to the extent of its ftock, than the greater part of other countries.
They have more land than they have. ftock .to cultivate. What
they have, therefore, is apphed to the cultwatmn on,iy of what is
moft fertile and moft favourably ﬁtuated the lands near. the fea .
fhore, ‘and. along the banks of navigable rivers. ~Such land toe
freq_uently purchafed at a price below the value even of its 1

Vo, L. | - Q-
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produce. Stock employed in the purchafe and improvement of
ﬁi,crh‘lagxds muft yield a very large profit, and confequently afford
to 'Ti?ay a very-large intereft, Its rapid accumulation in {o proﬁtab%e
an employmenjc,@nables the planter to increafe the number of his
hands fafter “than be can find them in a new fettlement. 'Thofe

* whom he can find, therefore, are very liberally rewarded. As the
“colony increafes, the profits of ftock ‘gradually diminith. When

the mofk fertile and beft fituated lands have been all occupied, lefs
fx‘oﬁt can 'be made by the cultivation of what is inferior both in
(ol and fituation, and lefs intereft can be afforded for the ftock which
is fo employed. In the greater part of our colonies, accordingly,

" both the legal and the market rate of intereft have been confider-

ably reduced during the courfe of the prefent century. As riches,
improvement, and population have increafed, intereft has declined.
'j?he wages of labour do not fink with the profits of ftock. The
demand for labour increafes with the increafe of ftock whatever he
its profits; and after thefe are diminifhed, ftock may not only
continue‘to‘ increafe, but to increafe much fafter than before. It
is with iriduftrious nations who are advancing in the acquifition of
riches, as with induftrious individuals. A great ftock, though

- with fmall profits, generally increafes fafter than a fmall ftock with

great profits. Money, fdys the ptoverb, makes money. When

- you Have got-alittle, it is often eafy to get motk. -The great diffi-
culty is to' get that little.. The connection between the increafe of
- ftock: and " that of indufiry, or of the demand for ufeful labour,
‘has partly been explained already, but will be explained more fully

Tyereafter in tifeating of the accumulation of ftock.

e acquifition of new territory, or of new branches of trade,
may ﬂﬁg"ﬁr‘né’cimes raife the profits of ftock, and with them the in-
teréft”of money, even in a country which is faf Hvanting in the
afqmﬁtfonohlches “The ftock of the country not being fufficient }

L
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for the whole acceffion of bufinefs, which fuch acqu1ﬁt10ns pre[ént C H}!}P
to the different people among whom it is divided, is applied to ‘wmv—=

thofe particular branches only which afford the greateft pro‘t,
Part of what had before been employed in other trades, is necefla-
rily withdrawn from them, and turned into fome of the new and
more profitable ones. In all thofe old trades, therefore, the com-
petition comes to be lefs than before. ‘The market comes to be
lefs fully fupplied with many different forts of goods. Their price
neceflarily rifes more or lefs, and yields a greater profit to thofe
who deal in them, who can, therefore, afford to borrow at ah1ghpr
interet. For fome time after the conclufion of the late war, not
only private people of the beft credit, but {fome of the greateft com-
panies in London, commonly borrowed at five per cent. who befgre
that had ‘not been ufed to pay more than four, and four ang a

- half per cent. The great acceflion both of territory and trade, by

our acqulﬁtlons 111 North Amenca and the Weft Indies, will fuf-
ficiently account “for this, ~without fuppofing any diminution in
the capital frock of the foc1ety So great an acceﬁ'xon of new

bufinefs to be carried on by the old ftock, muft neceffarily have

diminifhed the quantity employed in a great number of particular

branches, in which the competition being lefs, the profits muft
‘have been greater, I fhall hereafter have occafion to mention

the reafons which difpofe me to believe that the capital ftock of

Great Butam was not diminifhed even by the enormous expence
of the late War. :

Tue diminution of the capital ftock of the fociety, or of the

funds deﬁmed for the maintenance of induftry, however, as it

lowers thegaesof labour, fo it raifes the proﬁts of ﬂocL, and

confequently the intereft of money. By the wages of labour being

lowered, ‘the owners of what fleck remains in the focety can
bring their goods cheaper t6 market than beforc, and-defs frock

Q.2 ' being
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heing employed in fupplying the market than before, they can
(el them dearer. ‘Their goods coft them lefs, and they get more
for them. Their profits, therefore, being augmented at both ends,
can well afford a large interett.  The great fortunes fo fuddenly and
d'in Bengal and the other Britifh fettlements in the
Eaft Indies, may fatisfy us that as the wages of labour are very
low, fo the profits of ftock are very high in thofe ruined countries.
The intereft ‘of money is proportionably fo. In Bengal, money
is frequently lent to the farmers at forty, fifty, and fixty per cent.
and the fucceeding crop is mortgaged for the payment. As the
profits which can afford fuch an interet muft eat up almoft the
whole rert -of the landlord, fo fuch enormous ufury muft in its
tur eat up the greater part of thofe profits.  Before the fall of
the Roman republick, a ufury of the {fame kind feems to have
been common in the provinces, under the ruinous adminiftration
of their proconfuls. The virtuous Brutus lent money in Cyprus
 at five and forty per cent. as we learn from the letters of Cicero,

In a country which had acquired that full complement of riches
which the nature of its foil and ciimate and its fituation with
“refpect to other countries allowed it to acquire; which could,
therefore; advance no further, and which was not going back~
wards, both the wages of labour and the profits of ftock would
probably be very low. Ina country fully peopled in proportion
0 what either its territ01’y could maintain or its {tock employ,.
the competition for employment would neceffarily be fo great as to
 reduce the wages of labour to what was barely {ufficient to keep up
the nmumber of labourers, and, the country being already fully

| peopled, that numbcr could never be augmented,, . @mwﬁ‘country o
fully frocked in proportion to all the bufinefs it had to tranfact,
as gfeat a quantity of ftock would be employed in every particular |
“pranch as the nature and extent of the trade would admit. The
7 R : competition,
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competition, therefore, would everywhere be as great and con- CHAFT.
feqﬂently the ordinary profit as low as poffible. -~ R e

BuT perhaps no country has ever yct arrived at this degree of
opulence. China feems to have been long’ frationary, and had
probably long ago acquired that full -complement of riches which
is confiftent with the nature of its laws and inftitutions. But
this complemen’c may be much inferior to what, with other laws
and inftitutions, the nature of its foil, climate, and fituation might
admit of. A country which neglects or defpifes foreign commerce,
and which admits the veffels of foreign nations into one or twor
of its ports only, cannot tranfact the fame, quantity of bufinefs
which it might do with different laws and infhitutions. In =
country too, where, though the rich or the owners of large capitals
enjoy a good deal of fecurity, the poor or the owners of fmall
‘capitals enjoy fcarce "any, but are liable, under the pretence of
juftice, ‘to be pillaged and plundered at any time by the inferior
mandarines, the quantity of ftock employed in-all the different
branches of bufinefs tranfacted within it, can never be equal to
what the nature and extent of that bqﬁllefé might adml«t.A In every .
different branch, the oppreflion of the poor muft eftablifh the
monopoly of the rich, who, by engroffing the whole trade to them-
felves, will be able to make very large profits. Twelve per cent.
~ accordingly is faid to be the common intereft of money in China,.
“and the ordinary profits of ftock muft be fufficient to afford thzs
large intereft. Lo ; e S

A perecrt in the law may fometimes raife the rate of interefk
_confiderably above what the condition of the country, as to
wealth or poverty, would require: When the law does not énforce'
the performance of contracts, it puts all borrowers nearly upon
the fame faotmg wﬁ;h bankx upts or peoyle of doubtful txedﬁ: in

| SRR better
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B O 0K better regulated countries. . The uncertainty of recovering his money

makes the lender exact the fame ufurious intereft which is ufually
required from banklupts Among the barbarous nations who over-

run the weftern provinces of the Roman empire, the performance

of contradts was left for many ages to the faith of the contratting

parties. ‘The courts of juftice of their kings feldom intermeddled
in it. 'The high raté of intereft which took place in thofe

antient times may perhaps be partly accounted for from this
caule,

WaEeN the law prohibits intereft altogether, it does not prevent
it. Many people muft borrow, and nobody will lend without

- {fuch a confideration for the ufe of their money as is fuitable, not
‘only to what can be made by the ufe of it, but to the dificulty

and danger of evading the law. The high rate of intereft among
all Mahometan nations is accounted for by Mr. Montefquieu, not

~ from their poverty, but partly from this, and partly from the dif-

ficulty of recovering the money,

Tue loweflt ordinary rate of profit muft always be fomething
more than what is fufficient to compenfate the occafional lofles to
which every employment of ftock is expofed. It is this finplus
only which is neat or clear profit. What is called grofs pro-

“fit romprehends‘ frequently, not only this furplus, but what is

retained “for compen/fating fuch extraordmary lofles. The intereft

“ which the borrower can afford to pay is in proportion to the clear
profit only

Tux loweft ordinary rate of intereft muft, in the fame manner,
be fomething more than fufficient to compenfate the occafional
lofies to- which lending, even with tolerable prudence, is expofed.
Were it not more, charity or friendfhip could be the only motives

fm Iendmg
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‘Ina country which had acquired its full complement of riches,

where in every particular branch of bufinefs there was the greateft

quant1ty of frock that could be employed in it, as the ordinary:

rate of clear profit would be very {mall, o thie ufual market rate
of intereft which could: be afforded out of it, would be fo low
as to render it impoffible for any but the very wealthieft people
to Live upon the interelt of their momey. = All people of fmall or
middling fortunes' would be obliged” to fuperintend themfelves
the employment of their own ftocks. It would be neceﬁ'ary that
almoft every man {hould be a man of bufinefs, or engage in fome
foit of trade. The province of Holland- feems to be approach-
ing near to this ftate. It s there’ unfafhionable not to be a man

’ 110
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of bufinefs. Neceflity makes it ufual for almoft every-man to-be - |

fo, and cuftom every where regulates fafthion, ~ As it is ridiculous
not to drefs, o is it, in fome meafure, not to be employed, like
other people. As a man of a civil profeffion feems aukward 1
a camp or a garrifon, and is even in fome danger of being defpifed
there, {o does an idle man among men of bufinefs.

THE hxgheft ordinary rate of. profit may be:fuch as,.in thc price
of the greater part of commodities, eats up the whole of ‘what
fhould go to the rent of the land, and leaves. only what is fuffi-
gient to pay the labour of preparing and bringing them to market,
according to. the loweft: rate at which labour can any where be

paid; the: bare. fibfiftence of the labourer. The workman muft
always have been fed in fome way. or other while he was about the-
work ; but- the landlord may not always have been p;ud. The-
profits of the trade which the fervants of the Eaft India Com-

pany. carry. on:in. Bengal may not perhaps be very far from this
rate. | | ‘

THE: propornon which the ufual market rate of 1nte1eft ought
to bear to.the or dinary rate of cleax pxoﬁt, neceflarily varies as
: profit
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BOOK profit sfes or falls. Double intereft is in Great Britain reckoned,
- I,-...; - what the merchants call, a good, moderate, reafonable profit;

terms which I apprehend mean no more than a common and
ufual profit. In a country where the ordinary rate of clear profit
is eight or ten per cent. it may be reafonable that one half of it
fhould go to intereft wherever bufinefs is carried on with borrowed
money. The  ftock is at the rifk of the borrower, who, as it
were, infures it to the lender; and four or five per cent. may
in the greater part of trades, be both a {ufficient profit upon the
rifk of this infurance, and a fufficient recompence for the ‘trouble

of employing the ftock. But the proportion between intereft

and, elear profit might not be the fame in countrics where the
ordinary rate of profit was either a good deal lower, or a good
deal higher. If it were-a good deal lower, one half of it perhaps
could not be afforded for intereft 5 and more might be afforded
if it were a good deal higher. '

In countries which are faft advancing to riches, the low rate
of ‘profit may, in the price of many commodities, compenfate
the high wages of labour, and enable thofe countries to fell as

" cheap as their lefs thriving neighbours, among whom the wages of
Jabour mav be lower. S A S ’
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CHAP X,

Of Wages and Proﬁt in the different Eﬂyﬁlqymmﬁ of Labour and
Stock.

HE whole of the advantages and difadvantages of the dif-

ferent employments of labour and ftock muft, in the fame

neighbourhood, be either perfettly equal or continually tending

to equality. If in the fame neighbourhood, there was any
employment either evidently more or lefs advantageous than the
reft, fo many people would crowd into it in the one cafe, and fo
many would defert it in the other, that its advantages would foon

réturn to the level of other employments. This at leaft would -

be the cafe in a fociety where things were left' to follow their
natural courfe, where there was perfect liberty, and where every
man was perfectly free both to chufe what occupation he thought
proper, and to change .it as often as he thought propeér. Every
man’s intereft would prompt him to feek the ‘advan
to fhun the difadvantageous employment.

PrcuNiarY wages and profit, indeed, are every where in Eu-
rope extreamly different according to the different employments
of ldbour and ftock. But this difference arifes partly from certain
circumftances in the employments themfelves, which, either really,
or at leaft in the imaginations of men, make up for a fmail
pecuniary gain in fome, and counter-balance a great one.in others;
and, partly from the policy of . Europe, ch' nowhere le
 things at perfe&' hberty. | o :
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BOOK Tup particular confideration of thofe circumftances and of
. a_,.—-ff-u that policy will divide this chapter into.two' parts.
olicy ‘ ,

ParT L : .

.I’?zegzzalz'z%iaf arifing from the Nature of the Employments themfelves, =

THE five followmg are the principal c1rcum{’mncus whicli, fo:
far as I have been able to obferve, make up for a. {mall

’pecumary cain in fome employments, and counter-balance a great
one in others : firft, the agrecablenefs or difagreeablenefs of the:
‘vemployments themfelves ;. fccondly, the eafinefs and cheapnefs, or
the difficalty and expence of learning them ; thirdly, the conftancy
or inconftancy of employment in them; fourthly, the {mall or
great truft which muft be repofed in thofe- who exercife them s
and, fifthly, the probability. or improbability of fuccefs in them.

First, The wages of labour vary with the eafe or hardfhip,.
the cleanlinefs or dirztinefsﬂp the honeurablenefs or difhonour-
ablenefs of the-employment. Thus in moft places, take the year
round,. a journeyman taylor earns. lefé thana. journcyman weaver..

A - His work is much eafier. A journeyman weaver earns lefs than
| a journeyman fmith.  His worl is not always cafier, but it is
-much cleanlier. A journeyman. blackfmith, though an artificer;.
feldom earns fo much.in twelve hours as a collier, who is only a:

fabourer, does in eight. His work is not quite fo dirty, is lefs.
dangerous,. and is carried on in day-light, and above ground;

Honour makes a great part of the reward of all honourable "pro~

feflions.  In point of pecuniary gain, all things confidered, they.

i are generally unider- -recompenfed, as I fhall endeavour to fhow
- . by and by. legrace has the contrary effeCt.  The trade of a
o S | | but:chex:
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butcher is a brutal and an odious bufinels ; but it is in moft places
more profitable than the greater part of common trades. The
moft deteftable of all employments, that of public executioner,
is, in proportion to the quantity of work done, better paid than

~any common trade whatever.

Huxtive and fithing, the moft important employments of
mankind in the rude ftate of fociety, become in its advanced ftat,
their moft agreeable amufements, and they purfue for pleafure
what they once followed from neceflity. In the advanced ftate
of fociety, therefore, they are all very poor people who follow
as a trade, what other people purfue as a paftime. Fifhermen
have been {o fince the time of Theocritus., A poacher is‘every
where a very poor man in Great Britain. In countries where the
rigour of the law fuffers no poachers, the licerfed hunter is not
in a much better condition. The natural tafte for thofe employ-
ments makes more people follow them than can live comfortably
by them, and the produce of their labour, in proportion to its
quantity, comes always too cheap to market to afford any thmg but
the moft fcanty fubfiftence to the labourers.

Disacreeasreness and difgrace affeCt the profits of ftock
in the fame manner as the wages of labour. The keeper of an
inn or tavern, who is never mafter of his own houfe, and who is
expofed to the brutality of every drunkard, exercifes neither a very
agreeable nor a very creditable bufinefs. But there is fcarce any
common trade in which a fmall ftock yields fo gieat a profit.

SECcONDL v, The wages of Iabour vary with tﬁe ealinefs and

cheapncfs or the difficulty and expence of learnmg the buﬁ-,

“
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Wurn any cxpenfive machine is erefted, the extraordinary

work to be performed by it, before it is worn out, 1t mult be ex-

pected, will replace the capital laid out upon it, with at leaft its
ordinary profits, A man educated at the expence of much labour
and timeto any of thofe employments which require extraordinary
dexterity and {kill, may be compared to one of thofe expenfive
machines. The work which he learns to perform, it muft be
expeéted, over and above-the ufual wages of common labour, will

replace to him the whole expence of his education, with at lealt the

ordinary profits of an equally valuable capital. It muft do this too
in a reafonable time, regard being had to- the very uncertain du-
ration of human life, in the fame manner as to the more certain
duration of the machine.

Tue difference between the wages of fkilled labour and thoié
of common labour, is founded upon ’ch1s principle.. '

Tur policy of Europe confiders the labour of all mechanicks,
artificers, and manufaéturers, as fkilled labour; and that of all
country labourers as common labour, It {feems to fuppofe that of
the former to be of a more nice and delicate nature than that of
the latter. Itisfo perhaps in fome cafes; but in the greater part .

‘1t 1s qmte otherwife, as I fhall endeavour to thew by and by. The
Jlaws and cufroms of Europe, therefore, in order to qualify any
“perfon for exercifing the one fpecies of labour, impofe the necef-

fity of an apprenticefhip, though with different degrees of rigour

~in different places. They leave the other free and open to every

body. During the continuance of the apprenticefhip, the whole
labour of the apprentice belongs to his mafter. In the mean time.
he muft, in many cafés, be maintained: by his parents or relations,
and in almofk all cafes muft be cloathed by them. Some money too
is commonly given to the mafter for teaching him his trade, They
4 | who
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who cannot give money, give time, or become. bound for more C.I—IXA P.
than the ufual number of years; a confideration which, though it ey

* is not always advantageous to the mafter, on account of the ufual

idlenefs of apprentices, & always difadvantageous to the apprentice.
In country labour, on the contrary, the labourer, while he is em-
ployed about the eafier, learns the more difficult parts of his bufinefs,
and his.own labour maintains him through all the different ftages
of his. employment. It is reafonable, therefore, that in Eiu*ope
the wages of mechanicks, artificers, and manufacturers, thould be
fomewhat higher than thofe of common labourers. ‘They are fo
accordingly, and their fuperior gains-make them in-moft places be-
confidered as a fuperior rank of psople. This fuperiority, however,
is generally very {mall; the daily or weekly earnings of journeymen
in the more common-forts of manufaltures, {uch as thofe of plain-

linen and wocllen cloth, computed at an average, are, in moft*

places, very little more than the day wages of common labourers.
Their employment, indeed, is more fteady and- uniform, and the

fuperiority of their earnings, taking the whole year together, may

be fomewhat greater. It feems evidently, however, to be no

greater than what 1s fufficient to compenfate the ﬁlPCI'lOI' expence,.

of their education..

EbvcaTion in.the ingenious arts and ' in the hbelal profef~
fions, is ftill more tedious and expenfive. The pecuniary re--
compence, therefore, of painters and feulptors, of Iawyers and.
phyficians, ought to. be much more liberal, and it is {0 accord-

angly. il L : - s

TaE prdﬁts of ftock feem to be very little affected by the eafi .

nefs or difficulty. of leammg the tradein which it is employed.”%

All the different ways in which ftock is commonly employed in:
great towns feem, in reality,. to be almoft equally -eafy and
| | equally

"
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'BOOK equally difficult tolearn. One branch either of foreign or domef-

ade, cannot well be a much more intricate bufinefs than

another.

TuirpLY, The wages of labour in different occupations - vary
with the conftancy or inconftancy of employment.

EmproyMeNT is much more conftant in fome trades than in
others. In the greater part of manufactures, a journeyman rmay
be pretty fure of employment almoft every day in the year that he
is able to work. A mafon or bricklayer, on the contrary, can
work neither in hard froft nor in foul weather, and his employ-
ment at all other times depends upon the eccafional calls of his cu- )
ftomers. He is liable, in confequence,. to be frequently without
any. What he carns, therefore, while he is employed, muft not
only maintain him while he is idle, but make him {fome compenfation
for thofe anxious and defponding moments which the thought of
fo precarious a fituation muft fometimes occafion. Where the
computed earnings of the greater part of manufacturers, accord-
ingly, are nearly upon a level with the day wages of common la-
bourers, thofe of mafons and bricklayers are generally from one-
half more to double thofe wages. Where common labourers earn

four and five fhillings a week, mafons and bricklayers frequersly

_earn feven and eight;’ vxhcrc; the former earn fix, the latter often

earn nine and ten; gid where the former earn nine and ten, as in

" London, the lattér commonly earn fifteen and eighteen. No {pecies

of fkilled labour; however, feems more eafy to learn than that of
mafons and bricklayers:- é_Chairmeh in London, during the fum-
mer, feafon, -are faid fometimes to be employed as bricklayers,

The high wages of thofe workmen, therefore, are not fo much the

recompence, of their fkill, as the compenfation for the inconftancy
of their employment. .

.
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A mousk carpenter feems to exercife rather a nicer and more CHAP,
X,
ingenious trade than a mafon. In moft places however, for it

is not univerfally fo, his day~wages are fomewhat lower, His
employment, though it depends much, does not depend fo en-
tirely upon the occafional calls. of his cuftomers; and it is not
lable to be interrupted by the weather..

Waen the trades which generally afford conftant employment,
happen in a particular place not to do {o,, the wages of the work-
men always rife a good deal above their ordinary proportion to
thofe of common labour. In London almoft all journeymen ar-
tificers are liable to” be called vpon and difmiffed by their mafters.

from day to- day,. and from week to week, in the fame manner as: -

day-labourers in other places. The lowelt order of artificers,.
journeymen taylors, accordingly eam there half a crown a-day,.
though eighteen-pence may be reckoned the wages of common:
labour. - In f{mall towns and country villages, the wages of
journeymen taylors frequéitly fcaree equal thofe.of common labour;:

but in London they are-often many weeks w1thout emponment

‘particularly- durmg the {ummur. ‘

Wuen the inconftancy of employment is combined with the:
nard{hlp, difagreeablenefs and dirtinefs of the work, it fometimes-
raifes the wages of the moft common laboug _above thofe of the moft
fkilful artificers, A. collier working By. the’ plece is fuppofed, at

Wewcaftle, to earn commonly about. double, and in many parts of’

Scotland about three - times the wages of .common labour. His.

‘high wages. arife altogether- from: the hardfhip, difagreeablenefs,.
and dirtinefs of his.work. His employment may, upon moft ‘oc--

~cafions, be as conftant as he pleafes. The coal-heavers in Lon=
don exercife a-trade which in hardthip,. dirtinefs, and &ifagl'e'eable-
nefs, almoft. equals. that of colliers;. and. from. the unavordable:

*
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irregularity in the arrivals of coal fhips, the employment of the
greater part of them is neceffarily very inconftant. If colliers,
therefore, commonly earn double and triple the wages of common
labour, it ought not to feem unreafonable that coal-heavers fhould
fometimes earn four and five times thofe wages. In the enquiry
made into their condition a few years ago, it was found that at

the rate at which they were then paid, they could earn from fix
‘to.ten {hillings a-day. Six fhillings are about four times the wages

of common labour in London, and in every particular trade, the
loweft common earnings may always be confidered as thofe of the
far greater number. How extravagant foever thofe earnings may
appear, if they were more than fufficient to compenfate all the
dlfagreeable circumitances of the bufinefs, there would foon be

+ fo great a number of competitors as, in a trade which has

no exclufive privilege, would quickly reduce them to a lower
rate. .

Tue conftancy or inconftancy of employment cannot affeék

the ordinary profits of ftock in any particular trade. Whether the

ftock is or is not conftantly employed’ depends, not upon the tr adc,
but the trader. )

F@URTHLY‘, The wages of labour vary according to the ﬁﬁall
or great truft which muf’c be repofed in the workmen.

‘Tre wages of goldfmiths and ]ewellers are every Whem fuperior
to thofe of many other workmen, not only of equal, but of much
fuperiar ingenuity; on account of the precious materlals with which
they are. 1ntruﬂ:ed '

Wr truft our health to the phyﬁc1an, our fortunc and fome-
fimes our life and reputation to the lawyer and attorney. Such
cenﬁdencc
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confidence could not fafely be repofed in people of a very mean oF
Jow condition. 'Their reward muft be fiuch, therefoie, as may
give them that rank in the fociety which fo important a truft re-
quires, The long time and the great expence which muft beé
laid out in their education, when combined with this ¢ir=
cumftance, neceflarily enhance ftill further the price of thmr Ia«
bour, '

WHEN a perfon employs only his own ftock in trade, thete is
no truft; and the credit which he may get from other péople,
depends, not upon the nature of his trade, but upon their opi=-
nion of his fortune, 'pmbit‘y, and prudence. The different
rates of profit, therefore, in the different branches of trade,
cannot arife from the dLﬂ"erent degrees of truft repofed in the
traders.

FIFTHLY, The wages of labour in different employ‘r’ne‘nt‘s'
vary accordmg to the probablhty or 1mprobab1hty of fuccefs in
them. : :

TuE probability that any particular perfon fhall ever be qualified
fq’r the employment to which he is educated, is very different in
different occypations.  In the greater part of mechanick trades,
fuccefs i is almoft certain; but very uncertain in the liberal profef~
fions. Put your fon apprentice to a fhoemiaker, there is Little
doubt of his learning to make a pair of fhoes: But fend him to
ftudy the law, it is at lealt twenty to one if ever he makes fuch
proficiency as will enable him fo live by the bufines, In a per-

" fe@ily fair lottery, thofe who draw the prizes ought to gain all

that is loft by thofe who draw the blanks. In a profeffion

where twenty fail for one that fucceeds, that one ought to galﬁ |

all that thould have been gained by the unfuccefsful twenty,” The
Ver. I, . S . counfellor
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counfellor at law who; perhaps, at near forty years of age, begins

to make fomething by his profeffion, ought to receive the retribu-

tion, not only of his own fo tedious and expenfive education, but

of that of more than twenty others who are never likely to make.

any thing byit. How extravagant foever the fees of counfellors at
law may fometimes appear, their real retribution is never equat
to this, Compute in any particular place, what_ is likely to be

annually gained, and whats likely to be-annually {Pent, by.all the:
different workmen in any common trade, fuch-as thatof fhoemakers

or weavers, and you will find that the former fum will generally
exceed the latter. But make the fame computation with regard to
all the counfellors and ftudents of law, in all the different'inng of
comt and you will find that their annual gains bear but a very
fmall proportion to- their annual expence, even though you rate

“the former as high, and the latter as low, as can well be done:

The lottery of the law, therefore, is very far from. being a

perfectly fair lottery; and that, as well. as many other liberal
¢ and honourable profeffions, are, in point of pecuniary gam,
7 evidently under-recompenced.

Tuose profeflions keep their level, ‘however,. with other, occu~
pations, and, notwithftanding thefe difeouragements, all the moft

generous and liberal {pirits are eager to crowd into.them. Two
different caufes contribute to recommend them. Firfl, the defire
of the. reputation. which attends. upon fupenol excellence in any
of them, and, fecondly, the. natural confidence which every.man

has more or lefs, not only in his own abilities, but.in hIS own good,
fortune. | ‘

&~

To excel in any profeiﬁon, in which but few arrive at. medio=

scnty, is the moft decifive mark of what is called: genius or fuperior

talents, The pubhck admiration which attends upon fuch dif-
tinguithed




THE WEALTH OF NATIONS, ' 138

Zinguithed abilities, makes always a part of their reward ; a greater € HXA: P,
ar fmaller in proportion as it is higher or lower in degree. It tommm
‘makes a confiderable part of it in the profeflion of phyfick; a

{till greater perhaps in that of law; in poetry and philofophy

it makes almoft the whole.

Tuzre are fome very avreeablc and beautiful talents of which
the pofieffion commands a certain fort of admiration ; but of which
the exercife for the fake of gain is confidered, whether from reafon
or prejudice, as a fort of publick proftitution. The Pecunlary re«
compence, therefore, of thofe who exercife them in this rnan*aer,
muft be {ufficient, not only to pay for the time, laboug,” and
-expence of acquiring the-talents, but for the difcredit whieh attends

- the employment of them as the means of fubfiftence, 'The exor~
bitant rewards of players, opera-fingers, opera-dancers, &c. are .,
founded upon thofe two principles ; the rarity and beauty of thé"
talents, and the difcredit of employing them in this manner. It
feems abfurd at firft fight that we {hould defpife their pg;fons, and
yet reward their talents with the moft profufe liberality.. While
we do the one, however, we muft of neceflity do the other.
Should the publick opinion or prejudice ever alter with regard to
“fuch occupations, their pecuniary recompence. would quickly
diminifh. More people would apply to them, and thf: competition
~would - quickly reduce the price of their labour. Such talents,
though far from being common, are by no means fo rare as is
imagined. Many people poffefs them in great perfeétion, who dif-

~ dain to make this ufe of them ; and many more are capable of x\c‘
acquiring them, if any tlﬁng could be made honourably by them.

THE over -Weenmg conceit which the greater part of men have
of their own abilities, is an antient evil remarked by the phll@fo«-
phers and moralifts of all ages. Their abfurd prefumptmn in
: S 2 their

e
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B 0 OX -their own good fortune, has. been 1efs taken notice of. It is, hows-
W ever, if poflible, fhill more univerfal. There is no man living

who, when in tolerable health and: fpirits, has not fome fhare of
it. 'The chance of gain is by every man more or lefs over~valued,

and the chance of lofs is by moft men under-valued, and by {carce:
any man, who is.in tolerable health and fpirits, valued more tham

it is worth,

‘Tuat the chance of gainr is naturally overvalued, we may

- learn from the univerfal fuccefs' of lotteries. The world neither-
ever faw, nor ever will fee, a perfectly fair lottery 5 orone: 1 whichs

the whole gain compenfated the whole lofs 5 becaufe the undertaker
COU,ld make nothing by it. In the ftate lotteries the tickets are:
really not worth the price which is paid by the original {ubfcribers,.

and yet commonly fell in the ‘market for twenty, thirty, and:

foretimes forty per cent. advance. The vain hope of gaining
fome of the great prizes is the fole caufe of this demand, The

fobereft people fearce look upen it as. a folly to. pay a fmall fum:

for the chance of gaining ten or twenty thoufand pounds ; though.
they know that even that fmall fum, is perhaps twenty or thirty. per
cent. more than the chance is worth,  Inalottery in which no prize.
exceeded twenty pounds,, though 1 n. other refpeéts it approached.

~ much nearer to a perfectly fair mne than the commen ftate lot-
teries, there would not be the. fame demand for tickets. In order

to have a better chancg for fome of the great prizes, fome people
purchafe feveral tickets, and others, {mall fhares. in a fill greater
number. There is. not, however, a more certain propofition in:

mathematicks than that the more tickets you adventure upon, the-

more likely you are to be a lofer. Adventure upon all the tickets,
in the lottery, and you lofe for certain; and the greater the number
of your tickets the nearer you approach to this certainty..

TaAT
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TuaT the chance of lofs is- ﬂequently undervalued, and fearce’ C%{A P.
ever valued more than it is worth, we may learn from the very ]

moderate profit of infurers. In order to make infurance, either
from fire or fea rifk, a trade atall, the common premium. muft be
fufficient to compenfate the common lofles, to-pay the expence of
management, and to afford fuch a profit as might have been drawn;
from an equal capital employed i any common trade: The perfon
who pays no more than this, evidently pays no more than the real
value of the ritk, or the Joweft price at which he ean reafonably expeét
to infure it. But though many people have made a little money by
infurance, very few have madea great fortune ; and from: this confi-
deration alone it {feems evident enough that the ordinary balance of
profit and lofs is not more advantageous in this than in other com~
mon trades by which fo many people make fortunes. Moderate,
however, as the premium of infurance commonly is, many people
defpife the nﬂg too much to care to pay it. Taking the whole:
kingdom at an average, nineteen houfes in twenty, or rather per~
haps ninety-nine in a hundred, are not infured from fire. Sea
#ifk is more alarming to the greater part of people, and the pro-

portion of thips infured to thofe not infured is much greater,

Many fail, however, at all feafons and even in time of war, with=
out any infurance. This may fometimes, perhaps, be done without

any imprudence.  When a great company, or even a great mer- -

~chant, has twenty or thirty {hi‘ps at fea, they may, as it were,,
infure one another. The premium faved upon them all, may
more than compenfate fuch loffes as they are likely to meet with in
. the common courfe of chances. The neglett of infurance upen:
fhipping, however, in the fame manier as upon houfes, is, in
moft cafes, the effet of no fuch nice calcu}atlon, but of mere

thoughtlefs rafhnefs and prefumptuous contempt of the rifk.
Tur contempt of rifk and the prefumptuous hope: of fuecefs,
are in.no pemod of hfc more. aftive than at the age at which: young;
- O . Beople
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people chufe their profeflions. How little the fear of misfortune
is then capable of balancing the hope of good luck, appears fll
more evidently in the readinefs of the common people to enlift as
foldiers or to go to fea, than in the eagernefs of thofe of better-
fafhion to enter into what are called the liberal profeflions.

WaAT a common foldier may lofe is obvious enough. With-
out regarding the danger, however, young volunteers never enlift
fo readily as at the beginning of a new war; and though they
have {carce any chance of preferment, -they figure to themfelves in
fheir youthful fancies a thoufand occafions of acquiring honour and
diFinftion which never occur. Thefe romantick hopes make: the
whole price of their blood. Their pay is lefs than that of common
tabourers, and in actual fervice their fatigues are much greater.

~ Tur lottery of the fea is-_not altogether fo difadvantageous as
that of the army. The fon of a creditable labourer or artificer

- may frequently go to fea with his father’s confent ; but if he enlifts

as a foldier, it 1s always without it. Other people fee fome chance
of his making fomething by the one trade: Nobody but himfelf
fees any of his making any thing by the ofclier; The great
admiral is lefs the object of- publick. admiration than the great-

. general, and the higheft fuccefs in the fea fervice promifes a lefs
,brilliant fortane and reputation  than equal fuccefs in the land. -

The {fame difference runs through all the inferior degrees of prefer-
ment in both. By the rules of precedency a captain in-the navy
ranks with a colonel in the army : but he does not rank with him
in the common eftimation; As the great prizes in the épttery af_é

" lefs, the fmaller ones muft be more numerous. . Common failors,

therefore, more frequently get fome fortune and preferment than
common foldiers ; and the hope of thofe prizes is what principally .

- xecommends the trade, Though their fkill and dexterity are much

4

- -, fuperior
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fuperior to that of almoit any artificers; and though their whole Ke HXA P,
kife is one continual fcene of hardfhip and danger, yet for all this oy

dextenty and fkill, for all thofe hardfhips and dangers, while they
“remain in the condition of commmon failors, they-receive {carce any
other recompence but the pleafure of exercifing the-one and of
{urmounting the other. Their wages are not greater than thofe
of common labourers at the port which regulates: the rate of fea-
mens wages. As they are continually going from- port to port,
the monthly pay: of .thofe who fail from all the different ports of
Great Britain, is more nearly upon a level than that of any other
workmen in thofe different places; and the rate of the port to and
from which the greateft number fail, that is the port of London,.
regulates that of all the reft.. At London the wages of the greaterr

part of the different clafles of workmen are about double thofe of ‘

the fame claffes at Edinburgh. But the failors who fail from the

port of London feldom earn above three or four fhillings a month,

more than thofe who fail from the port of Leith, and the difference:
is frequently not {0 great. In time of peace, and,in the merchant
fervice, the London price is from a guinea to about feven and:
twenty fhillings the calendar month. A common labourer i
London, at the rate of nine or ten fhillings a week, may earn in
the calendar month from. forty to five and forty fhillings, The:
{ailor, indeed, over and abdve his pay, is fupplied with provifions..
Their value, however, may not perhaps always exceed the diffe~

rence between: his pay and that of the common labourer; andi.

though it fometimes {hould, the excefs will not be clear gain to-
“the fa1lor, becaufe he cannot fhare it with his wife and falmly,
“whom he muft maintain out of his wages at home.,

g6

THE ‘da.ng‘ers gn-d‘ hair-breadth- efcapes of a life of adventures,

_ ‘inftead of difheartening young people, feem frequently to recom=-
- mend a trade to them. A tender mother, among the inferior

rank& .
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BO OK ranks of people, is often afraid to fend her fon to fchool at a fea- 7
ww port town, left the fight of the fhips and the converfation and

adventures of the failors {hould entice him to go to fea. The
diftant profpect of hazards, from which we can hope to extricate
ourfelves by courage and addrefs, 18 not d1fagreeablc to us, and
does not raife the wages of labour in any employment. It is
otherwife with thefe in which courage and addrefs can be of no
avail, In trades which are known to be very unwholefome, the
wages of labour are always remarkably high. Unwholefomenefs
is a fpecies of difagreeablenefs, and its effeéts upon the wages of

labour are to be ranked under that general head.

“In all the different employments of ftock, the ordinary rate of
profit varies more or lefs with the certainty or uncertainty of the
returns. ‘Thefe are in general lefs uncertain in the inland than in
the foreign trade, and in fome branches of foreign trade than in
others ; in the trade to North America, for example, than in that
to Jamaica. The ordinary rate of profit always rifes more or lefs
with the ritk. It does not, however, feem to rife in proportion
to it, or {o as to compenfate it compleatly. Bankruptcies are
moft fr equent in the moft hazardous trades. The moff hazardous
of all trades, that of a fmuggler, though when the adventuare

| “fucceeds it is likewife the moft profitable, is the 1nfa111ble road to

bankruptcy. The p1efumptuous hope of fuccefs feems to act here
as npon all other occaﬁons, and to entice o many adventur e1s into
thofe hazardous trades, that their competition reduces thc proﬁt
below what is {ufficient to- compenfate.the ritk.. To comp,enf'uc it
compleatly, the common returns ought, over and abovs_the ordi=
nary profits of fteck, not iny to make up for all occafional lofles,

‘but to afford a furplus profit to the adventurers of the fame nature

with the profit of infirers. But if the common returns were fuf-
7 : SRR ficient
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“ficient for all this, bankruptcies would not be more fxequent in € HAP
theue than in othel tr ades. B | . \ w_%,

‘Or the five circumftances, therefore, which vary the wages of
Jabour, two only affect the profits of ftock ; the agreeablenefs or
dﬁ'agreeablcnefs of the bufinefs, and the rifk or fecurity with which
it is attended In point of agrceablenefs or difagreeablencfs, there
'S Tittle or no difference in the far ‘greater part of the dlﬁ'erent
emplovments of ftock ; but a great deal in thofe of labour; and
the ordinary profit of ftock, though it rifes with the rifk, .does not
always feem to rife in proportion to it. It thould follow from all
this, that, in the fame foc:ety or. nelghbourhood ‘the average and
ordinary rates of proﬁt m the different employments of ftock
fhould be more nearly upon a level than the pecuniary wages of
the different forts of labour. They are {o accordingly.  The dif-
ference, between the earnings of a common labourer and thofe of

a well employed lawyer or phyﬁmam 18 ev1dent1y much greater,
than that, between the ordmaxy pxoﬁts in any two different
branches of trade. =~ The apparent dlfference, befides, in the profits

of different trades, is generally a deceptlon arifing from our not

always dﬂhngm{hmg what ought to be conﬁdeled as Wages, from
what ought to be confidered as ploﬁt. ,

 APOTHECARIES proﬁt is become a byu-—wox d, denotmff fomething

uncommonly extravagant. ‘This great apparent proﬁt howeve1, :
is frequently no more than the reafonable wages of labour. The

fkill of an apothecary is a much nicer and more delicate matter
than that of any artificer whatever ; and the truft which is repofcd
in him is of much greater importance.  He is the phyfician of the
poor in all cafes, and of the rich when the diftrefs .or danger is
‘not. very ‘great: - His reward, therefore, ought to be fuitable to
‘his fkill and his truft, and it arifes generally from the pyice at

Vor. L. o T - which
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which he fells his drugs. - But the whole drugé which the beft -
employed apothecary, in a large market town, will fell in a year,
may not perhaps coft him above thirty or forty pounds. Though

* he fhould fell them, therefore, for three or four hundred, orata

thoufand per cent. profit, this may frequently be no more than the
reafonable wages of his labour charged, in the only way in which
he can charge them, upon the price of his drugs. The greater
part of the apparent profit is real wages difguifed in the garb of
profit.. S

In a {mall fea-port town, a little grocer will make forty or fifty
per cent. upon a ftock of a fingle hundred pounds, while a con-

fiderable wholefale merchant in the fame place will fcarce make

eight or ten per cent. upon a ftock of ten thoufand, The trade of

ﬂie grocer may be neceflary for the conveniency of the inhabitants;,
and the narrownefs of the market may not admit the employment-

of a larger capital in the bufinefs. The man, however, muft not

only live by his trade, but lve by it fuitably to the qualifications’
which it requires. Befides poffefling a little capital, he muft be
able to read, write, and account, and muft be a tolerable judge
too of, perhaps, fifty or {ixty different forts of goods, their prices;
qualities, and the markets where they are to be had cheapeft. He

muft have all the knowledge, in fhort, that is neceffary for a great

merchant, which nothing hinders him from- becoming but the-

“want of a fufficient capital. Thirty or forty pounds a year cannot:

be confidered as too great a recompence for the labour of a perfon
fo accomplifhed. Deduft this from the feemingly great profits of
his capital, and little more will remain, perhaps, tban the ordinary

profits of ftock. The greater part. of the apparent. profit is, in.

this cafe too, real wages.

Tue difference between the: apparent ,proﬁﬁ of ‘the retail and °

“that of the wholefale trade, is much lefs in the capital than in

{mal}
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fmall towns and country villages. ~ Where ten thoufand pounds CHXAP
can be employed in the grocery trade, the wages of the grocer’s - tomy=d

labour make but a very trifling addition to the real profits of fo
great a ftock. The apparent profits of the wealthy retailer, there-

fore, are there more nearly upon a level with thofe of the wholefale

merchant. It is upon this account that goods fold by retail “are
generally as cheap and frequently much cheaper in the capital than
in {fmall towns and country villages. ~Grocery goods, for example,
are generally much cheaper ; bread and butcher’s-meat' frequently
as cheap. It cofts no more to bring grocery goods to the great
town than to the country village ; but it cofts a great deal more
to bring corn and cattle, as the greater part of them muft be
‘brought from ‘a much greater diftance. The prime coft of grocery
goods, therefore, being the fame in both places, they are cheapeft
where the leaft profit is charged upon them. The prime coft of
bread and ‘butcher’s-meat is greater in the great town than in the
~.country village ; and though the Proﬁt is lefs, therefore, they are
not always cheaper there, but often equally cheap. In fuch
articles as- bread and butcher’s-meat, the fame caufe, which
“diminifhes apparent profit, increafes prime coft. The extent of

the market, by giving employment to greater ftocks, diminifhes

apparent profit ; but by requiring fupplies from a greater diftance,
it ‘increafes prime coft. This diminution of the one and increale
of the other feem, in moft cafes, nearly to counter-balance one
another; which is probably the reafon that, though the prices of
corn and cattle are commonly very different in different parts of

the kingdom, thofe of bread and butcher’ s-meat are generally very

nearly the fame thlough the greater part of it.

¥

THoUGH the profits of ftock both in fthe wholefale and retail

“trade are generally lefs in the capital than in {mall towns and

country vﬂlages, yet great fortunes are frequently acquired  from.

Tz TR fmall,“
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BOOK {mall beginnings in the former, and fcarce ever in the latter. I
formymd Imall towns and country villages, on account of the narrownefs

of the market, trade cannot always be extended as ftock extends.
In fuch ~p1~aces, therefore, though the rate Qf a particular perfon’s
profits may be: very high, the fum or amount of them can never be
very great, nor confequently that of his annual accumulation. In
great towns, on the contrary, trade can be extended as frock
increafes, and the credit of a frugal and thriving man in-
creafes much fafter than his ftock., His trade is ‘extended in. pro-~
portion to the amount of both,  and the fum or amount of his
profits is in proportion to the extent of his trade, and his annual

“accunulation in proportion to.the amount of his profits. It feldom

happens, - however, that great fortunes are made even in great

. towns by any ong regular, eftablithed, and well known branch of
" pufinefs, but in confequence of a long life of induftry, frugality,

and attention. Sudden fortunes, indeed, are fometimes made 1
fuch places by what is called the trade of {peculation.  The {pe-
culative merchant exercifes no one regular, eftablifhed, or well
known branch of bufinefs. *He is a corn merchant this year, and
a wine merchant the next, and a fugar, tobacco, or tea merchant
the year after. e ‘enters into every trade when he forefees that it
is. likely to be more than commonly- profitable,. and he quits it
when he forefees that its profits are likely to.return to the level of
other trades. ~ His profits.and loffes,  therefore, can bear no regu~
tar proportion to thofe of any one eftablithed and.well known
branch of bufinefs. A bold adventurer may fometimes acquire a
confiderable fortune by two or three fuccefsful fpeculations ; but is-
juft as 1-'1ké]y to lofe one by two or three unfuccefsful onés. This
trade can be carried on no where but in great towns. . It is only
in places of the moft extenfive commerce and correfpondence that

" the intelligence requifite for-it can be had.. - -

Tue five circumflances above mentioned, though.they occafion

gonfiderable inequalities in the wages of labour and profits of ftock,

7 i | occai;Q‘I; ,
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occafion none in the whole of the advantages and difadvantages, € HXA P..
real or imaginary, of the different employments of either, 'The temy=d
nature of thofe circumftances is fuch, that they make up for a "
{mall pecuniary gain in fome, and counter-balance a great one i

~otliers. '

In order,l however, that this equality may take place in the
whole of their advantages or difadvantages, three things are re-
quifite even where therc is the moft - perfet freedom. Firft, the
employments muft be well known and long eftablifhed in the neigh~
bourhood ; fecondly, they muft be in their ordinary, or what may .
be called their natural ftate; and, thirdly, they muft be the fole
or principal employments of thofe who occupy them. '

FirsT, this equality can take place only in thofe Emponmézlts4
which are well known, and have been long eftablifhed in the
neighbourhood. ‘

Waere all other circumftances are equal, wages are generally
_higher in new than in old trades. 'When a projeltor attempts to:
eftablilh a new manufacture, he muft at firft entice his work~
men from other employments by higher wages than they can either
‘garn .in the'ir own trades, or than the nature of his work would
otherwife require, and a confiderable time muft pafs away before
he can venture to reduce them to the common level. Manufac—
tures for which the demand arifes altogether from fathion and
fancy, are continually changing, and feldom:laft long encugh to
be confidered as old eftablifhed manufaétures. Thofe, on the con=
- trary, for which the demand. arifes;cllieﬂ?}r~,from,ufé or neceflity, are
- lefs liable to change, and the fame form or fabrick may continue
in demand for whole centuries together, The wages of ‘labegur,.
therefore, are. likely to be higher in manufatures of the former,
o than

et -
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"BOOX than in thofe of the fatter kind. Birminghzx‘tn' deals chiefly in ma-

nufactures of the fogmer kind; Sheffield in thofe of the latter; and
the wages of labour in thofe two different places, are faid to be
fiitable to this difference in the nature of their manufactures.

' Tae eftablifhment of any new manufacture, of any new branch
of commerce, or of any new pragtice in agriculture, is always a
{peculation, from which the projector promifes himfelf extraordi-
nary profits. Thefe profits fometimes are very.great, and fome-
times, more frequenﬂy, perhaps, - they are‘quite otherwife; but
in genefal they bear mno regular proportion to thofe of other old
trades in”the neighbourhood. If the project fucceeds, they are
commonly at firft very high. When the trade or practice becomes
thoroughly eftablithed and well known, the competition reduces
them to the level of other trades. ‘ '

SpcoNpLY, thisequality in the whole of the advantages and dif-
advantages of the different employments of labour and ftack, can
take place only in the ordinary, or what may be called the natural
ftate of thofe employments. ’ ' "

- Tue demand for almoft every different {pecies of labour, is
fometimes greater and fometimes lefs than ufual. In the one’
cafc the advantages of the employment rife above, in the other
they fall below the common level, The demand for country labour
is greater at hay-time and harveft, than during the greater part
of the year; and wages rife with the demand. In time of war,

when forty or fifty thoufand failors are forced from the merchant

fervice into that of the king, .the demand for failors to merchant |
thips neceffarily rifes with their fearcity, and their wages upon
fuch occafions commonly rife from a guinea and feven and twenty
thillings, to forty fhillings and three pounds a month, Inade-
| T , | - caying
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caying manufatture, on the contrary, many ‘workmen, rather C HXA P,
than quit their old trade, are contented with {maller wages ‘=
than would otherwife be fuitable to the nature of their employ~

ment.

Tue profits of ftock vary with the price of the commodities i
which it is employed, As the price of any commodity rifes above: -
the ordinary or average rate, the profits of at leaft fome part of
the ftock that is employed in bringing it to market, rife above
their proper level, and as it falls they fink below it. All com-
modities are more or lefs liable to- variations of price, but fome
are much more fo than others. In all commodities which are pro~-
duced-by human induftry, the quantity of induftry annually em-
ployed is neceffarily regulated by the: annual demand, in fuch a-
manner that the average ‘annual produce. may, as nearly as.
poffible, be equal to. the average annual confumption. In fome
employments, it has already been obferved, the fame quantify of in~
duftry will always produce the fame; or very nearly the fame quan-
tity of commodities. In the linen:or vioollen manufatures, for
example, the fame number of ‘hands will annually work. up very;
nearly the fame quantity of linenn and. woellen cloth. The varia-
tions in the market price of {uch commodities, therefore, can arife
only from. {ome accidental variation in the demand. A publick
mourning raifes. the price of black.cloth. But as the. demand for
moft forts of plain.linen and woollen cloth is pretty uniform, {ois

' Jikewife the price; But there are other employments in which-the
fame quantity of induftry will:not always producethe fame quantity

~ of commodities. Thefame quantity of induftry, for example, will, in
different years, produce.very different quantities of. corn, wine, hops,” """
fogar, tobacco, &c, The: price of fuch commodities, therefore, varies
not only with.the-variatiens of demand,. but with the much greater
and . more ‘frequent variations of quantity, and is confequently ex=-
treamly fAluctuating; But the profit of. fome. of. the dealers mufk:

- ' ' ; 4  peceffarily;

- Ly
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neceffarily flu¢tuate with the price of the commodiies. The ope-
rations of the fpeculative merchant are principally employed about
fiuch commodities. Fle endeavours to buy them up when he fore-
fees that their price is likely to rife, and to fell them when. it is.
likely to fall. k '

‘Tuirpry, This equality in the whole of the advantages and
difadvantages of the different employments of labour -and fock,
can take place only in fuch as are the fole or principal employments
of thofe who occupy them. ~

I

 Waen a perfon derives his fubfiftence from one employment,
which does not occupy the greater part of his time; in the inter-
vals of his leifure he is often willing to work at another for
lefs wages than would otherwife fuit the nature of the employ-
ment.

Tupge fill fubfifts i many parts -of Scotland a fet of people

called Cotters or Cottagers, thougli they were more frequent fome

years ago than they are now. They are a fort of out-fervants of
the landlords and farmers, ~ The ufual reward which they receive
from their mafters is a houfe, a {mall garden for pot-herb; as
snuch grafs as will feed a.cow, and, perhaps, an acre or two of

bad arable land; ~. When their mafter has occafion for their labour,

he gives them, befides, two pecks of oatmeal a week, worth about
fixteen-pence fterling. During a great part of the year he has

Tittle or no occafion for their labour, and the cultivation of their k
own little poffeffion is not fufficient to occupy the time which s

left at their own difpofal. When fuch occupiers were more nu-
merous than they are at prefent, they are faid to-have been willing

to give their fpare tine  fot a very fimall recompence to any body,
‘and to have wrought for les wages than other'labourers, In an-

tient
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tient times they feem to have been common all over Europe. In CHAP.
countries il cultivated and worfe inhabited, the greater part of = ;

landlords and farmers could not otherwife provide themfelves with.

the extraordinary number of hands, which country labour requires
at certain feafons. The daily or weekly recompence which fuch
labourers  occafionally received . from their mafters, was evidently
not the whole price of their labour. Their fmall tenement made
a confiderable part of it. This daily or weekly recompence, how-
ever, {eems.to have been confidered as the whole of it, by many

writers who have colleCted the prices of labour and provifions in

antient times, and who have taken pleafure in reprefenting both as
wonderfully low. ‘

‘Tue produce of fuch labour'comes frequently cheaper to market
than would otherwife be fuitable to its nature. = Stockings in many ,'

parts of Scotland are knit much cheaper than'they can any where be
wrought upon the loom. They arethe work of fervants and la-
bourers, who derive the principal part of their fubfiftence from
{ome other employment. More than a-thoufand pair of Shetland
frockings are annually imported  into Leith, of which the price

is from five-pence to feven-pence a pair. At Learwick, the fmall

'c'apital of the Shetland iflands, ten-pence a day, I have been af«
*{ured, is a common price of common labour. In the fame iflands
,chhe'y knit worfted ftockings to the value of a guinea a pair and
" upwards. . | »

Tae {pinning of linen yarn is carried on in Scotland nearly n

~ the fame way as the knitting of ftockings, by fervants who are-

chiefly hired for other purpofes. They earn but a very fcanty fub-
fiftence, who endeavour to get their whole livelihood by either of

thofe trades. In moft parts of Scotland {he is a good {pinner who

can earn twenty-pence a week.

Vor. L D | In
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In opulent countries the market is generally fo. extenfive, that
any one trade is fufficient to employ the whole labour and frock of
thofe who occupy it. Inftances.of people’s 11v_mg by one employ-
ment, and at the fame time deriving fome little advantage frome

another, occur chiefly in poor countries, The following inftance,

however, of fomething of the fame kind is to be found in the
capital of a very rich one. There is no city in Europe,. I believe,
in which houde-rent 1s dearer than in London, and yet 1. CNOW: mcﬁ

; capltal in which a fornifhed apartmant can be h,’ 415 cheap..
- Lodging is. not only much cheaper in. London than in Paris;. it
is much cheaper than in. Edinburgh of the fame degree-of goodnefs .,
and what may feem extraerdinary,. the dearnels of houfe-rent is-the
caufe of the cheapnefs of lodging. The dearnefs of houfe-rent in:

London, arifes, not only from thofe caufes which render 1t dear
iy all great capltals, the dearnefs of labour, the dearnefs of all the
materials of building, which muft generally he brought from a

great diftance, and. above all the dearnefs.of ground-rent, every
landlord ating the part of a monopolift, and. frequently exacting.
a higher rent for a fingle acre of bad land in a town, than can be

had for a hundred of the beft in the country; but it arifes in part
from the peculiar manners and cuftoms of the people,. which oblige

‘gvery mafter of afamily to hire a whole houfe from: ’cop to bottom,
A &well*mg—houfe in England means. every. thing that is contained -
under the fame roof: In France, Scotland, and many other parts
of Europe, it frequently means no more than a fingle ftory. A

tradefman in London is obliged to hire a whole houfe in that part
of the town where his cuftomers live. His thop is upon the ground-

ﬂqox;, and he and his family fleep in the garret; and he endeayouis

to pay a part of his houfe-rent by letting the two middle ftories to

“lodgers. He expetts to maintain his family by his trade, and not

by his lodgers. \?Vhereas, at Paris and Edinburgh; the people

and
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‘and the pricééf the lodging muft pay, not only the rent of the
‘houfe, but the whole expence of the family, ’ B
- Iﬁegztal%fz‘z‘e:'oéccyio;éed by the Po[z’cy'zﬁz Eti%oj)e;-
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are the inequalities in the whole of the ‘advantages and
A . e
% s.ofithe different employments. of labour and ftock,

difad

~which the defelt of any of the three requifites above mentioned

. muft occafion, even where there is the moft perfect liberty. But
the policy of Europe, by not leaving, things at perfect liberty, oc-
cafions other inequalitics of much greater itnportarice. :

It does this chicfly in the three following ways. Firft, by ré-
ffraining the competition in fome employments to a fmaller Aur-
ber than would otherwife be difpofed to enter into them; fecondly,
by increafing it in others beyond what it naturally would be;
and, thirdly, by obftructing the free circulation of labour and
frock, both from employmert to employment and from place to
‘place. ' S

- FirsT, The policy of Europe occafions a very important ing-
quality in the whole of the advantages and difadvantages of the
different employments of labour and ftock, by reftraining the
competition in fome employm’e"nt's' to 2 fmaller niumber than might

~ otherswife be difpofed to enter into them. ' ‘

_ Tue exclufive privileges of corporations are the principal means
. TH,E’ exclufive privilege of an incorporated _trade ne ]
reftrains the comipetition, i the town where it is eftablithed,

it makes ufe of for this purpoe. .o

47
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thofe who are free of the trade. 'To have ferved an apprenticefhip
‘in the town, under a mafter properly- qualified, is commonly the
neceffary requifite for obtaining this freedom. The bye-laws of
the corporation regulate fometimes the number-of apprentices
* which any mafter is allowed to. have, and almoft always the number |
of years which each applentme is obliged to ferve. - Fhe intention
of both regulations is to reftrain the competition to a much fmaller
‘number than might otherwife. be difpofed to enter into the trade.
The limitation of the number of apprentices reftrains it directly.
‘A long term of apprenticethip reftrains it more 111&1reé‘rly, but as
| effe&ually, by mcmaﬁng the expence of education. L

M Iy Sheﬁ‘ield' no maﬁer cutler can have more than one app1 entice
at a time, bya bye-law of the corpo1at10n. In Norfolk and Nor-
wich no mafter weaver can have more than two apprentices, under

pain of forfeiting five, pounds a menth to the king. No mafter

| hatter can have more than two applentlces any where in England,

| or in the Englith plantatlons, under pain of for fcltmg five pounds |
a montn, half to the king, and half to him who {hall {ue in any
court of 1ecorcl Both thefe regulatlons, though they have been
conﬁlmed by a pubhck law of the kmgdom, are ev1dent1y “dic-
tated. by the fame corporanon fpmt which enatted the bye-law
Qf Shefheld. - The filk weavers in London had fearce been in-
cmporated a year when they ena&ed a bye Iaw Ief’nammg any
" mafter from having more than two apprentxces at a time, It re-
qulred a paltlcular a&; of pa1hament to refcmd th1s bye law.

SEVBN years feem ant1ent1y to have been, all over Europe, ‘the
“ufual term eftablithed for the dulatmn of apprentmeihlps in" the
greater part of incorpor ated trades.” All fiich incorporations were

. antiently called univerfities ; which’ mdecd‘ is  the proper Latin

is
name for any incorporation. Whatever. The univerfity of {miths,
;hc univerfity of taylors, .. are exprcﬂions Whlch we commonly
meet
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‘meet with in the old charters of antient towns. When thofe par- € HXA P.

ticular incorporations which are now peculiarly called univerfities ),

" were firft eftablifhed, the term of years which it was neceflary to © > 7 /
ftudy, in order to obtain the degree of mafter of arts, appears ?
evidently to have been copied from the term of apprenticefhipin %

. -
1 g R

common trades, of which the incorporations’ were much more
antient. As to have wrought feven years under a mafter properly -/

qualified, was neceffary in order to intitle any perfon to become a ' \\
smafter and to have himfelf apprentices in a common trade; fo to
“have fudied feven years under a mafter properly qualified, was ne- T
ceflary to entitle him to become a mafter, teacher, or doftor "
{words antiently fynonimous) in the liberal arts, and to have
fcholars or apprentices (words likewife originally fynonimous) to
frudy under him. ' o o

i

By the sth of Elizabeth, commonly called the Statute of Ap-
prenticethip, it was enated, that no perfon {hould for the future
exercife any trade, craft, or miftery at that time exercifed in
" England, unlefs he had previoufly ferved to it an apprenticve'fhip‘of
feven years at leaft; and what before had been the bye-law of
many particular corporations, became in England the general and .
public law of all trades carried .on in market towns. For though
the words of the ftatute are very general, and feem .,phinly to
“include the whole kingdom, by interpretat'ion its operation has
pbeen limited to market-towns, it having been held ‘that in
country villages a perfon may exercife feveral different trades,
though he has not ferved a feven years vapprenti-fccﬁ?iﬁ to each,
~they being neceffary for the convenicncy of the inhabitants, and

the number of people frequently net -being fufficient 'to fupply
each with a particular fett of hands. S ,.

) f{““g
4
v

By a fii& interpretation of ‘the words too the operation of
~ this ftatute has been limited to thofe trades which wﬁx_ﬁé‘éﬁéiﬁlﬁhed
Vor. L. U3 R m




150
BOOK

3

M

THE NATURE AND CAUSES OF

in Encrland pefore the sth ‘of Elizabeth, and Has never been
extended to fuch as have been introduced fince that time. ‘This
limitation has given occafion to feveral diftinétions which, con-

fidered-as rules of police, appear as foolith as can well be ifnagi‘ned

It has been adjudged, for example, that a coach-maker can nei-
ther himfelf make nor employ journeymen to make his coach-
wheels, but muft buy them of a mafter wheel-wright; this latter
trade having been exercifed in England before the sth of Eli-
zabeth. But a wheel-wright, . though he has never ferved an
apprenticefhip to a“ coach-maker, may either himfelf make or

employ journeymen to make coaches; the trade of a coach-~
maker not being within the flatute, becaufe not exercifed in

England at the time when it was made. The manufatures of
Manche{’cer, Bummgbam, and W olve1hampton, are many of
them, upon this account, not within the ftatute; not havmg becn
ﬁxercn’eﬁ in England before the sth of thabeth. .

Iw France, the duration of applentlcefhlps is different in dif-

ferent towns and in different trades. In Paris, five years is the
term required in a great number; but before any perfon can be’

qualified to exercife the trade as a mafter, he muft, in many of
them, ferve five years more as a journeyman. During this latter
term he is called the companion of hlS mﬂ.ﬁter, and the term 1tfelf
is ca]led ‘his compamonﬂnp |

In Scotiand there is o’ genetal law which regulates univerfally
the duration of apprenticefhips. The term is different in different
corporations. Where it is long, a part of it may generally be redeemed
by paying a {mall fine. In moft towns too a very {mall fine is
{ufficient to purchafe the freedom of any corporation. The wea-
vers of linen and hempen cloth, the principal manufatures of

.the country,-as well as all other amﬁcers fubfervxent to them,

wheel—makexs, 1ee1~makers, &c. may excmfe thClI‘ trades in any
4 ’ ‘town

-
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town corporate without paying any fine. In all towns corporate. CH}?: P
all perfons are free to {ell butchers-meat upon any lawful day of ‘=i
¢he week. Three years is in Scotland a common term of ap-
prenticefhip ever i fome very nice trades, and in general I know “

of no country in Europein which corporation laws. are fo little:
oppreffive. |

Tus property which every mam hasin his own labour, . as it is
the original foundation of all other property, fo it is the moft
facred and inviolable. The patrimony of a poor man lies in the
frrength and dexterity of his hands; and te hinder him fronu
employing, this ftrength and. dexterity in what manner he thinks:
proper without injury to-his neighbour, is a plain violation of this
moft facred property. It is a manifeft encroachment upon the:
juft liberty both of the workman, and of thofe who might be
difpofed to employ him. As it hinders the one from working at
what he thinks proper, fo it hinders the: other from employing;
whom they think proper. To judge whether he is fit to be em~
ployed, may furely be trufted to the diferetion’ of the employers: S
whofe ntereft it fo muclr concerns. The affefted’ anxiety of the-
law-giver left they fhould employ an impropet perfon,. is evidently:
as impertinent as it is opprefiive. : : | S

Tue inftitution of long apprenticefliips can give no fecurity

that infofficient workmanfhip fhall not frequently be expofed tor

publick fale. ~When this is done it is generally the effect of fraud,.

and. not of inability; and the longeft apprenticethip can give no-

fecurity againft frand, Quite different regulations are neceflary:

to prevent this. abafe. The frerling mark upon plate, and the.

ftamps upon linen and woollen cloth, give the purchafer much:

greater fecurity than any ftatute of apprenticefhip.. He generally: -

Iooks at thefe, but never thinks it worth while'to enquire whether < -

the workman had ferved a feven years apprenticefhip. o "
: . ‘ S LHE
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“Tue inftitution of Tong apprenticefhips has no tendency to form
young people to induftry. A journeyman who works by the piece
is likely to be induftrious, becaufe he derives a benefit from every
exertion of his induftry. - An apprentice is likely to be 1dle, and
almoft-always 1s fo, becaufe he has no immediate intereft to be:

otherwife. In the inferior employments, the fweets of labour

confift altogether in the recompence of labour. They who are
fooneft in 5’, condition to enjoy the fweets of it, are likely fooneft to
conceive a relifh for it, and to dcquire the early habit of induftry. A
jroung man naturally conceives an averfion to labour, when for a
long time he receives no benefit from it. The boys who are put

. out apprentices from pubhck charities are generally bound for more

than the ufual number of years, and they generally turn out very’
idle and worthlefs,

“ApprENTICEsSHIPS were altogether unknown to the antients.
T'he reciprocal duties of mafter and apprentice make a confiderable

“article in every modern code. The Roman law is perfectly filent

with regard to them. I know no Greek or Latin word (I might
‘ventuse, I believe, to affert that there is none) which expxeffes the

.:dca we now annex to the word Apprentice,.a fervant bound to

" work at a part'lcular trade for the benefit of a mafter, during a

term of years, upon condition  that the mafter fhall teach him
that T.tade. ’

. Long apprenticefhips are altogether unneceffary.  ‘The arts,
which are much fuperior to common trades, fuch as thofe of making
clocks and watches, contain no fuch myftery as to require a long
courfe of inftruétion. The firft invention of fuch beautiful ma-

~chines, indeed, and even that of fome of the inftruments employed

in making them, muft, no doubt, have been the work of deep
“thought and long tinie, and may juftly be confidered as among the
' : happieft




P
N

THE 'WEALTH OF NATIONS. ;153

happieft efforts of human ingenuity. But when both have been C HXAP
fairly invented and are well underftood, to explain to any young twem——
man, in the compleateft manner, how to apply the inftruments and

how to conftruct the machines, cannot well require more than the

leffons of a few weeks: perhaps thofe of a few days might be
fufficient. In the common mechanick. trades, thofe of a few days

might certainly be fufficient. The dexterity of hand, indeed, even

in common trades, cannot be acquired without much praéhce and
experience. But a young man would praftife with much more
diligence and attention, if from the beginning he wrought as
a‘journeyman, being paxd in proportion to the little work which he

could execute, and paying in his turn for the materials which he

might fometimes fpoil through aukwardnefs and inexperience. His
education would generally in this way be more effettual, and ‘
always lefs tedious and expenfive. The mafter, mdeed would be % Loy ihclerd ”&/
a lofer. He would lofe all the wages of the apprentice, which he - e firopesreer™—
now faves, for feven years together. In the end, perhaps, foa:: g0
the apprentice himfelf would be a lofer. In a trade fo eafily learnt m\ fon
he would have more competitors, and his wages, when he came’

to be a compleat workman, would be :much lefs than at prefent.¥ bud % W@MQ e
The fame increafe of competition would reduce the profits of the marg, -
mafters as well as the wages of the workmen. The trades, the %o é
crafts, the myfteries, would all be lofers. - But the public would M@&
be a gainer, the Work of all artificers coming in this way much <72«

cheapertomarket i . S 26 (7

ITisto prevent this xedu&mn of price, and confequently of wages /2}"7// e gx A
-and profit, by Ieﬁrammg that free competition which would moft 2 gziped ; G //rotq
certainly occafion it, that all corpor ations, and the greater part of cor- 72
poration laws, have been eftablifhed. In orderto ereCt a corporation, s/ o,
no other authority in antient times was requifite n many parts of % beis et
Europe,. but that of the town corporate in which it was ef’cabhfhed
VOL. L. , X o In
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B»OiG:K In England, indeed, a charter from the king was likewife neceflary.
v~ But this prerogative of the crown feems to. have been referved
" Lather for extorting money from the {ubject, than for the defence.
of the common liberty againft fuch oppreflive monopolies. Upon-
payiig a fine to the king, the charter feems generally to have been
readily granted ;. and when any particular clafs of artificers or traders:
thought proper to att as a corporation without a charter, fuch.
adulterine guilds,. as they were called, were not always diffranchifed.
upen that account, but obliged to- fine annually to the king for-
permiffion to exercife their ufurped privileges. The immediate:
infpection of all corporations, and of the bye-laws. which they might.
think proper to enaét for: their own government, belonged to the-
town c’orpom'te il which they were. eftabliffied ; and whatever dif--
cipline was exercifed over them, proceeded commonly, not from the..
king, but from that greater incorporation of which thofe fuhordinate : -
ones were only parts or members.. | |
. Tue govetnment of towns corporate: was altogether. inx-the-
hands of traders and artificers ; and it was the mahifeft intcl‘&ﬁi of*
every particxllar clafs of them, to.prevent the market from being;
. gverftocked, as they. commonly, exprefs.it; with their own particalas:
S - ‘fi)eéiesl of induftry ; which is in reality, to- keep. it always unders-
focked. Each clafs was eager to eftablifh regulations proper . for:
this purpofe, and, provided it was allowed to do fo, was willing te-
S “ confent that every other «clafs fhould do the fame. In confequence:-
s | - of fuch regulations, indeed, each clafs was obliged to buy the goods-
| |  they had occafion for from every other within the town, fomewhat:
‘dearer than they otherwife might have done. But in recompence,.
they were enabled to fell their own suft as much dearer ; fo that-fo.
far it was as-broad as long, as theyfays. and in the dealings of the:-
different claffes within the town with one another, none of them-
were Jofers by thefe regulations. —But in their dealings with the
: : 4 . .. country
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< country they were all great gamels ; and in thefe latter deal-

ings confifts the whole trade which {upports and enrlches
every town. ' |

EvERY town dLaws its Whole fabﬁi’tence, and all the. matm rals of
its induftry, from the country. It pays for thefe chiefly in two
ways: firft, by fending back to the country a part of thofe
materials wrought up and manufactured; in which cafe their price
isaugmented by the wages of the workmen, and the profits of their
“mafters or immediate employers: fecondly, by fending to. it a
part both of the rudeand manufactured produce, either of other
countries, or of diftant parts of the fame country, imported into the
town ; in which cafe too the origimal price of thofe goods is
angmented by the wages of the carriers or failors, and by the pro-
fits of the merchants who employ them. In what is gained upon the
firfk of thofe two branches of eommerce, conififts the advantave
which the town makes by its manufatures; in what is gamed
‘upon the fecond, the advantage of its inland and foreign trade.
The wages of the workmen, and the profits of ‘their different em-
- ployers, make up the whole of what is gaitied upon both:. ‘What~
ever regulations, therefore, tend to increafe thofe wages and
profits beyond what they otnerwafe would be, tend to enable the

town to puxch'xfe, with a fi nallez quantlty of its labour, the pro- v

~duce of a greater quantxty of the’ labour of the country. They
give the traders and artificers in the tcswn an advantage over the
landloms, farmers, and Jabourers ‘in the cbuntry, and break down
that natural equality which would otherwife take place in the
commerce “which is carried on between them. The whole annual

produce of the labour of the fociety is annually divided between
thofe two different fetts of people. By means of thofe regulations
a greater fhare of it is given to the inhabitants of the town than

:would otherwife fall to them ; and a lefs to thofe of the country.
o X 2 . THE
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BOOK T price which the town really pays for the provifions and

L,_.zl_-..; ‘materials annually imported into it, is the quantity of manufattures
and other goods annually exported from it. The dearer the latter
are fold, the cheaper the former are bought. ‘The induftry of the
town becomes more, and that of the country lefs advantage}dusa

Tuat the induftry which is earried on in towns is, every where
in Europe, more advantageous than that which is carried on in
the country, without entering into any very nhice computations,
we may fatisfy ourfelves by one very fimple and obvious obfervation.
‘In every country of Europe we find, at lea(t, a hundred people who
‘have acquired great fortunes from fmall beginning_s. by trade and
manufactures, the induftry which propetly belongs to towns, for

B} one who has done {o by that which properly belongs to the country,
7o &% ar  the raifing of rude produce by the improvement and cultivation of
V land ’:' nduftry, therefore, muft- be bcttcr rewarded, the wagesof
labour and the. profits of freck muft evidently be greater in the one
Z- . fituation than in the other. But ftock and Jabour naturally feek the
" moft advantagedus employment. They naturally, therefore, refort
as much as they can ta the town,, and defert the country.

. . Tus inhabitants of a tewn,, heing colleCted. into-one pl'ate,— can.
Aear - gafily combine t_ogeth;r. The moft infignificant trades carried on in
£+ .towns have accordingly, in fome place-or other, been incorporated ;
‘and even where they ha;.ve.nevcf been incorporated, yet the corperation

{pirit, the ‘jeél‘olif); of firangers,: the averfion to take apprentices,,

,or o communicate the fecret of their trade,, generally prevail in

i them, and often teach, them,. by voluntary affociations. and agree-

¢, ments, to prevent that free competition which they cannot pro-
ﬁ‘}" . hibit by bye-laws. The trades which employ but a fmall number

of hands, run moft eafily into fuch combinations. Half a dozen
wool-combers perhaps are neceffary to keep a- thoufand fpinners

e - -~ and
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“can not only engrofs the employment, but reduce the whole ; manu- D——N
facture into a fort of flavery to themfelves, and raife the price

S wifeft and moft learned nations, it has never been 1ega1ded as a
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and weavers at work. By combmmg not to take apprent1ces they C H AP,

of their labour much above What is due to the nature of their
work. ' '

THE inhabitants of the country, d1fper{éd in diftant places,
cannot eafily combine together. They have not only never been
mcorporated but the corporation fpirit never has prevailed
among thent.. No apprenticethip has ever been thought neceflary_
to quahfy for hufbandry, the great trade of the country \,kAfter'
what are called the fine arts, and the liberal pr ofeffions, however,
there is perhaps no trade which requires fo great a varlety of know-
ledge and expenence. The innumerable volumes which ha.ve becn

written upon it in all languages; may fatisfy us, ‘that amonO' the

matter very eafi ly underftood. And from alt thofe volumes we
fhall'inf vain attempt to collect that kowledge of its various. andaéa
complicated opferatlons, which 'is commonly poffefled even by the
eommon farmer'; how contemptuoufly foever the very contemptlbic :
authors of fome of them may fometimes affett to fpeak of him.
There is fcarce any common mechanick trade, on the contrary, of’
which all the operations may not be as compleatly and dittinétly
explained in a pamphlet of a very few pages, as it is poffible for
words illuftrated by figures to explam theni, * In the hiffory of the:

arts, now publifhing by the French academy of {ciences, feveral

of them are altually expldmcd in this manner. The direftion of *
operatxons, befides, ~which muft be varied with ever ry change of the:
weather, as well as with many other accidents, ‘requires much more:
judgement and difcretion, than that of thofe Whlch are. alwa){s the:

fame or very neally the fame. ‘
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BOOK “‘Nor only the art of the farmer, ‘the gemeral direttion of the
v -operations of hufbandry, but many -inferier ‘branches of country

Jabour reguire much. more. {kill and -experience than the greater
-part of mechanick trades. “The man who works. upon brafs and
:iron, works with inflruments ‘and upon materials of which the
‘temper 18 always the {fame, or very nearljr‘thc fame. But the man °
.who ploughs the ground with-a team of horfes or oxen, works
.with inftruments of which the health, firength, and temper are
very different upon ' different” occafions. The condition of the
‘materials -which he works upon too is as variable as that of the
“inftruments which he AWorks With, and both feiluine to be managed
.with much judgement and-difcretion. The common ploughman,
T/:a:h.ough ygér';erally’ regarded as the pattern of ftupidity and ignorance,
s feldom defetive in this judgement and diferetion.  He is lefs
.accuftomed, indeed, to focial intercourfe than the mechanick who
Jlives in a-town. His voice and language are more uncouth and |
}moredi?ﬁdﬂt«to_be underftood by thofe who are not ufed to them. ‘
. His underftanding, however, being accuftomed to confider a greater
i'j;variéfi:yj of objeéts, is generally much fuperior to that of the. other,
whofe whole attention from morning till night is commeonly oc-
‘cupied n pei‘fo:ming one or two very fimple operations.  How
-much the lower ranks of people in the country are really fuperior -
to,thofe of the town, is well known to every man whom either
bufinefs or curiofity has led to converfe much with both. In-China
-and Indoftan accordingly both the rank and the wages of country
Jabourers are {aid to be fuperior to thofe of the greater part of
artificers and manufaturers.. They would probably be fo every

ration laws and the corporation {pigit did not pre-’

Twur fuperiority which the indaftry of the towns has every
“where in Europe over that of the country, is not altogether owing
| RN ' to

s Sl e
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{o- corporations. and corporation laws.. It:is {fupported by many CH AP,
other regulations. The high duties upon foreign manufactures ....35-...1
and upon’ all goods 11nported by alien merchants, all tend to the

fame purpofe. Cor poration laws enable the inhabitants of towns :

to raife their prices, without fearing to be under-fold by the free
competition of their own countrymen.. Thofe other regulations

fecure them equally againft that of foreigners. ‘The enhancement

of price occafioned by both is every where finally paid by the
landlords, farmers, and labourers of the country, Who Lave feldom
oppofed the eftablithment- of fuch monopohw They have com- -

monly neither inclination nor fitnefs to enter into combinations ; and

the clamour and fophlﬁly of merchants and manufacturers  eafily .
perfuade them that the pnvate intereft of a part, and of a fub--
ordinate part of. the focxety, is the general intereft of thc whole

In- Gieat: Britain-the -=ﬁiper"16rity. of "the induftry of 'the townsbt

‘over that of the country, feems to have been greater formerly -
than in the prefent. times.. The wages of country labour ap--

proach nearer to thofe. of marmfa&uung labour, .and.. the profits -
of ftock . employed in agriculture to thofe of tr ading and manu- -
faCturing fock, than they- are faid to have done.in the laft century, .
of in the beginning of the prefent.. This change may be regarded
as the neceffary, though very late confequence of the extraordinary-
encouragement. given to the -induftry. of the towns.. The ftock:
accumulated in them. comes in time .to be fo great, that it. can no:
longer be employed . with the antient proﬁt in that fpecies of in--
doftry which is peculiar to.them, That induftry has.its limits :

~ like every others;. ‘and the increafe of ftock, by increafing the com--

pﬁtmon, neceffarily . reduces the profit.. The lowering of profit
in the town forces out ftock to the country, .where, by creating a:
new demand for country labour, it neceffarily raifes its wages. Tt

then fpleads 1tfelf if I may fay fo, over the face of | the land, and by -
A bemg
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BOOK being employed in agmcultme is in part reftored to the country,

u———v-a-l at the expence of which, in a great meafure, 1t had originally
been accumulated in the town. That every where in Europe the
greateft -improvements of the country have been owing to fuch
overflowings - of the ftock originally accumulated in the towns,
I fhall endeavour to fhow hereafter ; and at the fame time to de-
monftrate, that though fome countries have By this courfe attained
to 4 confiderable degree of opulence, it is in itfelf neceffarily flow,
uneertain, liable to be difturbed and 1ntelrupted by innumerable
accidents, and in every refpect contrary to the order of nature and
of reafon. The interefts, prejudices, laws and cuftoms which
have given occafion to it, I fhall endeavour to explain as fully
and diftinétly as I can in the third and fourth books of this
enquiry.

Prorr.t of the fame trade feldom meet together, even for
merriment and diverfion, but the converfation ends in a con{piracy
againft the publick, or in fome contrivance to raife prices. It is
impoffible indecd to prevent fuch meetings, by any law which
either could be executed, or would be confiffent with liberty and .
juftice. But though the law cannot hinder people of the fame

ade from fometimes affembling together, it ought to do no-
thmg o fac111tate fuch aflemblies ; much lefs to 1end€1 them ne-

&M MMW Wﬁfd mﬂmﬁﬂw P
, » REGULATION which obliges all thofe of the fame trade in
értlculal town to enter their names dnd places of ‘abode in a -
‘publick regifter, facill itates fuch affemblies. It connetts indivi-
uals who - might never otherwife be known to one another, and
gives every man of the trade a dneéhon where to find every
other man of it. |

A REGUIATION
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A REGULATION which enables thofe of the fame trade to tax CHAP,

themfelves in order to prov1de for their poor, their ﬁck theu

widows and orphans, by giving thém a comtion’ mteref’c to manage,
xendels fuch aﬁ'embhes mceﬁ'ary.,.

An incorporation not only renders them neceﬁéry, but makes the
att of the mdjority binding upon the whole, In a ﬁee trade an
effetual combination cannot be eftablithed but by the unammous.
confent of every ﬁngle member of it, andit cannot lat longer than
every fingle member of it continues ‘of the. fame mind., The

majority of a corporation can ena& a bye- law with proper penal«

ties, which: will limit the compeﬁtmn moxe eﬂ"e&uaﬂy and more
dmably than anly voluntary coinbmatlofx whatever. |

TI—IE‘ pretence that corpma‘tlons are neceﬁ‘axy for the’ bettex

government of the trade, is vknfhout ahy f’oundanon. The rcal :

and cffeCtual’ difd ipline’ which is exercifed over a Workman,

not thit of his’ mf*pdfa*tmn, but that of h}s cuﬁomels. CItis the
fear of Ioﬁng t‘hmr employment Wthh reﬁtralns hls frauds and
corre€ts  his neg'hgencc. An excluﬁve corpmatwn nece“fﬁrﬂy
wedkens the force 6f this d1fc1phnc A paltlcular fett of work-
, men muft then be employed let them behave well or ill, If ; is
upon this acéotint’ that in many Ialge mcorporated towns no
tolerable Workmen aré to be. found, even in fome of the moft necef-
fary trades, If you Would have your work tolexably executed
it muff be ddng in the fuburbs, Whele the workmen havmg 1o
vexcluﬁve prwﬂegé have” nofhmg but thc1r chara&er to depencl

upbn, a‘nd you mufd thcn fmuggle it info’ the town . as wsll as
you' can.

T T i i thln n’ianner that the pohcv of huzope by rcf’craunng

fhb coﬁﬂi&“étﬁﬁéh in fome emplojmetits to a fmaller’ number than
_Vor, L Y ‘ “would

‘.—W

%9}
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3OO K would otherwife be. difpofed to enter into- them, occafions a very:
gamyet important inequality in the whole of the advantages and difad-
vantages of the. dﬁerent employments of labour and ftock,

Seconpry, T he' pol’icy' of Europe, by increafing the: compes-

. tition in fome employments. beyond what it. naturally would be,.

occafions another mequahty of an oppofite kind in the whole of

the advantages and difadvantages of the. different employments of”
Iabour and. ftock.. ‘

Iz Has. 'been conﬁdercd as of fo much 1mportance that a proper,‘ _
-number of young people fhould be educated for certain profef=
:ﬁons, that; fometimes the pubhck and fometimes the piety of -
private founders have eftablifhed many penﬁons, fcholaL ﬂnps, €Xm
v Hibitions, buxfaries, &c. for this purpofe,. which draw tany.more -
people into thofe trades than could otherwife pretend to follow
them., In all chrxfuan countries, I beh,eve, the educatmn of the:
greater, part, of churchmen is paid. for in th1s manner.. chy few.
of them are educated altogether at their own expence.. The. Iong,
tedious and expenfive educatxon, ‘therefore, of thofe who are, will:
- not. always procure, them: a- fmtable TeWar ' thlem church 1?51135
- crowded. with, peogle Who, in, oxder m,geth
to accept of a miich {rhaller, Tecompence 'th
) ratlon would . othel wile have entltled them to and n thls manner
the ~competition of the poor | takes away the xeward of 'the. nch
It. would be mdecent, no doubt, 10 c.ompare either a }cmat,e or.-
a chaplain with a journeyman, in any common tiade. f;fheApay
of ‘a curate or chaplain, howevei, may very properly be conﬁciéred
as of the fame nature with the wages of. a ]ourneyman. They -
- are, all three, paid for their work accor dmg to- the contract whichi .
they may happen to. make with their refpe&we fuperiors. Till:
after the middle.of the fourteenth century, ﬁve merks, “containing
4 ' - - about;

’
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about as much filver as ten ‘pounds of our prefent money, was m c HXAP
England the ufual pay of a curate or ftipendiary parifh prieft, as S

we find it regulated by the decrees of feveral different national
councils. At the fame .pemod four-pence a day, containing the
fame quantity of filver as a fhilling of our prefent money, was
declared to be the pay of ‘a mafter mafon, and three-pence a day,
equal to nine-pence of our prefent money, that of a journeyman
. mafon. 'The wages of both thefe labourers, therefore, fuppofing
them to have been conftantly employed, were much fuperior to
thofe of the curate. The wages of the mafter mafon, fuppofing
him to have been without employment one-third of the year,
would have fully equalled ‘them, By-the 12th of Queen Anne;
C. 12, it is declared, ¢ That whereas for want of fufficient main-
¢ tenance ‘and encouragement’ to curates, the cures havein feveral
«¢ ‘places Been meanly fupplied, the bithop is, therefore, Empow-
¢ gred to appoint by writing under his hand and ‘feal "a fufficient
“¢ certain ftipend or allowance, not exceeding ﬁfty and not lefs than
¢« twenty pounds a year.” Forty pounds a year is reckoned at
prefent very good pay for a curate, and notw1thf’cand1ng this act
of parliament, there are many curacies under twenty pounds a
year. There are journeymen fhoe-makers in London who earn forty
pounds a year, and there is fearce an induftrious workman of any
kind in that metropolis who does not earn more than twenty. This
laft fum indeed does not exceed what is freque'ntly earned by com-
mon labourers in many country parithes. Whenever the law has
attempted to regulate the wages of workmen, it has always been
rather to Jower them than to raife them. But the law has upon

many occafions attempted to raife the wages of curates; and- for

the dignity of the church, to oblige the reftors of parithes to
give them more than the wretched maintenance which they them-
felves might be willing to accept of, ~And in both cafes the law
Aeems te have been equally ineffectual, and has never either been

e : Y 2 e able
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able to raife the wages of curates or to fink thole eof labourers to
tfxé“dggr,ee‘that was - intended ; becaufe it has never been able to
hinder either the one from being willing to.accept of lefs than the
legal allowance, on account of the: 1nd1gencc of their fituation and
the multitude of their competitors; or the other from receiving
more, on accountof the contrary competition of thofe who expetted:
to derive elthez profit or pleafure from employing them.

THE gre‘at. behcﬁces and other- écelefiaftical dignities  fupport

the honour -of the “church, ~notwithtanding - the mean circum-

frances of fome of its inferior- members. The refpect paid to the
profe{ﬁon t6o makes fome compenfation ever: to them for the mean-
nefs of their peciniary recompence. ' In England, and in all Roman -
Catholick countries, the lottéry- of the church is in reality much

more advantageous than isneceffary. ‘The example of the churches

- of Scotland, -of Genéva, and of feveral other proteftant churches,

" may fatisfy us that in fo creditable a profeflion, in which education

is fo eafily procured, the hopes of much -more moderate benefices
will draw a fufficient number . of le'uned decent and - refpe&able |
men nto holy orders. | :

- In profeflions in which there are no benefices, fuch as law and
phyfick, if an equal, proportion of people were educated at the
publick expence, the competltxon would foon be fo. great, as to
fink very much- their pecuniary reward. It might then not be
worth any man’s while to educate his fon to either of thofe pro-
feflions at his own expence. They would be entirely abandoned

* to fuch as had been educated by thofe pubhck charities, whofe

numbers and neceflities would oblige them in general to content
themfelves with a very miferable recompence; to the entire degra-—
datmn of the how le{pe&able profcﬂions of law and- phyﬁck

Taar
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TuaT unprofperous race of men commonly called men of CHAP.
letters, are pretty much in the fituation which lawyers and phyfi-
cians -\prd_bably would be in, upon the’ foregoing fuppofition. In :
every. part-of Europe the greater part of them have been educated
for the church, but have been hindered by different reafons from
entering into holy orders, They have generally, therefore, been
educated at the publick expence, and their numbers are every where
fo great,asf commonly: to reduce the price of their labour to a very
paultry recompence.

Brrore the invention of the art of printing, the onIy employa
ment by which a man of letters could make any thmg by his
talents, was that of a pubhck teacher, or by communicating to y
»other -people the curious and ufeful knowledge which he had '
,acqmred himfelf 2 And this 1s il furf:ly a more honourable, a
more ufeful, and’ in general even a more profitable employment
than that other of Wrmng for a _bookfeller to which the art of
printing has given occafion. The time and ftudy, the genius,
knowledge and apphcatxon 1equ1ﬁte to quahfy an emment teacher .
of the {ciences, are at leaft equal to what is neceffary for the greateﬂ:
praétitioners in law and phyfick. ‘But the ufual reward of the emi-
nent teacher bears no proportion” to that of the lawyer or phyfi-
cian; becaufe the tr ade of the one is crowded vnth indigent peog
who have been blOLIO"ht up to it at the pubhck expenm - .iiereas
thofe of the othel two are mcumbe; ed with very few who have not
been educated at their own. The ufual recompence, however,
of pubhck and private teachers, {mall as it may appear, “would
undoubtedly be lefs than it is, if the competxtmn of thofe yet more
indigent men of letters who write for bread was not taken out of
the market. ‘Before the invention of the art of printing, a {cholar .,
and a beggar feein to have been terms very nearly fyncmyrnous.
The different.governors of the univerfities before that time appear’ .

to have often grantcd hcences to their {cholars to beg. ‘
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. BOOXK Iy antient'times, before any charities of this kind had been elta-
Sy blifhed for the education of indigent people to the learned profef-
“fions, the rewards of eminent teachers appear to have been much
e Wi":"’ >3 }“ a@@‘%‘“ J smore Co?ﬁdefab‘lel" Ifocrates) in what is'called hi?dif'cdu.rfe e‘tgainﬁ:,
-the fophifts, reproaches the teachers of his own times with incon-
fiftency. ¢ They make the moft magnificent promifes to their
{cholars, fays he, and undertake to teach. them to be wife, to be
happy, and to be juft, and in return for fo 1mportant a fervice
‘they ftipulate the paultry reward of four or five minz. - They who
teach wifdom, continues he, ought certainly to be wife themfelves ;
e e but if any man was to fell {uch a bargain for fuch a price, he would
cheanped 5noe convicted of the moft evident folly.”+ He certainly does mot
mean here to exaggerate the reward, and we may be affured that
‘it was not lefs than he reprefents it. Four minz were equal to
‘thirteen pounds fix {hillings and eight pence: five mina to fixteen
pounds thirteen fhillings and four pence. Something ot lefs
. than the largeft of thofe two fums, therefore, muft at that time
' have been ufually paid to the moft eminent teachers at Athens.
“ifocrates himfelf demanded ten mine, or thuty—three pounds fix
f fhillings and eight pence, from each fcholar.® When he taught at
“Athens, he is faid to have had an hundred fcholars.” I underftand
',;’;‘thls to be the number whom be taught at one time, or who attended
Wit we would call one courfe of le&ures, a number which will
. not appear “extraordinary from fo great a city to fo famous a teacher,
" who taught too what was at that time the moft fafhionable of
all i’cxences, rhetorick. He muft have made, the1efore, by g¢ach
courfe of le€tures, a thoufand mine, or 3333/ 6s. 84. . A thou-
{and minz, accordinfgly, is faid by Plutarch 'in anothEr place, to
have been his Didaftron or ufual price of teaching. Many other
eminent teachers in thofc times appear to have dcquired great for=
“tunes. Gorgias made a prefent to the temple of Delphi of his own

flatue in folid gold, We muft not, I prefume, fuppofe that it
| was
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was as large as the life.. His way of living, as well as that of CH}? P,
Hippias and Protagoras, two. other eminent teachers of thofe ey

times, is reprefented by Plato as {plendid even to oftentation.

‘Plato‘ himfelf is faid to have lived with a good deal of magnificence,.
Ariftotle, after having been tutor to- Alexander and moft munifi--

cently rewarded, as it is univerfally agreed, both by him and his
father Ph1hp, thought. it worth while, notwithftanding, to return.:

to Athens, in order to refume the teaching of his fchool. Teachers:
of the {ciences were probably in thofe times lefs common than they.
came to be in an age or two afterwards, when the competition:
Liad probably {omewhat reduced both the price of their labour and:
the admiration for their perfons. The moft' eminent of them,

however, appear always to-have enjoyed-a degree of confideration

much fuperior to any-of the like profeflion in the prefent times..

The Athenians fent Carneades the academick, and Diogenes the

ftoick, upon a folemn embafly to Rome; and though their city had.

then declined from its former grandeur, it was ftill'an independent
and confiderable republick, Carneades too was a Babylonian by

birth; and as there never was a people more jealous of admitting

foreigners to publick offices than the Athenians, . their conﬁdelanon
for him muft. have been very great,

¥

Tuis-inequality 18 upon the whole, Perhaps, rather advantageous :
than hurtful to the publick.. It may fomewhat degrade the profef-

fion of a.publick teacher ; but.the cheapnefs of literary education is:
furely an advantage which greatly.over-balances this trifling incon--
veniency.. The publick too might derive ftill greater benefit from .

it; if the conftitution .of thofe {chools and colleges, in:which educa«
tion is carried on, was more reafonable than it 13 at prefent through
the greater part of Europe. . o

TuiroLY, The policy of Europe,k by obftruéting the. free. cir'cu-;-
lation of. labour and f’cock both fxom employment to employment,,
 and.
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and from place to place, occafions in {fome cafes a very inconve«
nient inequality in the whole of the advantages and difadvantages
of their different employments.

‘Tus {tatute of apprenticefhip obftruéts the free circulation’ of
labour from one employment to another, even in the fame place,
The exclufive p11v11eges of corporations obftruét it from one place
o another, even in the fame emp]oyment. ,

I frequently happens that while high wages are given to the
workmen in one manufatture, thofe in another are obliged to
content themfelves with bare fubfiftence. The one is in an ad-
vancing ftate, and has, therefore, a continual demand for new
hands: The othér is ina declmmg ftate, and the fuper-abundance
of hands is con Llnually increafing. ‘Thofe two manufatures may

. {fometimes be in the fame town, and fometimes in the fame neigh-

&.

bourhood, without being able to lénd the leaft affiftance to one
another. 'The flatute of apprenticefhip may oppofe it in the one
cafe, and both that and an exclufive corporation in the other. In
many different manufactures, however, the operations are fo much
alike, that the workmen could eafily change trades with one an-
ather; if thofe abfurd laws did not hinder them. The arts of
weaving plain linen and plain filk, for example, are almoft entirely
the fame. 'That of weaving plain woollen is fomewhat differént ;
but the difference is fo infignificant that  either a linen ot a filk
weaver might become a tolerable workman in a very few days. If
any of thofe three capital manufa&ureb, therefore, were decaying,

the workmen might find a refource in one of the other two which
was in a more profperous condition 5 and their wages would neither
1ife too high in the thriving, nor fink toolow in the dec'lymg manu-
fatture. The linen manufa&me indeed is, in England, by a

‘particular ffatute, open to evexy body ; but as it is' not much cul-

tivated

B
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tivated thonOh the greater part of the country, it can afford no CHAP,
general refource ‘to the workmen of other decaying manufaétures, V-}VL.J

~who, wherever the ftatute of apprenticefhip takes place, have no
other ¢hoice but either to come upon the pan{h, ot to work as
common labourers, for which, by their habits, they are much worfe
qualified than for any fort of manufatture that bears any refem-
blance to their own. They genelally, helefore, chufe- to come
upon the parith, : S

WuATEVER obftruéts the free cifculation of labour from one
employment to another, obftructs that of f’cock likewife ; the quan-~
tity of ftock which can be employed in any branch of bufinefs
fiependmg very much upon that of labour which can be employed
-1p it. Corporatmn laws, however, give lefs obftruction to the
free c1rculatmn of ftock from one place to another than to that of
~{abour. It is every where much eafier for a wealthy merchant to

obtain the pnvﬂege of trading in a town corporate, than for a.

poor a1t1ﬁcer to obtam that of Wokag in it.

Tur obftrution which corporation laws give to thefre¢ circu=
lation of labour is common, I believe, to every part of Europe,
That which is given to it by the poor laws, fo-far-as I know, is
pecuhai to England. It confifts in the difficulty which a poor man

~{inds in obtaining a fettlement, or even n bemg allowed to-exercife
his induftry in any parifh but that to which he belongs: Tt is'the

Iabour of ar tificers and ‘manufadturers only of which the free cir-
culation is obftrutted by corporation laws. The- difficulty of
obtaining fettlements obftructs even that of common labour. It
may be worth while to give fome account of the rife, progrefs, and

prefent ftate of this diforder, the gxeatei’c perhaps of any in thc |

police of England.

Vor. L.
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B OIO E . Wuey by the deffruction of monafteries the poor had beers

v deprived of the charity of thofe religious houfes, after fome. othes
ineffectual attempts for their relief, it was enated by the 43d of
Elizabeth, c. 2, that every parifh fhould be bound to provide for
its ownr po'oi";.\_ and that overfeers of the poor fhould be annually
appointed, who, with the churchwardens, fhould raife by a. parifh-
rate, competent fums for this purpofe..

By this flatate the neceflity of providing for their own' poor:
was indifpenfibly impofed. upon every. parifh.. Who were ta. be:
confidered as. the poor of each parifh, therefore, becamea queftion:
of fome Impmtancc. This queftion, after fome variation, was at-
laff determined by the 13th and 14th of Charles II, when. it was.
enacted that forty days undifturbed refidence fhould gain any.
perfon a féttlement in any parith ; but that within that time it
fhould be lawful for two. juflices. of the peace, upon. complaint
made by the church-wardens or overfeers of the poor, to.remove.
any new ibhabitant to the parifh where he was laft legally fettled 5.
unlefs he either-rented a tenement: of ‘ten pounds a year, or could.
give fuch fecurity for the difcharge of the parifh where he was then:
living, as thofe juftices {lould 'j\gdge fafficient:. i e

-~ SomE ffauds, itis-faid, were committed” i confequence of "this-

;f’catute, parifh officers fometimes bribing - theit own- poor to go:
clandeftinely to- anothier pauﬂu and* by keeping: themfelves- con- -
cealed for forty days to gain a fettlement tlere, to the difcharge of "
that to which they properly belonged; It. was enacted; thcrefcne,

" by the 1ft of James IT. -that:the forty days undifturbed refidence og -
any perfon- neceITaxy to gain a fettlement; {hould be accounted only
from the time of his delivering notice in writing, of the Pplace of
Kis abode’ and’ the number of his farmly, to one of the church«.
wardens. or ovcxfeexs of the paufh where.he came to dwell..

'4'1.
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Bur parifh officers; it feems, were not always more honeft with
regard to their own, than they had been with regard to other

parifhes, and {ometimes connived at fuch intrufions, receiving the

notice, and taking no proper fteps in confequence of it. As every
perfonin a parifh, therefore, was fuppofed to have an intereft to
prevent as much as pofiible their being burdened by fuch intruders,
it was further enacted by the 3d of William III, that the forty
days refidence fhould be accounted only from the publication. of
fuch notice in writing on Sunday in the church 1mmed1ately after
dmne fervice, v : :

o

“ AFTER all f'xys Doé’cox Bum, tlns kmd of fettlement by.

¢ contmumg forty days after publication of notice in writing, is
¢ very feldom obtained; and the deﬁgn of the aéts is not fo much

« for gaining of fettlements, as for the avoiding of them, by .
« perfons coming into a parifh clandeftinely: for the giving of

“¢ ‘notice is only putting a force upon the parifh to remove. But
«¢ if a perfon’s fituation is fuch, that it is doubtful whether he is
“¢ altually removeable or not, he’ fhall by giving of notice ‘compel
¢¢ the parifh either to allow him a fettlement uncontefted, by fuf-
¢ fering him to continue forty days, or, by removing Inm, to try
¢ the night.”

Tars ftatute, therefore, rendered it almoft impraicable for a
poor man to gain a new fettlement in the old way, -by forty days

111hab1tancy But that it might not appear to préclude altogether
the common people of one pa11ﬂ1 from ever eftablifhing themfelves
with fecurity in another, it appomted four other ways by which a
fettlement might be gamed without any notice dehveled or pub-

lilhed. The firt was, by being taxed to pan{h rates and pa}mg

them ' the fecond, by bemg elefted into an annual par ifh office and
iewmg in it a year | hc third, by {erving an apnrentxcc{th in the

yATTEE ' plaxlﬁy
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B OO K parifh; the fourth, by being hired into fervice there for a year
W..J and contmumg m the fame fervice dmmrr the whole of it. . :

Nosony can gain a fettlement by either of the two firft ways,
but by the publick deed of the whole parith, who are too well
aware of the confequences to adopt any new comer who has nothing
but his labour to fapport him, either by taxmg him to pamfh rates,
or by ele&mg him into a parifh office.

- No-married man can \5vell gain any fettlement in either of the
two laft ways. An apprentice is fcarce ever married, and it is
exprefly enaéted, that no married fervant fhall gain any 1 fettlement
by being hired for a year. The plmmpal effect of introducing
fettlement by fervice, has been to put-out in a great meafure the

" old fafhion of hiring for a year, which before had been fo cui’comary- :

in England, that even at this day, if no partmula;r term is. agreed,-:
upon, the- law intends that every fervant is hired for a year. But-
mafters are not always willing to give their fervants a fettlement by
hiring them in this manner; and fervants are not always willing to.
be fo hired, becaufe as every laft fettlement difcharges all the fore--
going, they might thereby lofe their original fettlement in the:
places of their nativity, the habitation of their parents and re=-
lations. :

No indépend‘en,tf workman, it is evident, whether labourer of-
artificer, is likely to gain any new fettlement either by apprentice=-

fhip or by {ervice; - When- fuch a perfon, therefore,. carried his in--

duftry to a new parith, hewas liable to be removed, . how. healthy -
and induftrious foever, at the cdprice of any churchwarden or
overfeer, unlefs he either rented a tenement of ten pounds 4 year,.
a thing impoffible for one who has nothing but. his labour. to live
by; or could give fuch fecurity - for the dlfcharge of the parifh as

& g ) . two.
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ﬁ&*o-juﬁiéés of the peace thould judse fufficient. What vf'e}cuﬁty‘ CHAP.
they fhall require, indeed, is left altogether to their difcretion;. but L.-—z.,;--d

they cannot well require lefs than thirty pounds, it having been
enacted; that the purchafe even of a frechold eftate of lefs than.
thirty pounds value, fhall'not gain any perfon a. {ettlement, as not;
bcing‘ fufficient for the difcharge of the parifh. But this is a fe~
curity which f‘carc'e any man who lives by labour can give; and,
much greater fecurity is frequently demanded.. '

In ‘ordér' to reftore in fome meafure that free circulation of Iabo:ur

‘Which thofe different ftatutes had almoft entirely taken away, the-
~ invention of certificates was fallen upon. By the 8th and oth of
 William ITT. it was enacted, that if-any perfon fhould bring a certi~

ficate from ‘the pariih‘.vvhere, he was laft legally fettled, fubferibed:

by the churchwardens and overfeers of the poor, and allewed by -
two juftices. of the peace, that every other parifh {hould be obliged:

to receive. hims. that he fhould not be removable merely. upon ac--

count of his being likely to become chargeable, but only upon..

his becoming actually chargeable,. and that then the parith which:

granted. the certificate. {hould be obliged to pay the expeniee both.
of his maintenance and of his removal. And in order to give the:

moft perfect {fecurity to the parifh. where fuch cerytiﬁcated‘ man.’

fhould come to refide, it was further enatted by the fame ftatute,.

‘that he fhould gain. no-fettlement there by any means ‘whatever;,

except cither by renting a tenement of ten pounds. a year,.or by,
ferving upon his own account in.an annual parifh office for one:

whole year; -and eonfequfcnﬂy‘_‘11¢ithcr by notice, nor. by fervice, .

nor by apprenticefhip, nor by paying parifh rates.. By the 12thy

of Queen Anne too, ftat. 1. c.'18. it was further enaéted, that:

neither the fervants nor apprentices of fuch certificated man fhould.

gain any fettlement. in the paxifh .where he. refided. under fuch- cer=-
. :tiﬁcatea . ’ . ' ’

How
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How far this invention has  reftored that free circulation of:
labour which the preceeding ftatutes had almoft entirely taken
~away, we may learn from the following very judicious obfer- -
vation of Doltor Burn. ¢ It is obvious, fays he, that there are
¢ divers good reafons for requiring certificates with perfons com-
¢ ing to fettle in any place; namely, that perfons refiding under
“ them can gain no fettlement, neither by appientlcefhlp, nor by
“¢ fervice, nor by giving notice, nor by paying parith rates; that

%¢ they can fettle neither apprentices nor fervants; that if they

< become chaxgeable it is certainly known whither to remove
¢ them, and the pan{h thall be pald for the removal, and for-
¢ their maintenance in the mean time; and that if they fall fick,

¢“’and cannot be removed, the parifh which gave the certificate
“ muft maintain them: None of all which can be without a cer~
< tificate. Which reafons will hold propomonably for panfhes
%€ 1ot gxantmg certificates in ordinary cafés; for it is far more
“¢ than an equal chance, but that they will have the certificated
¢ perfons agam, and in a worfe condition.” ‘The moral of this
obfexvanon feems to be, that certificates ought always to be re-
quired by the parith where any poor man comes to refide, and
that they ought very feldom to be granted by that which he Pro=
pofes to leave. ¢ There is fomewhat of hardthip in this matter
¢ of certificates,” fays the fame very mtelhgent author in his

- Hiftory of the poor laws, < by putting it in the power of a parifh-

< -officer, to. imprifon a man as it - were for life; however incon- -
“¢ venient it may be for hlm to contmue at that place where he
¢¢ has had the misfortune to acquire what is-called a {ettlement, or
¢ whatever advantage he may propofe to himfelf by hvmg elfe-
8¢ Where
: l

THOUGH a certificate carries along with it no tePamomaI of'

- good behaviour, and certifies nothing but that the perfon belongs

o ) _ ‘ ; S | to
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to- the parifh to which he really does belong, it is altogether dif- CHAP.
eretionary in the parith officers either to grant or to refufe it, A oy~

mandamus was- once moved for, fays Doctor Burn, to compel the
churchwardens and overfeers-to fign- a certificate; but the court of
King’s Bench rejected the motion as a very ftrange attempt;.

Tae very unequal price of labour which we frequently find it
England-in places at no great diftance from one another, is pro-
bably owing to' the obftruction which the law of fettlements gives
‘to-a poor man who would- carry his induftry-from one parifh to
another without a certificate. A fingle man, indeed, who is healthy
and induftrious, may fometimes refide by fufferance without one;
but a man with a wife and family who thould attempt to do fo;
would in moft. parifhes be fure of being, removed,. and if the fingle

man fhould afterwards marry, he. would' generally be removed:

~ likewife. The fcarcity of hands in one parifh, therefore, cannot
always. be relieved. by their fuper-abundance in another, as it is
conf’cantly in Scotland, and, I believe,. in all other countries wherc
there is no difficulty of fettlement. In.fuch countries,. though
wages. may fometimes rife a-little in- the- -neighbourhood of. a great
town, or wherever elfe there is an extraordmary demand for [a=
bour, and fink gradually as the diftance from fuch- places increafes;
till they fall back to the:common. rate. of the.country; yet we never
mect-with: thofe fudden and unaccountable differences in the wages
of neighbouring places which: we fometimes find in England,. where
it is often more difficult. for a poor man to pafs. the artificial boun~
dary of a parifh; than an arm of the fea . or a ridge of high.
mountains, natural boundaries which- fometimes feparate. very di--
ftinétly different rates of wages.in other countries.

To remove a man who has committed. no mifdemeanour from:
the pamh where he chufes to. reﬁde, is an evident.violation of na--
turali
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~tural hberty and juftice. The common people of England,. how.,n

wiw ever, fo jealous of their liberty, but like the common people of

moft other countries never rightly underftanding wherein it con-

fifts, have now for more than a century together fuffered them= .

felves to be expofed to this oppreffion without a remedy. Though
men of refleftion too have {fometimes complained of the law of

fettlements as a publick grievance; yet it has never been the

- objett- of any general popular clamour, fuch as that againft
-general warrants, an abufive praflice undoubtedly, but fuch

a.one as was not likely to occafion any general oppreflion.

There is fcarce a poor man in England of forty years of age, I
> will venture to fay, who has not in fome part of his life felt

hlmfelf moft cruelly oppreft by this il contuved law of fettle-
.ments.

I searr conclude this long chapter with obferving, that though
anciently it was ufual'to rate wages, firft by general laws extending
over the whole kingdom, and afterwards by particular ‘orders of

the jultices of peace in every particular county, -both thefe prac-

tices have now gone intirely into difufe. . “* By the experience of
¢ above four hundred years, fays Doétor Burn, it feems time to
%¢ lay afide all endeavours to bring under ftriét regulations, what
“s inits own nature feems incapable of minute limitation: for
«if all perfons in the fame kind of work were to. receive equal-
¢ wages, there would be no emulatmn, and no room left for i i~
< duftry or ingenuity.” '

‘ParTicurar alls of parliament, however, {1l attempt fome=
times to regulate wages in particular trades and in particular places.”
Thus the 8th of George III. prohibits under heavy penalties all
mafter taylors in London, and five miles round it, from giving,
and their workmten from accepting, more than two fhillings and

. Aevens
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feven-pence halfpenny a day, except in the cafe of a general mourn-
ing. Whenever the legiflature attempts to-regulate the differénces
between mafters and their workmen, its counfellors are always the
mafters. When' the regulation, therefore, is in favour of the
workmen, it is always juft and equitable; but it is fometimes other-
wife when in favour of the mafters. . Thus the law which obliges
the mafters in feveral different trades to pay their workmen in mo-
ney and not in goods, is quite juft and equitable, [ impofes no
real hardfhip upon the mafters. It only obliges them to pay that
value in money, which they pretended to pay, but did not always

really pay, in goods. 'This law is in favour of the workmen s

but the 8th of George I11. is in favour of the mafters. W hen
mafters combine together in order to reduce the wages of their
workmen, they commonly enter into a private bond or agrecment,
"ot to give more than a certain wage under a certain penalty.
Were the workmen to enter into a contrary combination of the
fame kind, not to accept of a certain wage under a certain penalty,
the law would punith them very feverely; and if it dealt impartially
it would treat the mafters in the fame manner. But the §th of
George III. enforces by law that very regulation which mafters
{ometimes attempt to cftablith by fuch combinations. The com-
plaint of the workmen, that it puts the ableft and moft indu-

flrious upon. the fame footing with an ordinary workman, feems /

perfectly well founded.

I antient times too it was ufual fo attempt to regulate the
profits of merchants and other dealers, by rating the price both of
provifions and other goods. The affize of bread is, fo far as I
know, the only remnant of this ancient ufage. Where there is

an exclufive corporation, it may perhaps be proper to regulate the
price of the firft neceffary of life. But where there is none, the -

competition ‘will regulate it much *better than any aflize. The
" Vor. L %ﬁ Aa ~ method:

\aj&;a&“ N
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B OIOK method Qf fixing the affize of bread eftablithed by the 31& of .
ey -George 11 could not be put in practice in Scotland, on account
of a defect in the law; its execution depending upon the office of
«clerk of the market, which does not exift there. 'This defect was not
.remedied till the 3d of George L. The want of an affize oc-
.cafioned no fenfible inconveniency, and the eftablithment of one,
‘in the few places where it has yet taken place, has produced no

fenfible advantage. In the greater part of the towns of Scotland,
is an incorporation of bakers who claim exclufive

‘however, there
privileges, though they are not very ftrictly guarded.

“T'ux proportion between the different rates both of wages and
profit 1n the different employments of labour and ftock, feems .
1ot to be much affefted, as has already been obferved, by the riches

or poverty, the advancing, ftationary, or declining ftate of the fociety.

Such revolutions in the publick welfare, though they affect the general .
rates both of wages and profit, muft in the end affect them equallyin
all different employments. ‘The proportion between them, therefore,
and cannot well be altered, at leaft for any

g, |
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